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AndEainomic Reforms 

. : By James' Stemgold 

• '-'* ”. 7 j. New York Tima $*nk* 

TOKYO —MbnhiroHost^awa, a conserva- 
tive populist w^ h^ promiscd to rcduce (be 
intrusive role ofgpvemment in the Japanese 

t economy, was all but assured Thursday of be- 
^coaxing the country’s Gist non-Liberal Demo- 
■ era tic prime minister in 38 years "when be was 
chosen to lead a coaiftionof opposition parties. 

The selection of Mr. Hosokawta, 35, is expect- 
ed to be formalized at a special session of 
parfiament is the first week of- August . 

“Tbefeadosof the seveajjartieshave 
this derision, so I humbly ndD comply with this 
ttivinc mission,^ said Me. Hosokawa, who left 
the liberal Democrats 14 mouths ago to begot 
his refonn movement. . 

Thursday’ s decision capped two of the most ■ 
dramatic months of change in recent pnKrirni 
history and launched . the industrial world's 

Japa^nextleaderdesoenfefraHai^Kks- 
Bne of shoguns awi warlords- Page 4. 

most conservative nation on. a slow journey 
toward a more open economy, greater support 
for ansumera and a more activerole interna- 
tionally — all goals that the United States has 
pushed in recent years. ' 

The derision : would iniMat^of pofitical 
rainbow coalition of consovativies and sorial- 
|| ists whose many policy differences have, been 

sharedahns — tomcat the disdcditc^I^mi 
Democrats and to reform the coaupt electoral 
system. 

Beyond those goals thae is gieal uncertainty 
over the speed, of any chants, in particular 
because some of the proposed poBcies are ex- 
pected to face fierce resikance from powerful 
government bureaucrats. ! ” T ; * 

“nus-is the banning of the beginning of 
something,’’ said Haruo Shhnathi^an econom- 
ics professor at Keio University and an adviser 
to Mr. Hosohawa’s party, the Japan NewEarty: 
“It’s part of anhnpgOant leajjjmg. J pffocess for i 
all Japanese. WtfVe chosento chai^ thepows 
structure. Now we have lo think about jptet we-' 
want the new gdvi^traent tp do/' 

* “In 

thereTlbe ‘ 

The JSrst two items the newjMW^Huuent is 
expected to tadde are a bw^ptrdr a» ct ^ear 7 
that vidft^ 'provide heavy jolt of. spcntfngtolift ; 
the economy from its stubborn recession, «jfl 
le^slatioQtO endxcKpw^pditicid ddnfflkms 
and to restuipe the dtxic^<pagricte after five 
years of moaqr-scantials. /' > ; 

The coeHtion pmmasedin- tt platform^tate- ■ 

• , meat that it would ^aiec^ preserve the for- 
/ eign and security pohaes af the cmrent govmi- 
meht, parficufaaiy fltereSrffi^ rebitiondqj^ ^vrith 
the United States, fitrt ja one highly symbolic 
departure, it said itinftidedtoopea a new era 
inTdatiocut wifii Aaihy cor?Jronting the mtsar 
ones of Worid tyarll mm! offering for tbe first 
time a full apology Gu the suffering caused by 
Japanere iggrcssoiL - 
B^ondthat, however, Hes great uncertainty. 

V SeeJAPAN, Page4 ' 





German Indifference Puts 
Franc at Market’s Mercy 


Totilm KiiiniTi-AffBtt Fnurflm 

MoriWroHosokawa, rigfat, vrithTsutomu Hflla, another opposition leader, foUowing Mr. 
Hosohawa's app oin tment on Tbmrsday as tbesr coafitkm's candidate for prime minister. 


Tokyo Keeps Nuclear Options Open 


Foreign Minister Kabun Muto of Japan 
says ms country must possess the wiD to 
develop a nuclear arsenal in case it one day 
facies a nuclear threat from North Korea. 


Mr. Muto did not suggest that Japan should 
begin developing such weapons now. only 
that it should not rule out the possibility of 
ever doing so. Page 4. 


By Carl Gewim 

liuemanonjl Herald Tribune 

PARIS — The Bundesbank, ignoring wide- 
spread expectations chat it would come to the 
aid of Europe's tottering monetary system and 
beleaguered economies, left its key interest rate 
unchanged Thursday, plunging the European 
exchange-rate system into renewed crisis. 

The German central bank refused to trim its 
key discount rate, in favor or defending the 
Deutsche mark against the threat of inflation, 
leaving the way dear for speculators to chal- 
lenge the European currency grid. 

The derision to favor German domestic con- 
cerns over Europe's broader problems threw 
into doubt the goal of monetary union that is at 
the heart of the Europe Community' s plans for 
economic and political integration! 

The Bundesbank as weD as the French. Dan- 
ish, Dutch and Belgian central banks said they 
were intervening in defense of the French and 
Belgian francs and the Danish krone. French 
stock and braid prices soared on tbe assump- 
tion that the franc would be forced out of the 
system, opening the way for France to cut its 
own interest rates. 

In the evening, Prime Minister Edouard Bal- 
ladur convened a crisis meeting with policy- 
makers including Finance Minister Edmond 
Alpbandery, the central bank governor. Jac- 


ques de Larosiere. and Jean -Claude Trichet, the 
T rcasury director. Officials refused to comment 

on the talks. 

The situation in the ERM is unsustainable.*’ 
said Paul Chenkow. London-based analyst at 
Union Bank of Switzerland. 

The Bundesbank had been expected to cut its 
key discount rate from 6.75 permit, but instead 
only reduced its less important Lombard rare, 
to 7.75 percent from 8.25 percent- The discount 
rate, charged on a limited number of loans to 
commercial banks, is the effective floor of tbe 
German money market, while the unrestricted 
Lombard rare is its ceiling- When rales are 
falling, reductions in the floor rate are the more 
important. 

Many investors were misled by the Bundes- 
bank's Wednesday reduction in its rate on 28- 
day repurchase agreements, which it uses to 
guide money market rates between the discount 
and Lombard levels. The repo rate was 
trimmed to 6.95 percent from 7.15 percent, 
putting it closer to tbe discount rate than the 
traditional half-point spread. 

Norbert Walter at Deutsche Bank, while ex- 
pressing dismay at the German central bank's 
act said, “2 sincerely hope the Bundesbank 
move is not misunderstood and seen in the 
market as attack on the ERM." He said the 
readiness of the central banks to intervene in 


Fallout 


Shockwaves were felt across Europe in 
Lhe aftermath of the Bundesbank's deci- 
sion to maintain its discount rate; 

• Tbe Belgian, Danish, French, Portu- 
guese and Spanish central banks inter- 
vened in support of their currencies. 

• Stock prices surged in London and 
Paris, where speculators gambled that the 
Trane might leave the monetary system. 

• The president of the Danish central 
bank. Erik Hoffmeyer, said tbe bank was 
determined to defend the krone. 


the foreign-exchange market Thursday demon- 
strated lhe official will io support the system. 

There was no immediate prospect for an end 
io lhe speculative crisis. 

Some analysis speculated that there could be 
an ERM realignment or collapse as early as this 
weekend; others said the French government 
would fight on to defend the franc, which most 
observers believe cannot drop out of the ex- 
change-rate system without causing its collapse. 

Another option would be temporarily sus- 

See GRID, Page 12 
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' At Geneva Talks 

By David B. Ottaway 

Washington Pott Sendee 

GENEVA — Tbe two international media- 
tors conducting the Bosnian peace talks pro- 
posed Thursday to die three waning parties 
that they agree to divide Bceoia into a . 1 “mrion”. 
of three,^ republics, apparently along ethnic 
Hues. ' 

The mediators, Lord Owed, and Thrayald 
Stoltenberg, submitted what conference 
sources described as an “integral draft” outlin- 
ing a plan to create the United. Republics of 
Bosma-Htarngovenia. 

The mediators reportedly submitted no nutp 
outlining the precise borders of the proposed 
three republics. However, my suggestion of a 
three-way division of Banna is certain to. be, 
liken by all three factions as an endorsement 
viy the two men tbe partition of Bosnia on an 
ethnic basfe. ' 

This wbiild- represent, at cm^or change from 
the plan their predecessor, CynisR. Vanoe, had 
submitted for tbe division rif tbe codntry into 
10 semiflaitceanxKK provinces, but not strictly 
along ethnic tines. 

The new Owen-Stidtenberg plan was unmc- - 
diaiely condemned by sounds close to pie Mus- 
lim-lcd Rrwnian government delegation as a 
thinly dispnsed versrat of the proposal trfihdr 

Sertsan an<LCroatiaUtaientiesiOTalcx)S&crai' 

fetteratibn of three ethme^aaies: ■ 

“This is a confederaaian," said one source. . 

He said tte.Musfiin4ed goranmcol ddegs- 
tion.was shocked and angered that Lord Owm 
and Mr. Stc^lejiberghad abandoned, their posi- 
tion as neutral mediators to put fosward aplaa 
for the eriraic partition "of .Bosnia already sup- : 
paved by the Bosnian Socbs:and Croai&L .... 

However, the Owen-SfoJtenb«g ptoi nport- 
edlyako indndes a dause that wouldbar any 
of the- three rqxibBcs from seceding from the 
union. This isapparmtly an 'attempLforeassure 
the Mttsliins that Ac proposed Serbian and 
Croatian ' republics would not tarn away to . 
• join nodiboring Serbia and Croatia. 

Y m r* « i - — J Pmaip wrmwcpA i 



Demjanjuk Is Set Free 
On New Soviet Evidence 


By David Hoffman 

Washington Post Service 

JERUSALEM — The Israel Supreme Court 
on Thursday overturned the conviction and 
death sentence of John Demjanjuk, 73. saying 
that new evidence from former Soviet archives 
showed there was reasonable doubt that he was 
a gas-chamber operator at a Nazi death camp 
during World War H 

A five-judge panel said long-hidden interro- 
gations of Soviet prisoneraof war who served as 
guards in the Nazi death camps raised the 
possibility that the Treblinka camp guard 
known as “Ivan the Terrible” was not Mr. 
Demjanjuk but another person, Ivan Mar- 
chenko, who has never been found. 

The court found what it called compelling 
evidence that Mr. Demjanjuk had served as a 
prison guard in at least two other Nazi camps 
where Jews woe exterminated. The justices 
decided, however, not to order another triaL 

Israel issued a legal order for Mr. Demjan- 
j ilk’s expulsion before be had idt the court- 
room. He is to leave Israel as soon as another 
country agrees to accept him. officials said. He 
may fly to his native Ukraine. 

Mr. Demjanjuk cannot immediately return 
to the United Stales, which revoked his citizen- 
ship. Several groups, including the Simon Wie- 
senthal Center and the Anti-Defamation 
League of B'nai Brith, urged the Clinton ad- 
ministration not to readmit him. 

[The United States will not allow Mr. Dem- 
janjuk to return. Reuters reported from Wash- 
ington, quoting Justice Department officials. 
Neal Sfaer. head of the Justice Department’s 
Nazi-hunting Office of Special Investigations, 
said the United States had found Mr. Demjan- 


juk ineligible on grounds that he served as a 
guard at Nazi death camps. 

[There would have to be an executive order 
by President Bill Climon io get him back in, 
Mr. Sber said. "Demjanjuk got off on a techni- 
cality," be said.] 

“The matter is closed, but not complete," 
declared Chief Judge Mar Shamgar at the end 
of a 16-year legal battle. When the former 
Oeveland automobile worker was put on trial 
and convicted herein 1988, ibe case was rained 
into a national lesson for Israel about the exter- 
mination of 6 milli on Jews. 

In the verdict’s aftermath, Israel not only had 
to confront the errors of the prosecution but 
also sought to reaffirm the place of the Holo- 
caust in national consciousness. 

“We don’t make a decision about lhe historic 
truth.” said Mordechai Kramnitzcr. head of the 
Hebrew University Law School. “All we do is 
make a decision about the legal truth. This is a 
legal truth and not more." While many survi- 
vors were pained and angiy at tbe verdict, 
others bailed tbe admission of error as a sign of 
maturity. 

Just as the conviction and execution of Adolf 
Eichmann in 1961 was a seminal moment in 
Israeli history, so too is the Demjanjuk verdict 
being seen as a turning poinL Some prominent 
lawyers and scholars have recently questioned 
whether Israel will ever again hold a Nazi war 
crimes trial. 

Even as Judge Shamgar read the unanimous 
verdict in court, he expressed a large measure of 
doubt about Mr. Derajanjuk’s wartime deeds. 

“The complete truth is not the prerogative of 

See IVAN, Plage 5 


Israeli Tanks Move North 
As Rocket Attacks Persist 


Mmtem KAns/Thr Auoemri ftw 


John Demjanjuk, center, entering the Israel Sqaeme Court in Jerusalem on Tborsday to bear that be would be freed and Us death 
sentence overturned. Officials said he would leave Israel as soon as another country agreed to accept him, possibly Us native Ukraine. 


Washington Part Service 

JERUSALEM — Israel began moving tanks, 
armor and infantry toward Lebanon on Thurs- 
day and continued firing heavy artillery into 
southern Lebanon as Prime Minister Yitzhak 
Rabin vowed that “we will not stop this action” 
as long as Hezbollah guerrillas were launching 
rockets at Israel. 

[A senior aide to Mr. Rabin said Thursday 
that Israel was ready to hall its attacks in 
Lebanon if the United Stales guaranteed that 
the pro-Iranian Hezbollah guerrillas would 
stop firing rockets at northern Israel. Reuters 
reported. 

[The aide, Oded Ben-Ami, said (hat the U.S. 
government was trying to arrange a cease-fire. 

[“If the Americans, or others, can guarantee 
that there will be no Katyusha attacks on our 
northern towns and settlements, then we will 
immediately cease our shelling,” Mr. Ben-Ami 
said] 

On the fifth day since Israel began a major 
offensive against the Hezbollah fighters, more 
volleys of Katyusha rockets landed in the Gali- 


lee, and Israeli officials said they had now fired 
more than 25.000 shells into southern Lebanon 
in an effort to drive tbe population out and 
disable the Hezbollah fighters. 

More than 90 people have been killed and 
440 wounded, mostly Lebanese, since the Israe- 
li offensive began. 

As thousands of Lebanese continued to flee 
the heavy shelling, Israeli officials acknowl- 

F«r leaders in the Middle East appear to 
lament the raids oo HezboBah. Page 5. 

edged that the civilian exodus had failed so far 
to provoke action by Lebanon to curtail Hez- 
bollah operations in (he south. In fact, they 
said Hezbollah has been reinforcing its fight- 
ers. 

“The whole philosophy of pressuring Leba- 
non is not working.” said a senior Israeli gov- 
ernment source. The government is “incapa- 

See RAIDS, Page 4 
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for the new {dan, Rentas reported fremu 
va. - ■ 

.[“This is pwtty^oseto^lK^bian-C^ ; 
proposals," said the Bosnian Serbs' leader, Ra- 

“ See BOSNIA Bage 2 
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2 U.S. Jets Fire on South Iraq Sites 


- -WASHINGTON (AE) —Two U JS. Navy 
jets patrolling tbe southern flight-ban zone 
.Qvd: Iraq- on Thursday fired at suspected 
sioface-io-air missfle sittt after the aircraft 
’ were illuminated by. radar, the Pentagon 
said • 

• The two aircraft were on patrols from the 

Bantral Ha wt . 

-Prisoo inrnates became heroes in' a struggle 
against the Mississippi River. 

Afminen 

in Italy's Enkoont scandaL- 
Busiooes/FlnaiKo 

The iij£' txkmdmy.ffwj 

second quarter; 


UJ5. aircraft carrier Abraham Lincoln, and 
both returned safely to the carrier, the state- 
ment said Each of the navy aircraft fired a 
single anti-radiation missile at a different 
she. The sites are located approximately 80 
miles (130 kilometers) south of the 3 2d par- 
allel. 
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Distress Signals of a White House Aide 


By Douglas Jehl 

New York Times Service 

WASHINGTON — In contrast to White House assertions that 
there had been no signs of trouble, Vincent W. Foster Jr„ the longtime 
friend of President BQl Clinton who apparently committed suicide 
last week, had displayed signs of depression in the Anal month of his 
life, according to federal officials and people dose to Mr. Foster. 

Mr. Foster, the deputy White House counsel, had been so depressed 
about his job that before his death he had spent several redusive 
weekends working at home in bed with the shades drawn, a dose 
associate said Wednesday. 

The 48-year-old lawyer had also told at least one doctor that be was 
dispirited. He had obtained the names of at least two Washington 
psychiatrists, associates and officials said. 

A family doctor in Little Rock, Arkansas, sent anti-depressant 
medication to Mr. Foster. 

The medication arrived in the final days of his life, bul he apparent- 
ly had only just begun to take it, said a person dose to the family. This 
person said that Mr. Foster’s wife, Lisa, recalled after her husband's 
ninth that when he tried to smile it was a “forced, hollowed -out kind 
of expression." 

In addition, the White House said that torn pieces of paper found 
Monday in the bottom of Mr. Foster’s briefcase in the White House 


contained what appeared to a note to himself that indicated a 
troubled state of mind. 

Tbe While House spokeswoman. Dee Dee Myets. said Thursday 
tha t the note was not turned over to investigators for more than 24 
hours because White House offidals wanted to make sure that Mrs. 
Foster was made aware of the contents first. 

“It was our judgment that the best thing to do was to make sure that 
the family had a chance to see it.” she said. 

Ms. Myers said the notes showed that Mr. Foster's “distressed state 
of mind was really work-related.” 

The new information about Mr. Foster’s mental state shows that at 
least some of those closest to him had been concerned about his 
psychological health. 

Associate Attorney General Webster L Hubbeli and his wife, 
Suzanne, traveled with the Fosters to a Maryland resort on the final 
weekend erf Mr. Foster’s life on a trip specifically intended to cheer 
him up. the associate said. 

The picture of Mr. Foster in distress is different from tbe one 
sented immediately after his death and in the days that followed, 
tile House officials had said then that there was no indication he 

Sec Sl/ICIDE, Page 3 
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Bosnia Air Strikes: U.S. Sees Wider Use 


By Joseph Fitchett 

Iniemanonal Herald Tribune 

PAWS — Hoping to see Western rwlitaiy 
power used to bring about peace in Bosnia, 
the Clinton administration is considering 
wider options for air strikes to include protec- 
tion or United Nations relief convoys. 

The White House was deliberating as 
voices were raised in Congress calling for 
mUita/y action to lift the siege of Sarajevo. 


France, which is pushing for the use of 
jrotect Fr 


NATO air power to protect French and other 
troops in the UN peacekeeping force in 
Bosnia, has urged Washington to back the 
wider option, a Foreign Ministry spokesman 
said in Paris. 

This tougher talk, according to officials in 
both capitals, is aimed at influencing the 
Serbian and Muslim factions negotiating in 
Geneva into an overall partition deal, which 
the North Atlantic Treaty Organization 
would then protect against local violations. 

Denning the U.S. position, a White House 
official was quoted as having said that Presi- 
dent Bill Clinton “really has made two deci- 
sions — to go forward with protecting UN 
troops, and to consider going beyond that.” 

France’s defense minister, Francis L&> 
tard. said after talks in Washington on Thurs- 


day that no more attacks on UN forces would 
be tolerated and that the West was ready to 
retaliate with air power if necessary. 

UN commanders have said that, besides 
NATO planes ready to start flying ground 
support missions, the French and other West- 
ern ground forces serving under the UN flag 
in Bosnia could act on their own to attack 
positions that had opened Tire on them. 

AQ Western governments are anxious to 
see the UN role in Bosnia backed with 
stronger military action, partly to offset (be 
precedent in Somalia of heavy casualties be- 
ing inflicted on UN forces. 

Jut a larger Western concern in Bosnia was 


expressed in a speech Thursday by Senator 
of Dcla 


Joseph R. Bitten Jr.. Democrat of Delaware, 
who called on the Clinton administration to 
use air power to lift the Serbian blockade of 
food and other supplies to Sarajevo. He said 
that step would save a remnant of Western 
dignity, warn the Serbs to stop now and 
enable the Muslim-led government to sign a 
peace without being overthrown by its own 
armed forces. 

Mr. Biden, an outspoken critic of the Clin- 
ton administration's policy in the Bosnian 
crisis, was articulating a concern raised in 
recent days by other members of Congress. 


He said in the Senate that a U.S. ultimatum 
to the Serbs to pull back from Sarajevo was 
the last chance to redeem a dire record of 
Western failure in the former Yugoslavia. 

Condemning the United Slates and its al- 
lies, Mr. Biden said that Western leaders 
"have redefined collective security to mean 
arranging to blame one another for inaction, 
so that everyone has an excuse." 

“ft does not mean acting together. 1 ' be 
added, ‘it means hiding together.** 

With Sarajevo dependent on airlifts for 
survival, Serbian forces surrounding the air- 
port permit only one plane on the ground at a 
time and no more than one ever? 20 minutes 
— in practice, a maximum of 24 a day. At this 
rate, only 20 percent of Sarajevo's needs can 
be met, according to UN officials. 

An order to Serbian forces to withdraw five 
kilometers (three miles) from the airport, Mr. 
Biden said, would open the bottleneck on 
food and fuel restrict the actions of local 
Serbian commanders and provide enough se- 
curity to enable the Bosnian leadership to 
accept a settlement in Geneva. 

Bosnia's armed forces win revolt against a 
peace deal unless they are reassured about the 
prospects for UN defense of their rump state, 
Mr. Biden said. 



Muslims praying Thursday in Sarajevo at & fuaeral for three Bosnian soldiers. Became of sheflhg, funerals are held hi the streets. 


Sarajevo ’s Serbs: That Locked-In Feeling 


By John F. Bums 

New York Times Service 

SARAJEVO, Bosnia-Heizegovina — After 
several knocks, the door opened a crack. The 
face peering anxiously into the darkened cor- 
ridor was that of a 40-year-old Serbian teach- 
er. one of about 55,000 Serbs still living in 
Sarajevo after 16 months under Serbian na- 
tionalist siege. The man was ashen-faced, so 
fearful that his hands trembled. 

“Forgive me. I am not myself," he said, 
after ushering his guesi in. “We fed incarcer- 
ated here. We sit here languishing, afraid to 
go out, terrified that there will be a knock on 
the door from aimed men who mil drag me 
out. take me to the mountains and make me 


dig trenches or fight against my own people.' 

>i faunae 


Life in the Bosnian capital is full of hunger 
and misery these days, as a second summer 
passes with little food, and with Serbian 
shells and sniper bullets bringing death and 
disfigurement to hundreds of new victims 
each week. On the hills, men 18 to 60 toil in 
press-ganged groups digging trenches for the 
Muslim-led soldiers defending the city. 

But Tor the Serbs of Sarajevo, the hardships 
are compounded. For many, the calculations 
that kept them in the city at the outset of the 
war have changed, to the point that most now 
sa> that they would fiee if they could. 

Among the more militant of the Muslims 
who predominate in Sarajevo, resentment to- 
ward the Serbs grows with each row of graves, 
making it less likely, in the view of many 
Serbs, that the city can survive the siege as the 
capital of a secular, multinational state as 
proclaimed by the Muslim leadership. 


In the nearer term, Serbs here have more 
personal worries. Although the Bosnian 
Army has reined in the worst of the Muslim 
gangs that ranged through the city last sum- 
mer , bursting into Serbs' homes, attacking, 
robbing and sometimes killing the occupants, 
fobs remain at risk from both the Serbian 
guns on the hills that surround the diy and 
from vengeful gangs of Muslims within. 

Nobody knows how many Serbs were 
killed, or bow many others were beaten and 
robbed by armed thugs who attacked them 
on the street or burst into their homes. 

So far, only a handful of murder cases 
involving Serbian victims have come to trial, 
and many appear to behave been permanent- 
ly sidetracked- 

This year, there have been few reports of 
Serbs being killed, but many of Serbs being 
harassed, particularly of Serbian men being 
singled out by roving bands or paramilitary 
Gghters for labor service at the front 

For most Serbs, the threat of victimization 
is a less important factor than Muslims' ev- 
eryday kindnesses. But concerned govern- 
ment officials, caring neighbors and support- 
ive fellow workers nave been unable to stop 
powerful Muslim paramilitary groups that 
press-gang men on the street. 

The Muslim-led government here con- 
demns tire animosity toward Serbs as anti- 
thetical to what it stands for, but acknowl- 
edges that such feelings exist. 

“There axe animosities against Serbs here 
that you would not have found before the 
war," said Zdravko Knezevic. chief prosecu- 
tor of the Bosnian government. 


Still, Serbs here have been oa guard since 
the outset of the war. In April last year, there 
were nearly 160.000 Serbs in Sarajevo, the 
largest group after the Muslims. When leav- 
ing the city was easier, many Serbs chose not 
to heed Serbian nationalist leaders who urged 
them to flee into the “liberated territory" that 
Serbian forces bad seized. 

Many Serbs who stayed were bound to 
homes and jobs. Many, too, as residents of a 
dty that was one of the most cosmopolitan in 
the Balkans, rejected the doctrines of the 
Serbian nationalists. 

In almost every sphere of life, Serbs play 
key roles — as ministers and officials in the 
Bosnian government, as commanders and 
front-line' soldiers in the Bosnian anned 
forces, and as surgeons, journalists, judges, 
prosecutors, engineers and in other jobs 
where they are working to keep the city alive. 

The Serbs hare shared, too, in the dying. 
On many mornings, amid the throng of gra- 
vediggers and mounters, there is the black- 
robed figure of a Serbian Orthodox priest At 
least 1500 of the dead are believed to be 
Serbs, killed by Serbian soldiers in the name 
of creating territory f or Serbs. 

But Serbs bare also died at the hands of 
vengeful Muslims. At the outset of the siege. 
Muslims banded together in paramilitary for- 
mations, some headed by men with criminal 
records. 

Be ginning last autumn, (he Bosnian Anuv 
began cracking down on the Muslim paramif- 
itary groups, drafting them into the Bosnian 
forces. AuadtsoaSt^dmomsbecLbatwere 
qoi eliminated. 
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Continued from Page 1 
do van Karadzic. Asked if the Serbs 
could accept it, Mr. Karadzic re- 
plied. “Basically, yes.” although he 
added that minor changes would be 
needed. 

{An indication that (he Croats 
would also accept the plan came 
from Prime Minister Mile Akmad- 
zic of Bosnia, a Croatian member 
of the country's coDective presiden- 
cy who is also close to the Bosnian 
Croats' political leader. Mate Bo- 
ban. “The Croats in the presidency 
will accept (he plan.” he said.] 
j Meanwhile, Mr. Karadzic. Mr. 
! Boban and President Ilija Izetbego- 
{ vie, the Muslim leader, interrupted 
i the third day of their negotiations 
j to order their respective military 

commanders to implement “in 
full” a bally frayed 5-day-old 
cease-fire. 

The decision to try to halt the 
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fighting came after the negotiations 
for a peaceful settlement to the 15- 
month-o!d conflict began taking on 
an air of growing unreality as both 
Serbian and Muslim forces contin- 
ued to pursue their military objec- 
tives. 

John Mills, the spokesman for 
the two international mediators, 
said that in order to reinforce their 
common decision, they had derid- 
ed their commanders should meet 
under UN auspices in Sarajevo ev- 
ery day. starting Thursday, as long 
as their meeting in Geneva lasts, to 
discuss violations cl the cease-fire. 

Commander Barry Frewer, chief 
spokesman for the UN forces in 
Bosnia, said the United Nations 
was organizing a meeting Friday 
among the mmiory leaders of tire 
three rides to work out the deal. 

Many such meetings have been 
planned but few have occurred in 
. recent months as the situation 
I around the capital and throughout 
j the country his deteriorated, 
j Commander Frewer said it was 
| unclear whether the cease-fire 
I would hold, especially around Zuc. 
! an important bill north of tie dty 
! currently held by Muslim forces. 

[ Over the past few days, he said. 
Serbian forces have bombarded the 
area and sent a column of infantry 
up a valley that leads to the hilltop. 

If the fobs can control Zee, ev- 
ery part of Sarajevo will be within 
range of their artillery. 

The impact of the military situa- 
tion in Bosnia on the negotiations 
appeared to be of growing concern 
to the two Geneva mediators. 

Last Saturday, the Serin and 


Andorra Gains Seal in UN 


Reuim 

UNITED NATIONS. New 
York — The principah'ty of Andor- 
ra has become the 1 84th member of 
Muslims agreed to what they ceiled the United Nations following the 
- nf hn*h\;t;*r $iartzn| unanimous approval of the Gener- 


a “cessation of hostilities 
at 10 AM. Sunday. But the level 
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Ex-Prime Minister 
Latest Suspect in 
Enimont Scandal 
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On By-Election Day, a Low Tory Boll 
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Con/Hledby Our Staff From OafOtdua 

ROME — The Enimont chemi- 
cal company scandal over which 
two business executives killed 
themselves earlier this month, 
broadened Thursday with the dis- 
closure that former Prime Minister 
Araaldo Forlani was under investi- 
gation. 

Mr. Forlani said be had been 
officially warned be was suspected 
of having received around 527 mil- 
lion in bribes for his Christian 
Democratic Party, in connection 
with the chemkaJ company. He de- 
nied any wrongdoing and said the 
huge sum involved was “dearly un- 
believable.*’ 

His Christian Democratic col- 
league, former Budget Minister 
Paolo Cirino Pomidno, said he also 
had been warned that magistrates 
suspected him of having received 
bribes from the company. 

Mr. Chino Pomkano. who is un- 
der separate investigation for al- 
leged Mafia links, called the accu- 
sation “an intolerable fie.” 

Vioenzo PalLadino, vice chair- 
man of Banca Commerdale Ita- 
lians SpA, one of Italy’s biggest 
state banks, also was bring actively 
sought by investigators, judicial 
sources sard. 

Enimont has been the most seri- 
ous strand of the corruption scan- 
dal that has rocked Italian political 
and business life over die last 18 
months. The sums allegedly paid to 
political parties before, during and 
after the demise of Enimont in 
1990. dwarf chose reported in other 
scandals. 

L’ Espresso magazine asserted 
Thursthat the total amount shared 
out between the parties from Eni- 
moni was between $85 mini mi and 
$88 million. 

Mr. Forlani, who was prime min- 


ister for seven months in 3980 and 
’81, was said to have received the 
money while he was the Christian 
Democratic Party secretary, a post 
behave up last year. 

The former prime minister, who 
has already been warned that he is 
under investigation on allegations 
of having accepted bribes from the 
state road-building authority, is 
one of five former beads of govero- 
aem caught up in the wider scan- 
dal. 

Both be and Mr. Cirino Pomv- 
cino are thought to have been im- 
plicated in the testimony of Giu- 
seppe Garofano. a former head of 
Montedison, which made up the 
Enimont joint venture with the 
state q3 giant ENL 

Mr. Garofano has admitted that 
Montedison kept a huge slush fund 
to pay off leading Italian politi- 
cians. 

It was Mr. Garofano’s reported 
revelations which caused Raul 
Gardiai, an earlier head of Monte- 
dison, to kill himself rather t han 
face arrest and humiliation. 

Mr. Gardini died last Friday just 
hours before the funeral of the for- 
mer ENI chairman, Gabriele Ca- 
gliari, who was found dead in his 
prison cell last week after having 
suffocated himself. 

On another front Thursday, die 
government introduced sweeping 
security measures against further 
bomb attacks after bombings in 
Milan and Rome earlier this week. 

Interior Minister Nicola Man- 
rino declared the country “in a 
state of maximum alert” as the gov- 
ernment called fra rigorous police 
controls of alf transportation 
routes in and out of the country 
and tight surveillance of cultural 
towns after Tuesday night's bomb 
blasts. (Rakers, AFP) 
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UN Aide Faults Japan and Germany 

TOKYO (API —The chief of the United Nations mission in X^ambofia 
»ed Japan and Germany on Thursday to overcome guilt feelings from 
a fen and contribute more to the cause 
Both nations recently eased their own postwar restrictions to contrib- 
ute trows to UN peacekeeping missions for the first tune japan m 

Cambodia, and Germany in Somalia. . . . . . ~ «. 

Yasushi Akashz, head of the UN Transitional Authority m Cambodia, 
said he understood that countries like Japan and Gepnany bad spcaaL 
burdens arising from the war, in which both overran their ■ naghram. Bn*. 

he saM that^Sen wartime experience shtwki be not used as raaBra for 

standing aside from a full-scale contribution » the cause of the peace 


through the United Nations.” 

Cuba on Its Last Legs, CIA Reports 


WASHINGTON (NYT) — Riven by food shortages and economic 
‘ ' “ Cota trader President Hda Castro issuffenng ns worst 


j, Cuba trader nesweai noa uuuu a j 

_ crisis in 30 years, a senior CIA official said Thursday. 

“Castro's government is in acute distress, Brian La tdl , the agency s 
top analyst (3 Lg ri p American affairs, said at a rare open meeting of the 
Senate Bdoct Committee on Intelligence. ' ■ 'iV 

The ccanbination of the U.S. economic embargo and Mosoow s vvjm- 
drawal of aid have brought the Marxist government to its knees, toe CIA 
analyst and other witnesses sand. But a central question for the LLS. 
government, which spent considerable energy 1° the 1960$ trying to 
overthrow the Cuban government and assassinate Mr. Castro, remained 
unsettled after the hearing: Should Washington try to help Cuba, or 


hasten its collapse? 


De Klerk Calls Inkatha 


China Seekg to Renew Military Links 

i from the West ito 


Vital, ANC Disagrees 


Compiled by Our Staff From Ddpauka 

DURBAN, South Africa — 
President Frederik W. de KJerit 
said Thursday that South African 
constitutional talks should not go 
ahead without the Zulu-based In- 
kaifaa Freedom Party. 

The African National Congress 
called Mr. de Klerk’s statement 
dangerous, saying it appeared to 
give Inkatha — the ANCs main 
Hade rival — a veto in shaping the 
country’s post-apartheid future. 

A meeting between Mr. de Klerk 
and the Inkatha leader. Chief Man- 
gosuthu ButhdesdL apparently did 
little to persuade the Zulu chief to 
lift his boycott of the multiparty 
negotiations. 


Buthderi said, however, 
that the boycott was not necessarily 
permanent. “The fact that I’m not 
there sow does not mean I win 
destroy negotiations in the coun- 
try " he said after the meeting, 
without elaborating. 

Mr. de Klerk said he hoped the 
problems keeping the conservatives 
out of the talks were “bridgeablc.” 
But he also said: “I believe we 
should not even contemplate going 
ahead without the IFP. We cannot 
afford to go it alone while some 
role players slay out.” 

An ANC spokesman, Carl Nie- 
baus, commented. “We would also 
like to do everything posable to 
keep the IFP in the process, but 
extending veto rights to them is 
unacceptable.’’ 

Inkatha, the black homeland of 
KwaZulu and the secessionist 
white Conservative Part}' walked 
out of the constitutional talks three 
weeks ago. accusing the African 
National Congress and the govern- 


ment of trying to ramrod their 
views through the forum. The talks 
resumed on Wednesday without 
the three boycotting groups. 

The political situation was fur- 
ther thrown into disarray Thursday 
when KwaZulu, of which Chief 
Buthdeo is the chief minister, filed 
a court action in an attempt to 
force the canocUatkaj of South Af- 
rica’s first all-race election sched- 
uled on April 27, 1994. 

“Our action seeks to invalidate 
the decisions setting an election 
date before agreement is reached 
on the form of state.” the KwaZulu 
homeland said in a statemen t , aidd- 
that it opposed the concept of 
firienl consensus winch allowed 
a majority of the 26 parties to the 
talks to set the election dale. 

Meanwhile, in the latest inci- 
dents of racially motivated vio- 
lence. white attackers Hied two 
blacks near Johannesburg on 
Thursday. The police said that two 
white men in a pickup truck shot a 
blade woman at a taxi stand and a 
black man was stabbed to death at 
an apartment complex later. Police 
suspect the same men in both kill- 
ings. 

Eleven whites died Sunday in an 
attack by blacks on a chinch in 
are 
be- 

and others staged 
radical Hack groups against 
white civilians: 

The law and order minister, Her- 
nus KrieL announced Thursday 
that police would be increased by 
more than 10,000 to help combat 
chronic political violence and 
crime throughout the country. 

(AFP, Reuters) 


restore) , ^ 

crackdown, a Defense Ministry o fficial was quoted Thursday < 

“There are no obstacles from our side now,” the official (old the! 
Xinhua news agency. Ties between the dmese Army and counterparts in 
some Western countries would “gradually be restored with the devdop- 
meat of staie-to-state relations,” the official said, but only after the West 
took “positive steps.” 

The People's Liberation Army has already aided the isolation that 
; followed its crackdown an the pro-democracy movement four years ago. 
Last year, the army received a record 1 10 mOftary delegations from more 
than 40 countries, including 1 1 defense ministers, and sent more than 70 
delegations to 20 countries. 



hostilities around Sarajevo and in 
central and northern Bosnia has 
subsided only slightly since then. 

In fact. Serbian forces have con- 
tinued their offensive against Mus- 
lim forces in northern Bosnia 
around Brcfco in an effort to widen 
their narrow east- west corridor 
connecting Serbian-held areas 
there._ 

The continuing Serbian drive to 
widen the size of the east-west cor- 
ridor has come as Mr. Karadzic has 
offered in Geneva to provide the 
Muslims with some kind of corri- 
dor. or at least assured access, to 
the Sava River, which marks the 
border between Bosnia and Cro- 
atia. 

That offer would seem to be en- 
tirely a political maneuver for bar- 
zaming purposes in light of the 
Serbs' offensive to consolidate their 
control all across northern Bosnia. 

Meanwhile, since the cease-fire 
declaration. Muslim forces have 
completed ibdr capture from the 
Croats of Bugojeo, 80 kilometers 
1 50 miles! northeast of Sarajevo. 

The Muslims, seem to be acting 
to consolidate and expand their 
area of control in central Bosnia in 
the eventuality that they are 
obliged to accept a small Muslim 
state as pan of a settlement. 


Rights Mission 
Being Pulled 
From Serbia 


Hrwers 

BELGRADE — The Con- 
ference on Security and Coop- 
eration in Europe said Thurs- 
day that h was pulliqg its 
h uman rights monitoring mis- 
sion out of Serbia. 

Philippe Hahn, the group's 
deputy chief of mission, said 
negotiations to reverse Ser- 
bia's decision earlier this 
month to ask the mission to 
leave had failed. 

He said that all staff mem- 
bers would leave within two 
days and that the tmsskw’s of- 
fices in the ethnically sensitive 
Serbian areas of Kosovo. 
Sandjak and Vqjvodina were 
already dosed. 

The European Community 
urged Belgrade earlier this 
month to allow the mission to 
stay. EC envoys expressed 
concern tba! the removal of 
observers would limit inde- 


pendent reporting of the tease 
situation is Serbia’s southern 


province of Kosovo, where 
ethnic Albanians outnumber 
fobs by nine to one. 

Serbia'sdeciaon to refuse to 
extend the missions mandate 

stemmed from the Yugoslav 
republics yearlong suspension 
from the international human 
rights forum because of its in- 
voivanetu in the war in neigh- 
boring Bosnia. 


Lidia Leader 
Is Weaker 
After Vote 
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A Muscovite at a dty bank on Thursday 
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A Moscow Session on Ruble Crisis? 


MOSCOW (Rentas) — Russia’s parliament will hold a one-day 
session Saturday that could discuss the Central Bank decision to 
withdraw all pro-1993 ruble banknotes, Interfax news agency said 
Thursday. 

A pariiam e n tary press spokesman said deputies would meet to 
dismiss a decree President Boris N. Yeltsin issued on restoring order 
more autonomous region of South Ossetia. But Vitafi Syrova tko, 
secretary to the parliamentary leadership, said be could not rule out 
the possibility that deputies would raise (he ruble question, which 
has drawn strong protests across the country. 

• wnaefttfive legislature, chaired by Mr. Yeltsin’s 

rmi, Ruslan L Khasbulatov, have criticized the Russian leader for 
to tot imtially allowed people just two weeks to 

swap 35,000 m old rubles (about $35) for new, Mr. Khasbulatov has 
also axuKtnned Mr. Yeltsin’s decision to dismiss the security 
minister. Colonel General Viktor P. Baraan4ov. - 3 


Reuters 

NEW DELHI — Prime Minister 
P. V. Naraamha Rao of India has 
emerged significantly weaker from 
a paniamcntaiy vote of confidence 
he won in dubious circumstances, 
pofiridans and commentators said 
Thursday. 

Mr. Rao’s minority Congress (I) 
Party govemmau scraped together 
a four-vole victory margin 
Wednesday amid allegations that k 
bad bought votes. 

The no-confidence motion had 
united the leftist, rightist and cen- 
trist opposition behind accusations 
of corruption and inept adminis- 
tration. 

Mr, Rao also had to seek the 
support of ambitious party rivals to 
assure his survival, and they wfll 
demand a price in coming weeks, 
commentators said. 

“The victory has been earned 
bard after appeasing sundry indi- 
viduals and disparate groups with' 
promise and other inducements,” 
commented the Economic Times 
newspaper. “Now that the sordid ' 
drama is over, Mr. Rao's newly 
found friends will come up »«tde 
their accounts.* 1 

Some Congress politicians, an- 
geredby what they sec as Mr. Rao’s 
inability to pin support on ideo- 
logical grounds, sand tire victory 
appeared to be a tribute to Mr. 
Kao's manipulation* rather than 
any inherent strength. 


TRAVEL UPDATE 


Germans Show Fast Train in U.S. 


tra * n joined the competition for a big*? 
ow rati contract Thursday m a public demonstration run between 
'astaqgton and Baltimore. A two-month test in a daily Washington-, 


New Y«k round trip is doe to start Oct4. 

isX20QQ tm-train completed a aamlartert earlier this year, and 

1 nlrMiiu MnMmJ r. _ _ r^AA 


Sweden* 

a^er group! have already expressed interest in bidding for a WOO 
mufion contract to be let by Amtrak, the U.S. pubfidy owned passenger 

^ ^ ^ 4 pn ^ 

“tire Icetram" in tire United 
State^ is a product of Semens and. AEG and would if successful be 

P^tor. Amtrak safety roles limit i» 
.speed to 125 rafles an hem,, 50 -miles an hour slower than its nonnal 
operating speed m Europe. (IHT). 

. jAKsdisb separatist group las threatened to attack Turkish tourist 

SJISSS2 1 s “ t to “tosaies and travel agents around tire 
wodd in tire past week. ^ (Raders) 

******* «»* 

year Kyodo aem service said Sat^^tern^^Airport would FtS 

tot it wooM open next 
summer. A Transport Ministry official did not deny the report (AFF)_ 


009 ^ toad to say they’ll 
-at S1.-75 a aimirefty torahaHs -if their cabs are anxmg the 


be late . 

200 sooc to he eqi 
* cabs hit 


ygeefluiar phones. The first three 
road Wednesday. The rest are sdredi 



over the next two weeks. 

’ (AFP t 
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Pass a Budget? Yes , No, Maybe 
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WASHINGTON ^ As’ anxiety- rises, 
•among Demaratic leaders cwihephast. 
pects for Presiden tial Clinton^ cwmomic 
package, &®atof v DameI Patrick Mcrym- 
ban, a quarterback in *e dri?e to pnshthft 
^lan throu^j Congress, says~ he lacks 1 the 
votes lo. pass ive-measure in iter Sprint* 
•>, 1 next 'wedrand^s not sure bqw to gettbon. 

“■ S : ' •* • ** CvSl As Mr. Mpyiipian, a New YtBfrQ gptw . 

and Rfipwsemalive '-tin Rosteakow- 
ski, Democrat pf Illinois, sbiitt^ than- 
^C^td-trj^-toivMkoata" 
<>i " k s -£s. compromise veraanof the jriari that can 
i . P 85 ? both honses- Of. Congress, the plan’s 

‘ ' P® u ^.«^^^5ean^ipinotrat,; . 

' Several lawmakers' who had previously 

- supported the plan appeared u> be dimb- 
ing cm to thefence. And a legislative revolt 
seemed to he brewing -a gainst a crucial 
element of the package, a tax on gncoirp* 
and tfiesd fuel thatHouseand Senate no-' 
gotialors are counting on to supply at least 
S5 btDum a year. . . ‘ • 

• ... But hi the feverish atmosphere m- 






3* 

ft** 


. :stawd»g : these fast days of bargaining, 
'■ over Mr. Qmton’-s $500 billion padcagp of 
:- tai motases, and^ spending cuts, no one : 
' could .tell how- much of Mr. Moynihan’s 
h^-wringingwas genuine tad bow much 
was bfaflr how mod* <rf the gas- tax. revolt 
.was real and how mudi was posturing, or 
how many Democrats would really vote to 
-.doom -Mr. CSnton's economic plan and 
their party's credibility. 

“ . The negotiators are reeling so the pack- 
■ age^an be voted on beforeiSe montnloog 
recess'thii begins Aug. 6. _ 

- Ratber. Ttenocrats at both ends of the 

- Capitol' woe playing a high-stakes game of 
c h ic ke n, warning that they or others could 
suigkfoandcjdly vote the package down un- 
less someone, somewhere, bowed to de- 
mands that the package be softened, or 
toughened or left as is. 

“A lot rif -fins is - posturing going cm 
now” said Representative Mike Synar, 
Democrat of Oklahoma, who is a leading 
suppeater of Mr. Qin rat’s package in a 
stale where sc^tpori is rare. “When it’s time 
lo vbte, eacb individual memberis going to 


haw toksokat themselves and at the future 
of this country.*' 

Minutes later, Mr. Synar hinted that the 
prop osed gasoline lax was causing even his 
enthusiasm for the package to wane. “It’s 
. not a shgwstopper for me," he said of the 
tax. “But it's sure an intermission.'' 

‘ Such warnings are credible because time 
is so short, and Mr. Clinton's support is so 
rhin By most readings, the president's plan 
will fail if he loses even one supporter in 
the J OO-member Senate, or as few as two or 
three in the 435-member House. 

Mr. Moynihan said Wednesday after- 
noon that the negotiations with the House 

to produce a compromise bill were going 
well, even as the politics deteriorated The 
talks produced agreements in spirit, but 
not number; on most items except the fuel 
tax, he said 

Lawmakers also said a compromise on 
that tax seemed near, with the House and 
Senate negotiators reportedly discussing a 
compromise that would raise the proposed 
taxirom the Senate’s 43 cents per gallon to 
6 or 7 cents. The current federal tax is 14.1 
cents a gallon. 


Still uncertain is whether any compro- 
mise can muster support in Congress. The 
House speaker, Thomas S. Foley. Demo- 
crat of Washington, said he believed a 
gasoline tax would be in the Anal package 
but pointedly noted that its fate was an 
open question among House Democrats. 

Mr. Synar and other House members of 
both parties said the package would proba- 
bly pass there, but by as a little as one vote. 
The Senate vote appears to be an even 
drier proposition, 

“It may be well do this thing." Mr. 
Moynihan said “But as erf 7 last night, we' 
didn’t bare the votes ” House leaders have 
told him that they wiU not schedule a vote 
on the package until passage in the Senate 
is assured, he said 

Mr. Moyniban's declaration, which 
came after what one participant called a 
gloomy meeting with congressional and 
White House officials, may have been 
meant as a wake-up call to fdlow Demo- 
crats. Or it may have been (he truth. 

The downbeat reading seemed to be af- 
firmed Thursday afternoon, when two 
Democratic senators who had earlier sup- 
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Young Women Now 
At High AIDS Risk, 
A UN Report Says 


Lukr. 1. 'p:.i 


A couple outside then- home in Missouri Qty, Missoni, where the Missouri River was at 20 feet over flood stage. 

Sad Flood Story, With a Happy Ending 


BySaraRimer 

' New Tork Thna Service . • ' ■ 
HILLVIEW, B&KM5^Hiis is; 

dMlm 'frmf fMe»ffi~yiio 
to: belpr_200 ydrite’farnjco and 
factow ipwiMpjSare " * * ~ 
They lo*a,btrtinthel 
the Mississippi River 
ooe aiiother. ;; . 

The town, which has been.un- 
der walec since Jidyr 10, was 
Niota. The dealers, whobdong lo 
a boot camp prison program in - 
Greene County,, have moved 
down theriver.lmrfing sandbags 
Quincy, Hardin, Marblehead, 
d this week; mHiflview. 

But they stfll talk of Niota — 
the people in Niota, the food they 

thqe^-isif ih&iiiiy Wram die ... 
lo^TO baMer'wiqre some lost.uto- 
ptal . ■ 

. “Wben we first got mere, I was 
teffingmy friends, 'Watch this — - 
ho» tong before someone calls us 
rnggpiT ” said Greg Yance, 23, 
whopew iq> in Outage's Cabrini 
Greta boosing project “We was 
waiting but it never happened. I 
felt like. I was in a movie. In tfie 
city, it’s 'Look at John, he's trying ’ 
to save his bouse.* But here every- 
one was helping each other” "■ 
Wednesday, the inmates were 
choking up over a card that had 
arrived at die boot cairo bar- 
|rac ks. in White HaB, Illinois. 

VThere was a picture erf roses, and 

a message: “With warmest 
(hanks to each of yotir from ytjar 


Niota family. You’ll never be for- 
gotten." .- . . 

Thirty . people had signed the 
' can! i — a feat in itself, consder- 
ing that most of the residents had 
loa thedrhomesand scattered ~ 
indnding NecsnaEaiz: . - • . r - ; 

Mr.“ Ymicff /smd, 
smiHng' broadly as he iead her 
' name “Sfe used to make orange 
drink for ns every day. Every- 
body loved her.” ' . 

tbriy the roof of hfa. Fan's 
beauty salon is above water now. 
But she still has her house. 

“They were crazy about that 
. orange drink.” she said Wednes^ 
•day. “It was so hot. We bad- to 
make sure they - had plenty to 
drink. I couldn’t get over how 
hard they , worked: And they 
thanked- me for every itxy bitty 
thing. Td say, *You’re very wd- 
oome.’" 

- . Talking oyer die telephone, in 
a town (£oked by water, humid- 
ity and masqmtoes, shetx^pn to 
ay. “I fdt sorry for: them," -dm 
said. “Ihey worked so hard. The 
last night some erf the women 
made supper for them at the 
church, bat they wouldn’t cat bc- 
canse they didn’t save our town. 
As upset as we woe, Ijirink they 
were even more upset.” • 

Mr. Yance, who was 10 years 
old when Ins father was fatally 
shot at 'Cabrini Green and who 
went oo to join a gang called the 
Vice Lords, said he cned the day 
' the levee broke 


Tm still hurt,” he said “A lot 
of people lost their homes. They 
were thanlring us. We were con- 
fused Thank you for what? It 
didn’t bdp. Maybe we should've 
worked harder, or faster.” 

. The superintendent of the boot 
camp, John W. McCorkle, is a 6- 
foot 5-inch Vietnam veteran Mx> 
dresses in blade, rardy takes off 
Ins sunglasses and shoots at in- 
mates when they forget to call 
him sir. ; ' 

It is all part of the four-mouth 
paramilitary training, which the 
inmates, who have all been con- 
victed of nonviolent felonies, 
have chosen over prison. But the 
snperiatendent cned openly over 
the levee. 

“I told them. You’re a man. 
yoo can cry anytime you want 
to,’ ” he said *T always knew 
. boot camp kids work hard But 
they amazed me. They were 
throwing sandbags and smil ing, 
and 1 asked than. ‘Wbai are you 
.uniting for?’ The answered back, 
‘We’re saving lives, sirP " 

He sent the first 50 inmates to 
Niota bat July 2. The town, was 
desperate far help to 01 sandbags 
and pile than along the levee. 

“We went there with a pur- 
pose,’ 7 . said Dean Ramirez, 20, 
from Chicago's South Side. “We 
were there to save the town." 

Most had never seen a levee 
before. Mr. Yance *— who said 
that tmtO boot camp he had made 
only one trip outside of Chicago, 
to the stale capital. Springfield 


with his school class when be was 
12 — had never seen the Missis- 
sippi. 

“When I got close to it. you 
know what I did?” he asked “I 
dipped my hands in it, and ran it 
over my face. 1 didn’t know when 
I'd ever get the chance lb do that 
again.” 

The boot camp inmates threw 
sandbags from 8 A.M. until dark, 
for nme days straight, stopping 
only to eat and to sleep at a near- 
by work camp. “They got our 
respect when they showed us how 

hard they worked” said Mis. 
Farr. 

The inmates all say they want 
to go back to Niota. “Thai’s the 
best thing I ever did in my life," 
Mr. Yance said “I want to talk to 
my parole officer about going 
hair-Jr to clean up.” 

He will be welcome. Niota held 
a flood meeting last week. “We 
had a choice between having col- 
lege students or the boot campers 
come bade and hdp us dean up,” 
Mrs. Farr said “Everyone want- 
ed the bool campers." 

■ At Last, Dry Forecast 

The weather pattern that has 
been locked in place over North 
America for at least six weeks, 
causing the flooding in the Mid- 
west and parched conditions 
-along the East Coast, is finally 
breaking up. news agencies re- 
ported Thursday. The emerging 
pattern promises drier weather 
for the 


Away From Politics 

u Asian . Americana sraud.dn Odtetl States 
are organizing demonstrations Indeed to the: 
opening Friday of ^ “Rising Sun,” c omplaini ng 
tut the movie reinforces stereotypes trfjjh* - 
Japan rac as anister businessmen. The crime 
drama, starring Sean Connery- and Wesley 
Snipes, depicts Japanese executives i twnglis-.. 
tenmg devices io eavesdrop. on rivals. ■ 

• The Energy Department is proposing a 
' g-tenn storage ate for plutonium from 


wounded a .Nad; child who was throwing 
stones into ins swimming pool.' The police- 
man, William Beals Jr., was not at home 
when the fire broke out. . 

• Data in the rou mu ter files of the FBI’s 
National Crime Information Center are in- 



UKlUglUjf " 

“national asset” The Nevada nuclear weap- 
ons test rite is a leading candidate. . . . . 

• A wiatt pt^ce office's house was burned in 

Toledo, Ohio, 11 days after he shot and 


insiders, often for personal gam, congressio- 
nal auditors say. The General Accounting 
Office reported that criminal history records 
have been sold to private detectives and law- 
yers or given to local politicians looking for 
scandal in the lives of opponents. 

• Scientists have created new forms of the 
cancer drug taxol that may allow patients to 
avoid potentially serious side effects. Some 
patients who take taxtrf suffer an allergic 
reaction -that can include wheezing, a rash 
aqd iTiangrc in blood pressure. - 


• A finalist for the presidency of Michigan 
State University, Dale W. Lick, has with- 
drawn after a campus uproar over a remark 
be made in 1989 that some blade athletes are 
naturally superior to white athletes. 

• The former bask president whose multi- 
mfllian-doilar theft set off the collapse of 
Rhode Island’s privately insured banking 
system has been sentenced to 30 years in 
prison. Joseph MoQicone Jr. was also ordered 
to pay $420,000 in fines and 512 million in 
restitution. 

• Bacteria that mysteriously smvived more 
than three times the dose of chlorine that 
New York City uses to assure water safety 
have driven residents and office workers in 
lower Manhattan to bod water, avoid ice 
cubes and stock up on bottled water. 

AP.NYT 


By Boyce Rensberger 

Washington Pan Sen ice 

WASHINGTON — Among sex- 
ually active people, those being in- 
fected with the AJDS vims at the 
fastest rate are women in their 
teens and early 20s, including many 
who have had relatively few sex 
partners. 

As women grow older, they be- 
come less likely to contract die vi- 
rus even though, on average, their 
number of sex partners increases. 
Men. by contrast, do not encounter 
their peak risk until they are in 
their late 20s and early 30s. 

Those findings, in a new report 
by the United Nations Develop- 


DCfiu.lOr^u u- oTiakOiiiiCaJ. 

According to the study, women 
between the ages of 15 and 25 make 
up about 70 percent of the 3.000 
women a day who become infected 
with the AIDS virus and of the 500 
women a day who die of AIDS. 

In most of the Third World, 
where AIDS is overwhelmingly a 
beierosexually transmitted disease, 
according to the report, there are as 
many female cases as male and 
sometimes more.. 

In the United States, women ac- 
counted for just 14 percent of 
AIDS cases last year, but the pro- 
portion is growing rapidly. Last 
week the Centers for Disease Con- 
trol and Prevention reported thai 
American women of all ages were 
coming down with AIDS four 
times as fast as men. In 1992, it 
said, the number of women with 
AIDS climbed 9.8 percent while 
the number of men with AIDS 
grew 2J percent. 

Also in 1992, heterosexual trans- 
mission of HIV, the AIDS vims, 
became the leading cause of the 
disease in women, overtaking the 
sharing of drag needles. 

A recent study of youths serving 
in the Job Corps showed that 42 
women per 100.000 were infected 
with HJV as compared with 2.4 per 
100.000 men. 

“HIV is into the teenage popula- 
tion and it’s spreading quickly and 
silently" said Karen Hein, a spe- 
cialist in adolescent medicine at the 
Albert Einstein College of Medi- 
cine in New York and director of 
the adolescent AIDS program at 
Momefiore Hospital in the Bronx. 
She said that half of the teenage 
girls at her dime who are HIV- 
positive have had fewer than five 
sex partners. 

“Adolescents arc the leading 
edge of the next wave of the epi- 
demic.” said Dr. Hein, a consultant 
to the UN Development Program's 
effon lo examine the impact erf 
AIDS on economic development 
and a spokeswoman for the study. 

The special vulnerability of 
women was first noted in Africa 
some years ago. but it was not con- 
sidered relevant to industrialized 
countries. In the early days of the 
pandemic, many experts consid- 
ered African AIDS a different phe- 
nomenon from American or Euro- 
pean AIDS, then overwhelmingly a 
disease of homosexual men and in- 
travenous-drug users. The conven- 
tional explanation was that Afri- 
cans had high rates of other 
sexually transmitted diseases that 
predisposed them to HIV. especial- 
ly by canting open sores on the 
genitals. 


APOLITICAL NOTES A 


ported the economic proposal. Bob Kerrey 
of Nebraska and Herb Kohl of Wisconsin, 
joined David Boren of Oklahoma in ex- 
pressing new qualms. 

Thai left Mr. Moynihan up to three 
votes shon of the number needed to pass 
the economic package, with no firm pros- 
pects of finding support elsewhere. 

Mr. Kohl said he had laid Mr. Clinton at 
a White House meeting that he Tdi that the 
gasoline tax should be dropped to erase the 
fast vestige erf taxation on middle- and 
lower-class families and to deprive Repub- 
lican critics of a political club in the debate. 

Mr. Kerrey said he had voted for the 
Senate votion of the measure in June to 
avoid embarrassing Mr. Clinton as be was 
beaded to Tokyo for his first economic 
summit conference. 

Mr. Clinton s backers took some solace 
in the fact that both men. like Mr. Boren 
before them, pointedly refused to say that 
they were definitely opposed to the pack- 
age. 

“I don't want to draw a line in the sand.” 
Mr. Kohl said. 


“But things have changed.” Dr. 
Hein said, “what people are talk- 
ing about in Africa is really hap- 
pening now in this country." 

She said American girls were 
now having sex at younger ages 
than before, with the median age at 
first intercourse 15 to J6. And 
young people have high rates of 
other" sexually transmitted diseases. 

In addition, the UN program's 
study found, there are factors that 
put young women at much greater 
risk than young men. 

One is anatomy. The tissue that 
lines the vagina, and which can be 
injured during sexual intercourse, 
is very thin in early adolescence. 
Also increasing during that time is 

•■niu. c\c;l> acvcidl kinds ut pro- 
tective effects. 

Yet another factor, which affects 
women in tbeir later teens and early 
20s. involves a special type of ceil 
that rings the opening of the cervix. 
It is these cells that the human 
papilloma virus infects to cause 
cervical cancer and that researchers 
suspect HIV infects to cause AIDS. 

In young women this “transition 
zone” of cells lies outside the cervi- 
cal opening, where it is exposed to 
-microbes that enter the vagina. As 
women mature, the zone moves to a 
less exposed petition inside the 
opening. Childbirth, however, can 
move the zone back into an ex- 
posed position. 

By far the most important be- 
havioral factor that makes young 
females more vulnerable than 
young males. Dr. Hein said, is the 
low rate of condom use. This is 
especially significant because girls 
often have sex with men who are 
older (and thus more likdy to be 
infected). Boys, on the other hand, 
tend to have sex with girls their 
own age. Another factor is that 
young people have a high rate of 
anal intercourse. As in men. the 
anal tissues are highly susceptible 
to HIV infection. 

■ New Report on AZT 

Appearing to contradict recent 
studies, a new report on the drug 
AZT concludes that the medication 
significantly slows the progression 
of HIV toward full-blown .AIDS. 
The New York Tunes reported. 

But scientists familiar with all 
the clinical trials of AZT said the 
data were consistent in essential 
ways and that the basic message 
remained the same: AZT is a mod- 
erately useful drug that can stow 
the course erf AIDS in some pa- 
tients for a limited period of time, 
and it is up to the patient, consult- 
ing with a doctor on the benefits 
and risks of the medication, to de- 
cide when — or even whether — to 
start the anti-viral therapy. 


Brazil Massacre Claims 
An 8th Young Victim 

Reuters 

RIO DE JANEIRO — The 
eighth victim of a massacre of 
young street people in downtown 
Rio de Janeiro has died of gunshot 
wounds, a police spokesman said. 

Marco Antonio da Silva, 19, who 
was shot along with seven street 
children, died Tuesday night. He 
had been in a coma since the shoot- 
ing, the spokesman said. The others 
died immediately after masked 
gunmen opened fire on July 23. 


CUnsburg Wins Unanimous Confirmation 

WASHINGTON —The Senate Judiciary Committee voted unan- 
imously Thursday to confirm the appointment of Ruth Bader 
Ginsburg to the Supreme Court- Final approval by the full Senate, 
which is likely within a week, would pm two women on the court for 
the first time. The vote was 18-0. 

”1 have reservations about this nominee.” said Senator Strom 
Thurmond. Republican of South Carolina. “Bui I will give her the 
benefit of the doubt" 

“I’m impressed with her as a person,” said Senator Patrick J, 
Leahy. Democrat of Vermont. “She's not somebody who’s just read 
about the sting of discrimination. She's fell it" 

Judge Ginsburg sailed through confirmation hearings last week, in 
contrast to Justice Clarence Thomas, who underwent a turbulent 
ride through the advice-and-consent process in the autumn of 1991. 

Senator Joseph R. Biden Jr.. Delaware Democrat and the commit- 
tee’s chairman, promised quick floor action. “The goal was getting 
this voted upon before the August recess and it's my hope and 
expectation that this will occur.” he said after the committee action. 

“This is one of the brightest nominees that has come before this 
committee,” Senator Biden said. “She has a principal methodology 
for interpreting the constitution that recognizes and gives full weight 
to those ennobling principles." 

Senator Orrin G. Hatch of Utah, ranking Republican on the 
committee said: “President Clinton and 1 are unlikely ever to agree 
on the ideal nominee for a Supreme Court justice. But 1 do believe 
that a president is entitled to some deference in the selection of a 
Supreme Court justice.” 

Judge Ginsburg would succeed Associate Justice Byron R. White, 
who retired. 

The American Bar Association’s committee on the judiciary rated 
Judge Ginsburg “well qualified” and said she had “outstanding legal 
ability and wide experience” and met “the highest standards of 
integrity, professional competence and judicial temperament." (API 

Senate Falls to Halt Filibuster 

WASHINGTON — The Senate fell one vote short Thursday of 
breaking a Republican filibuster blocking action on President Bill 
Clinton's plan for a national service program. 

Immediately after the 59-to-41 vote. Democrats offered to negoti- 
ate further with Republicans demanding cutbacks in the administra- 
tion's plan to permit college students to do public service as repay- 
ment for college tuition. The House has passed similar legislation. 

Senator Edward M. Kennedy. Democrat or Massachusetts, the 
sponsor of the legislation, said in advance that the vote was a “litmus 
test” for whether Republicans were interested in working with 
Democrats oo publicly popular legislation. 

But Republicans countered that the nation could not afford the 
S2.1 billion National Service Trust program. (API 

Perot to Campaign Against Clinton Package 

WASHINGTON — Ross Perot says President Clinton’s 5500 
billion deficit-reduction package would “damage the country” and 
be promised to wage an aggressive campaign to defeat it. 

The Texas billionaire declared in a telephone interview Wednes- 
day that he would launch a television blitz and direct his organiza- 
tion. United We Stand America, in a concerted campaign to lull the 
president’s plan. A House-Senate conference commit lee is expected 
to report iht pi; : p u> the House and SeQwtc b-. the cati ui this week, 
with final action scheduled for next week before Congress recesses 
for the summer Aug. 6. 

An active campaign by Mr. Perot could deal a crushing blow to the 
Clinton plan, which is on shaky ground in Congress, and in turn 
seriously damage the presidenL Mr. Clinton has identified the 
sluggish U.S. economy and health care as the most important 
initiatives of his presidency, and he has said his package erf new taxes 
and spending cuts is a critical step toward improving the nation’s 
long-term economic prospects. 

Mr. Perot said his organization would oppose the plan “because it 
doesn’t balance the budget " He added: “United We Stand will go in 
every congressional district and meet with all the senators. The 
American people have no interest in a tax increase unless it balances 
the budget eventually and this one doesn’t” 

The organization, be said, is “already gearing up around the 
country.” and he is planning to speak at a series of rallies. 

Pointing out that the entire House and a third of the Senate will 
face re-election campaigns next year. Mr. Perot said it would be a 
tough campaign for anyone who voted for the package. “1 would 
hate to be campaigning after voting for the plan.” he said. “That's 
not a threat it’s based on an enormous amount of contact with the 
American people.” (L-4T) 


Quote/ Unquote 

Senator John B. Breaux. Democrat of Louisiana, about the hand- 
ful of senators who have yet to commit tbeir perhaps decisive votes 
on President Clinton’s budget plan: “Shakies rule the day.” (LAT) 


SUICIDE: Evidence of Depression 


Continued from Page 1 
had suffered from anything more 
than ordinary ups and downs. 

It was unclear how widely Mr. 
Foster's troubles had been blown 
at the White House or whether any- 
thing he had done or said could 
have foreshadowed a suicide. 

Ms. Myers said Thursday that 
“the president knew the counsel’s 
office had had its ups and downs, 
like a lot of departments around 
here, that that was not unusual, but 
he had do reason to think that 
Vince was personally despondent 
or distressed or deeply troubled.” 

Mr. Foster died July 20 in a 
roadside park along the Potomac 
River several hours after leaving his 
White House office; he had been 
shot once in the head. 

Mr. Clinton acknowledged 
Wednesday for the first time that 
some associates of Mr. Foster’s bad 
been aware that he was “quite dis- 
tressed.” 

But the president said he had not 
been “really aware of that," even 
the night before Mr. Foster's death, 
when Mr. Clinton spoke to him for 
20 minutes by telephone. 

The White’ House said Tuesday 
that Mr. Clinton had telephoned 
Mr. Foster in part because he knew 
his Triend was “having a rough 
lime” at work. 

Bui the president said Wednes- 
day that he had simply wanted Mr. 


Foster to join him and other friends 
— including Mr. Hubbell — in 
watching a movie and that their 
conversation had focused mainly 
on work. 

The president did not provide 
any details of the distress that oth- 
ers’ had observed in Mr. Foster. 
Neither did be say who be believed 
bad been aware erf that distress. 

According to the person close to 
the Fosters, Mrs. Foster said after 
her husband’s death that he had 
been emotionally worn down by 
criticisms of the counsel's office 
and by concern that be would be 
reprimanded for his role in calling 
for an investigation of the White 
House travel office. 

According to this account, even 
when Mr. Foster was ultimaiely 
not criticized in an internal White 
House review of the travel office 
affair, he took it hard because a 
longtime friend, William Kennedy, 
an associate White House counseL 
was among those found to have 
been at fault in the dismissals of the 
travel office staff. 
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Japan Rattles Nuclear Saber at North Korea 


By Sam Jameson 

La Angeles Times Senfee 

TOKYO — Forom Minister 
aawa Mnio has said that Japan 
must have the win to build nuclear 
weapons it necessary in the event of 
a Noth Korean nuaear threat, ac- 
cording to the Nihon Keizai news- 
paper. 

Mr. Mulo made die sta temen t at 


a news conference in Singapore af- 
ter assuring the Association of 
South East Asian Nations that Ja- 
pan would offer unqualified sup- 
port for an indefinite extension of 
the Nuclear Nonproliferation 
Treaty. The outgoing foreign min- 
ister also told ASEAN foreign min- 
isters that Japan had no intention 
of building a nuclear arsenal of its 
own. 


“There is a clause in the NPT 
allowing withdrawal from the trea- 
ty,” Mr. Muto said Wednesday, ac- 
cording to the Nihon Keizai report. 
u If North Korea develops nuclear 
weapons and that becomes a threat 
to Japan, first, there is the nuclear 

umbrella of the United States upon 
which we can rely. But if it comes 
down to a crunch, possessing the 


will that ‘we can do it’ is impor- 
tant.” 

Mr. Muto said he raised the issue 
because Japan's refusal at the 
Group of Seven economic summit 
meeting in Tokyo this month to 
support without qualification an 
indefinite extension of the nonpro- 
liferation treaty had aroused suspi- 
cions of Japan’s intentions. A large 
shipment of plutonium to Japan 


A Son of Shoguns to Take Over Japan 


By David E. Sanger 

New York Times Service 

TOKYO — When ha was still governor of 
Kmramoto, a prosperous prefecture in on the 
southern island of Kyushu, Morihiro Ho* 
sokawa liked to tell the story about the time 
he tried to move a downtown bus stop. 

"For an advanced country, this is embar- 
rassing,” he told two Americans lingering 
over coffee in his sunny office one afternoon. 
“To move the stop a few handled meters, I 
had to send a delegation to Tokyo. In Japan, 
you can’t tie your own shoes without official 
permission.” 

Over the yean Mr. Hosokawa’s bus stop 
story, told and retold, has become a meta- 
phor for his uncommonly harsh critique of 
his own country. Fattened by wealth and 
complacency, he argued that afternoon, Japa- 
nese bad surrendered their country to turf- 
minded bureaucrats and “politicians who 
bow at every phone pole rather than think 
about the broad problems of Japan.” What 
Japan needed, he volunteered, was a version 
of Mikhail S. Gorbachev, a veteran of the 
system who was wilting to shatter it. 

In perhaps the oddest twist yet in the 
explosive political events here in recent 
weeks, Mr. Hosokawa has been handed that 
chance. Only 14 months after he started the 
Japan New Party, an effort that the nation's 
smug political leaders once dismissed with a 
wave of the hand, be was tapped to become 
the head of a coalition government that seems 
destined to take power from the ruling Liber- 
al Democratic Power for the first time since 
its creation in 19SS. 

By early next month when parliament 
votes, the tall 55-year old firebrand will be 
master of every bus stop and telephone pole 
in the weald's second largest economy — and 
inheritor of a political system that by his own 
description has “grown moribund, and out of 


touch with the realities of the rest of the 
world.” 

But now that he appears on the verge of 
coming to power far more quickly that any- 
one expected, there are already doubts about 
whether a man who revels in playing the 
outsider can achieve what be caHs the "third 
opening of Japan.” The first was sparked by 
the arrival of the American fleet in the 1850s. 
the second by the occupation forces that ran 
Japan when Mr. Hosokawa was a teenager. 
This one, Mr. Hosokawa says, Japan will 
have to do on its own. 

It will not be easy. Even before Mr. Ho- 
sokawa steps into the prime minister’s resi- 
dence, many in Tokyo suspect he is being set 
up to fail. Inexperienced in the ways of the 
capital, he may prove an easy target for the 
powerful bureaucrats he has lambasted. And 
the party he once belonged to, the liberal 
Democrats, will be waiting for his fragile 
coalition of socialists and conservatives to 
splinter apart, looking for their chance to 
regain a grip on the nation few thought they 
would ever lose. 

In a country that warms to predictability, 
Mr. Hosokawa is an unknown quantity, cho- 
sen by the coalition precisely because he 
appears untainted by endless stream of cor- 
ruption and influence-peddling that has 
tarred most of the other leaders. 

The direct descendant of one of the coun- 
try's most prominent families of warlords 
and shoguns, Morihiro Hosokawa was bore 
on Jan. 14 1958. in the midst of another era 
of political chaos. At the time his maternal 
grandfather, Fumimaro Koooe, was prime 
minister, advocating a reduction in the west’s 
influence in Asia and the rise of the Greater 
East Asia Co-Prosperity Sphere. Historians 
still argue over whether Mr. Konoe was a 
moving force behind the invasion of China 
and the militarist policies that led to Pearl 


Harbor, or whether he was manipulated by 
military forces. But his name was high on the 
list of war criminals the United States sought 
to put on trial He killed himself just before 
be was supposed to eater custody in late 
1945, when his grandson Morihiro was seven 
years old. 

In a journalistic and political career that 

S 30 years, Mr. Hosokawa has usually 
/ed his own advice — until recent 
weeks, when he has said surprisingly little 
about the political upheaval happening be- 
neath his feet. 

A graduate of Sophia University, be went 
to work in 1963 for Japan's most liberal 
newspaper, the Asahi Shimbun. As a reporter 
there, he covered the tumultuous demonstra- 
tions on college campuses. He wrote about 
social change in a time when Japan’s econom- 
ic growth seemed boundless, and about the 
end of an epoch, he said lata - , when "catching 
up with the West was the aD-absoibing and 
overriding goal.” 

But be soon quit the job for politics, run- 
ning under the Liberal Democratic flag for 
the less-powerful upper house of parliament. 
He won at age 33, and spent the next 12 years 
in the parliament, serving in a range of sec- 
ond-tier posts. He later recalled watching the 
Japanese system at work, in which the mem- 
bos of par liam ent become “mere tools of 
government agencies, constantly trying to re- 
flect the ideas of bureaucrats in party deci- 
sions.” 

“I was appalled,” be concluded. 

He returned to Kumamoto, where the Ho- 
sokawa doimyo (flefdom) had lasted from 
1632 to 1868. Elected governor in 1983. he 
quickly gained a reputation for energy and in 
economic development. The area's nee fields 
are now dotted with technology parks and 
semiconductor plants, and has become Ja- 
pan's equivalent of Silicon Valley. 


JAPAN: Coalition Picks a Populist With a Mandate to Lead Country 


Continued from Page 1 

Mr. Hosokawa, a former governor 
of prosperous Kumamoto Prefec- 
ture in southwestern Japan and the 
grandson of a wartime prime min- 
ister, is a man of modest national 
political expe ri ence. 

He wQl be leading a coalition of 
conservatives who have insis ted 
they will abandon years of pro-big 
business policies, and of socialists 
who have promised to abandon de- 
cades of resistance to Japan’s mili- 


tary and to the country's nuclear 
power plants. 

Many business leaders have sup- 
ported the nascent two-party sys- 
tem taking shape, despite their 
massive finanriaJ support for the 
Liberal Democrats in the past, and 
have given tacit approval to the 
coalition. But they have already 
started to indicate that they want 
results rather than vague policy 
statements and too heavy a focus 
on reform of the electoral system as 
an end in itsdf. 


“People are talking too much 
about political reform,” said Min- 
oru Murofushi, president of Itochu, 
one of Japan’s largest trading com- 
panies. “It is important, but we 
need economic recovery more.” 
The coalition has laid out a series 
of policies that could, over time, 
haw a major impact on the econo- 
my and on Japanese society. 

In the economic sphere, it said it 
would introduce a package of gov- 
ernment spending programs to 
st imul a te the wobbly economy and 


consider reducing individual taxes. 
It also promised to reform the tax 
system, which has placed a heavier 
burden in recent years on middle 
class wage earners. Both measures 
could reduce Japan's trade surplus 
by encouraging more imports. 

It has promised a major cam- 
paign of easing the heavy regula- 
tions under which the economy la- 
bors and of decentralizing the 
government so that more decisions 
are made on a local level rather 
than by central government 


from France and fears of North 
Korean nuclear development led 
some outriders to conclude that Ja- 
pan wanted to keep afree hand to 
gonudear. 

In the meeting of ASEAN for- 
eign ministers with their “dialogue 
partners,” including the United 
States, Mr. Muto denied that such 
suspicions woe justified. 

Before Japan can give unquali- 
fied support to an indefinite exten- 
sion, he told the ASEAN confer- 
ence, "some procedural matters” 
remain to Ire handled, including the 
persuasion of a small numbs of 
Japanese foes of the treaty. Opposi- 
tion to the treaty exists in Japan 
because of sentiment that the ac- 
cord favors nuclear powers and dis- 
criminates against nonnuclear na- 
tion s, such as Japan. Some 
Japanese also fear North Korea’s 
development of nuclear strength, 
he said. 

“But we will make efforts to 
move in the direction of an indefi- 
nite exteorion of the treaty,” Mr. 
Muto said. 

To the ASEAN ministers and 
officials of the “dialogue nations,” 
he declared that Japan had no in- 
tention of going nuclear. Winston 
Lord, assistant secretary of state 
for East Asian and Pacific affairs, 
called Mr. Mute’s statement “a 
very positive step forward in terms 
of extension of the treaty.” 

But his statement to the Japa- 
nese reporters implied that Japan 
need not oppose indefinite exten- 
sion of the treaty because of a 
danse that allows any nation to 
withdraw on three months' notice. 


South Korea Says 
Moscow Plans to 
Default on Loans 

Reuters 

SEOUL — The Foreign Ministry 
said Thursday that it expected Rus- 
sia to default on repayment of prin- 
cipal and interest on soft loans ex- 
tended by South Korea. 

A ministry official said the Rus- 
sian government bad infar pinri the 
South Korean Embassy in Moscow 
unofficially that it was unable to 
pay principal and interest on loans 
of SI .47 billj on because of hs wors- 
ening economic situation. With 
outstanding interest, Russia owes 
South Korea some S1.56 billion. 

An official said the South Kore- 
an position on the issue had yet to 
be formulated. Another official at 
the Finance Ministry said Moscow 
asked Seoul fra- talks to discuss 
rescheduling of the debt. 

After South Korea and the for- 
mer Soviet Union established dip- 
lomatic relations in 1990, Seoul put 
together a complex package of 
loans worth $3 bQHon altogether. 




Demd Ate/Apscc France Pit* 

VIETNAM MEMORIAL — Military personnel at the groundbreaking of the Vietnam Wom- 
ens Memorial in Wasfamgton on Ifendiiy. The statue depicts nurses tending a wounded soUier. 

RATOS: Israel Sends Tanks Into Southern Lebanon 


Continued from Page I 
ble” of controlling the Hezbollah, 
he said 

Officials said Mr. Rabin was 
quickly approaching a difficult 
choice. Given his statements in re- 
cent days, he cann ot simply halt 
the fighting as long as the rockets 
are being fired into Israel. But at 
the same time Israel seems to be 

C og nowhere with the massive 
bardment. which has failed to 
stop tiie Katyusha attacks, and is 
drawing international criticism, of- 
ficials said Thus, Mr. Rabin would 
like a mutual cease-fire, but with- 
out one he will keep the Israeli 
guns firing, they said 
"I hope this will not turn into a 
war of attrition,” Mr. Rabin said 
“We have hurt the Hezbollah, but 
not enough.” 

“The Hezbollah shouldn’t think 
that we stand with a stopwatch in 
our hands and that we have derid- 
ed we will stop the attacks in two 
or three days, said the army chief 
of staff, Ehud Barak. 

An army spokesman. Colonel 
Raanan Gissin, told reporters, 
“We hit them hard and at each 
point we stop and see whether they 
have gotten the message we have 
beaten into their beads.” 

Mr. Rabin suggested Thursday 
that Israel hoped to permanently 
disable Hezbollah’s guerrilla forces 
in areas north of the "security 


zone,” which Israel occupies in 
southern Lebanon. In the past Is- 
rael has tried to fight Hezbollah 
largely within the zone, which was 
established as a buffer after the 
1982 Lebanon War. But in his re- 
marks Thursday, Mr. Rabin said 
the Israeli offensive was aimed at 
keeping Hezbollah from firing 
rockets in the area north of tire 
zone. 

"We cannot tolerate a situation 
in which the settlements along the 
Israeli- Lebanese border will be- 
come hostages in the hands of Hez- 
boflah,” Mr. Rabin said 

"We win continue operations 
until we achieve our goals,” he 
added 

More than 30 Hezbollah rockets 
hit northern Israel or the border 
zone on Thursday. Northern resi- 
dents contacted by telephone re- 
ported one minor injury and limit- 
ed damage, including a gas station 
that erupted in flames. 

— DAVID HOFFMAN 

■ Christopher IVip Is Set 

Secretary of State Warren M. 
Christopher plans to go ahead with 
a trip to the Middle East, with or 
without a cease-fire in Lebanon, 
but he is pushing hard for an end to 
the fighting. Reuters reported from 
Washington, quoting State De-' 
partment officials. 

“There are no changes in the 


secretary's plan to be in the region 
to work on the peace process next 
week, but I think Ire would certain- 
ly prefer to be focusing on the core 
substantive issues that are at the 
heart of the peace talks and not 
hostilities on the ground” a State 
Department spokesman said 

■ Syrian Rote Is Disclosed 

Syria helped to ship anti-tank 
rockets and other weapons sent by 
Iran to Hezbollah guerrillas dan 
before the latest fighting, U.S. offi- 
cials said Wednesday as reported' 
by The New York Tunes in Wash- 
ington.. 

Disclosure of the shipments 
cany, from Representative Tom 
Lantos, Democrat of California, in , 
testimony before a House Foreign (p 
Affairs subcommittee by the direc- 
tor of centra] intelligence, R. James 
Woolsey. 

“Two weeks ago, on July 15, 
Syrian armed guards stood by at 
Damascus International Airport as 
an Iran Air 747 unloaded anti-tank 
rockets and a range of other weap- 
ons,” Mr. Lantos said in a state- 
ment confirmed by other govern- 
ment officials. 

The weapons “were promptly 
trucked off to Lebanon under mili- 
tary escort for use by Hezbollah to 
intensify its attacks on the settle- 
ments in the north of Israel,” the 
congressman said 
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finanaal performance and 1992/1993 important 
developments, strategies and trends. 

French Company Handbook 1993 is 
indispensable for corporate, government and banking 
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Tax). Three or more copies, 20% reduction. Outside 
Europe, please add postage charges for each copy: 
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IVAN: Demjanjuk Is Set Free on New Soviet Evidence 
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>o a cew ihresbbld. Bm Iran and its: anfe 
i®*. t|» i^ott-raay find liifle -sympathy, 
even wifbin, the ."tilling aretes, of Syria, 
Tdinm’S longtime strategic partner and ' 
only Arab jEmnd. ; "' /•_ . ‘ J 

- Berate widespread conxfcrasatiaa -oS 
tfc attacksin Arab capitals, it is difficult 
lo escape ^ impresacna timraanydeti- 
sfcjn. mal^ in_ihe rf^n wdcotM any 
btoevs dealt to the racficalsin tbtir imdsi, 
mostparticnhiiy Islantic fundamentalist 
allies of Iran and jhe most fringes 

; of the Palestinian movement. ■'.■ >•• 

: ^ “Beyood ilk bases - W the HezboSah, 
.there is a qoestkm over Iran’s rigbitohavn 
’ any presence at aB at the point where 
,Arai>-IsraeLV confrontation Km» and. 
oyer the future, of Jsradi-Syrian ties in- 
Lebanon and in the -;itMon J n Ghassan 
. StiirbB, as analyst of Arab affairs, said in : 


Asharq ai Awsava daily Saudi newspaper 
basedifl London, in a fronr-psgeeditorial 
- that captured the Arab mood. 

• ; It resnms lo be seen what Syria’s reac- 
tion will be to the I sraeli assault on Leba- 
Oon,a coon try under Damascus’s tutelage, 
especially because at least two Syrian stir 
<tos have “died in the Israeli assault. - 
■; Bat there is linic doubt that since the 
cttrrool series of Middle East peace talks 


■ med Jebril the leader of the Popular From 
for the Liberation of Palestme-GoieraJ 
Command. can only please the Palestine 
liberation Organization, which is deeply 
involved in the peace effort. The PLO is 
also fighting renegade organizations like 
Mr. JebriTs, which call for continued 
armed struggle until Israel has been eradi- 
cated. 
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began in October 1991, the views of Syria 
and- Iran about the future of the: region 
have diverged significantly. " 

'Among other things, the enmity toward 


Iraq that bonded Syria and Iran through- 


outihe 1980s has become poraikssas i 

enemy in Baghdad has become a shadow 

of its old fearsome self. 

And Syria hasrepeatedly asserted that it 
is ootmmxted to continuing the Middle 
'East , peace- efforti winch Tehran has 
pledged to sabotage: ' •/ 

Israeli attacks on military bases of Ab- 


Even Lebanon, which appears ill limes a 
helpless spectator of high-stakes confron- 
tanons between regional forces on its land, 
cannot escape the conclusion that the 
peace and Security it badly needs for the 
reconst ruction of a land devastated bv 15 
years of dvfl war cannot be secured as long 
as an armed militia in the south acts with 
orders from Tehran to attack Israel's 
northern borders. 

For Israel, the raids underline an end to 
a notion that lingered among pans of the 

military and intelligence establishment 
n mfl the late 1980s. This notion was that 
there were mainstream dements in Iran 
with whom deals might be made to pacify 
southern Lebanon. 


The Hezbollah, or Part\ of Goa. has 
emerged as the ideological Trojan horse of 
the Iranian Islamic revolution, with 
branches and tributaries in various .Arab 
countries. 

It came into existence as a result of a 
strategic accord signed between Syria and 
Iran in 1983. which permitted Iran to form 
a Shiite armed militia in the Bekaa region 
of eastern Lebanon, which is under Syrian 
Army control. 

Until two years ago. Syria looked upon 
the connection between Iran and Hezbol- 
lah as an option it could play to press the 
Israelis into making more concessions in 
trading Arab land for peace. 

But now. Syria's goal of securing the 
return of the Golan Heights, taken from it 
by Israel id the 1967 war. appears more 
attainable in peaceful negotiations. 

And there is a great deal of doubt about 
Syria's willingness to fight Israel to pre- 
serve the Hezbollah's right to continue 
harassing Israel's northern borders, partic- 
ularly after the demise or Syria’s once- 
mighty military sponsor, the Soviet Union. 


the human judge, - he said. “Obscu- 
rity remains." The court was highly 


critical of Mr. Demjanjuk's State- 
ments. saying his alibis had been 
refuted by historical documents. 

At the same time, the court was 
critical of the new evidence — the 
statements from the Soviet guards 
— all of whom are dead Judge 
Sham gar said that the authenticity 
of the statements had never been 
established and that it was not 
known where the documents came 
from or how the interrogations 
were made. 

These 61 written accounts, some 
dating to the 1940s but which be- 
came available only in the last two 
years, created enough doubt to 
overturn the conviction. In most of 
the statements, the guards refereed 
to a Ukrainian at Treblinka named 

Ivan Marchenko. 

Mr. Demjanjuk. who has been in 
solitary confinement for seven 
years, listened with headphones as 
the verdict was translated into his 
native Ukrainian. He showed little 


emotion, periodically yawning and 
looking out at his son. John Jr- and 
daughter's husband. Edward Nish- 
nic, in the courtroom. 

“I miss my wife. I mi» my fam- 
ily. I miss my grandchildren." he 
shouted to reporters. “I want to go 
home." 

In 1989. one of Mr. Demjanjuk's 
lawyers committed suicide. At the 
funeral, a Treblinka survivor threw 
acid in the face of Yoram SbefieJ, 
the other defense lawyer, whose left 
eye was injured. These incidents 
postponed the appeal just long 
enough for the soviet Union to 
collapse and for critical files on the 
case to be dislodged, in some in- 
stances from the archives of the 
KGB. 

“It is clear to me that without the 
material found in (he former Soviet 
Union. Demjanjuk would have 
been executed.” Mr. Sheftel said. 

The high court said there was 
clear and unequivocal evidence 
that Mr. Demjanjuk trained and 
participated in the Trawniki unit, 
which was a camp in Poland set up 
for SS prison guards who were de- 


tailed to the death camps. The 
court also found strong evidence 
that he was assigned to an extenm- 
naiion camp. Sobibor. based on the 
statement of a fellow worker. 


Papandreou Accepts 
libel Sum From Time 


The Associated Fra t 

LONDON — Former Prime 
Minister Andreas Papandreou ac- 
cepted an undisclosed sum for 
damages and court costs from the 
publishers of Time International 
Thursday to settle a libel suit. 

Mr. Papandreou's lawyer, Karen 
Saxtig, told a judge at the High 
Coun Thursday that a March 13. 
1989. article in Time International 
suggested that Mr. Papandreou ac- 
cepted bribes from the owner of a 
bank and threatened to have him 
murdered. In January 1992. a spe- 
cial court of 1 3 judges voted. 7 to 6. 
to acquit Mr. Papandreou on 
charges of instigating the loss of 
state company funds. 


REAL ESTATE MARKETPLACE 


REAL ESTATE- 
INVESTMENTS 


ftmrnoE HtmsH cajqhean we. 

- . E xp erienced investor dovaltyar > etfa 


ee ^ ^ satnmj z&w toad tr. Sx 


. Stoona 

demni WB awM new town, no- 
pro, golf. Ffigh profit. Itm tax. Off- 
shore tax-haven do ni i eflo . Fox tow 
Frpnote 33/1 40 41 9771 . 


WVHTaOff - Hexsto to epsaii Pbrt- 

S C* mar Cnrrwrtv ranted. 
52 jOOBL TeWxix 5QW9MOOO US 


REAL ESTATE 
SERVICES 


HUM BEACH, HOKSA-Free gudi 
fmttxm hones of dshretra n'Mn 
Beach & provide* vrtd in fa raofea 
Teh 407«iWS% or tax rerjatorto 
4CP-65&45B9 USA. ; 


36 68 92 68. Sparing Start Ads for 
Francs. Dial end Listen * Did ard 
Mace. FZW per 


REAL ESTATE 
FOR SALE 


CARIBBEAN 


BARBADOS. 8MOO soft. pm 

/resxfened iota with bunt out 


com- 

nerdd/feskhnid ktad with bunt out 
cerd stow faulting. Nor to b eaches 
& main town. Freehold (JSSZSO — 
*Jt Mflhew SndltK B1 BOB 


FRENCH PROVINCES 


DEAUVILLE 

TOURGEVttlE 


UE CHATEAU 


DEOAHBONTABE . 

UNIQUE AN). BtQTWCNAl 
Sea view, 4 ha flat treed groorri, I toe 
wt* eerier town, 1,100 K£a_ perfect 
contfrion. Meat laadwm, '.old dsxd 
covttofaf ” s f^ l i iflfL • gnccb 

mmooa safiwfc ms^oolooo 

M.WM. Tefc [UjQ S6 00 44 or • 
on *e spot 3? 88 7249 


SPECTACULAR VEW FRENCH ALPS 
5-bedroa» tenidttadiad heme oiien- 
looking Ue 40 Km from 

Gama FtJfy fmktmd dtflr cd ap- 

>13315045 


insure tree & pood. 2 .Erariace. 
s.3/4ta' 


1760 _ 

stored. Par 40 


txp ata d beans. 3/4 bedroorm end 2 
batfa. hdudes guest bauee, 2 terracei. 
FFMSnOOL Aha dxmxng 19Si — 1 
nren vime hoaM. FHfiO 
9 34 34 46. faa 9R 46 


-P^-SJ 


PtOVBICL 
lodge VO 


Jpo- 

T ._. 5 bedooan. 2 

bdta. doJbto garogp, terrare. 17 no. 
Priwse hurting amid. 30 toe norm 
Air en Ptame.mqopOOa T*fc (33J 
91 Mlfe OT VI 0530 12. - 


ST iraw DE PROVB4CE Ifth certorv 
Mrs, lextorecL dxnn & etMonoce 300 
8}js. ci axirforh. big dvxfed letnn 

S old pian»«eet, o&ra ireev I ha 
Sm^axl EXOTX>WL 
ESTATE V&mtPBMQ ^+33f 


(AS 61 44. fae 1+331 66511 


■STORED 1Mb CENIUW HOUSE 
Stoctai an and edgs m pretaded 
Savoie vilage, 45 rains haji OTC/A. 
2 SO s}A ffwn d floor, 3 Hoars, fin- 


<7 tar 


\5D3T 6669 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


ADC B4 IROvna, auey bsn, 

1 bed area, view. 1 5 not antor, 125 


5°. bbfepriiffl. 
FnJTJQflOO. Large. dxxce of i 
house. Bed pnrex. Fax 3342 24 


NOUAAPOr bouse, & sqra* 5 
-.7JD0 nnreadend Imi F4 
*31 «Q3 01 Foe 31 63 17 


FRENCH RIVKRA 


OJOHN 

TAYLOR 


The GBdS of Mm /SBtCHBVtBA 

Sant Jmb CAP fBWAT 

LMqae on the Cote dAiuj Mad. 
atoraxi croperty to ttafes Ttafam)" 
■ SJ dredtr on the wateTrect,' 
Dreoa «m from ol Mndom. 
Lavish i 
an 31 


- or free 93 39 13 65 
One Cap Ferns, Sort! 
CrpdArtfce^Surtftwl ‘ 



YONCHJUVIBtA 
SAMI CAN CAP «AT 


Attractive <Oa TUsdm leaf 
for ide . 
2reapiioa rooras-. 

7 bedrooms feth brtfeooms 
QrekAer lodge + 1 nn xdrooag 


19, Bd <fe Gerard leiferc ■ 
0&10 BENJUEL35UR443 . - 
Td (33(9301 0411. Rix (3^9901 1196 


SAMTJEANCAP T3XAJ 
. PRIVATE SA1I -. - 

: upanotg wnA._.i. . 

Smfe^jw ond lloneif tSStafe vSa,- 
bip eoe dfe - order,- msmfiant, -decor.; 
outaoretorg views dot & nght Fou 
hedroono fetatov-win large adpxzrt 
dessfegtooa end duM-faer-adfe 
mono, spacicu taka drerg rtxxn, 
firedace corner ant lbniY- r .saa coo- 
• ’ - J 1 ‘-rtedpspi 


Prouan I 

PRKIi FlSAOQiXW 
let 03} 93 76 06 5T 
. Fax® 93 76 07 23 


CANtBoomre 

: HmCntim . 
Scperfa 4/ 5 room ficf,V O few® 

tefrocBSi f*c# r dam* 
btohw. 3 bedroom, 


rooie/IxithrooMivafiv guane 

pmfag. 2fjWeM^,luwnau.feM*- 

— 

93467681 


)9346 


■w 


93 82 27 01. 


jam 

£T Teh. (0033) 


REAL ESTATE 
POR SALE 


FRSNCB jUVu&kA 

PRIVATE 5ALE OF A 
WOHDHCRJl NEW VELA 
At ST 'JEAN CAP fSSAT, Ejmwitaort 
lliitoim III II. itoul murt In l 
1 JOO S}A ootxvfi, 400 ajjn. Sving 
space, very tags wnfl Mobl 5 beb- 
roonn, 5 brtts. Luxury imwMu. 

Swfenag jmmR. 1ct> (tf 42 76 04 53 

ANTteES-JUANlEPMS 
Anefe owner xdb kerary hecM 
. mresxtortid&frvrte area 
Lmoq *1**^ yft sun, + oofbukina. 

2 pOOs 4 A iaff freed pert 
Swnxnagpod + ta»t owr pcwWe 
MpHs 78 98 French spaiitti 

HHTOR3C CHATEAU M TMOVB4CL. 
-Bona ratored. FF 12JC0/XXL 
Ttfc (33) 94.044395. Fat 94 JM MM 

GERMANY 

•’ REAL ESTATE M QBIMANY 
at UucaMurt^ftavA bcrrtw, v for 
tato. Tlu cortex axgrim 2 IxiSrifr 
aaecaa ba art os Hart end/ or offic*. 

n» Mcocd bukfegis oJWrtort- 

tog home wdh heated outdoor pool 2 
aid' swd owed baas. 

- toUevrtauL ' ■ - - 

ftice Mb FnoioTigapO. 

Wrte to PGlBox 224J p«666 
_ Fac + 41-1-3/1 71 J®. 

; CfftEAT BRITAIN 

EARLS COURT ktod tovataiert. a 
utotootoHe. Grand- Root, 1 bed- 
‘ nor hie. Urge binge, fitted tokfien, 
doebto betooaa + moito brth, sx- 
erttoat starage spook. Exedfert for 
ieDna CKXffi TaLLJX 71 736 2448. 

-OCUEA. Modem 2-faed menu how, 
eff Fulxm ltd oxeflert acasmaxxb- 
. fen conprideg fame kwnge & tori™ 
rocoT2*3to bech, 2 ^rtfo. Uy 

azuxn Tsl iK73i 

RFYUtaoe FCOKRTY Gcraovofen 
ow, pretty J bedrocm knurvToivn 
Hobs, oo few Thata £)»M 10 
Bias Herthrow & Wnkv Cosde. PH 
44 753 9071 or 44 784 499S7- 

. - GREECE . - / * 

® £S^LSWl 

about 20000 safe- vwth Wnaghbore 
to toreetoaSrty woltbto fee the price 
of LBS 53 pa sqm. fi*" M drtrtto 
4wdh pldnras art mapi wtii# to 9.0. 
box 17129, GS 100-24 Athens, 
Gratct 

COLD STOtAOEof dhaut 18TC8 abe 
meters on LDOO sool land, ■ frort or 
artrd reatat ol Aftera, Greeas. for 

Trfataoten T«t 3014640145 fi» 301- 
6843728 

5IB4T BEAUTY DELPHI V*W. r*w 3- 
bedroacn horae. 15 am vwetofees, 
unique ttos, tow pnea Trtb 30-265- 

41151 : - • 

ITALY 

imiASTOfllCMOST 

B0MNLVUA5NCAM 

tSSri 

9ZS2IJfeu»y Cafex, Frame. 



REAL ESTATE 
FOR SALE 


ITALY 

YOtTVE EAKfS) IT 1 
BUOY IT I 

MOST BEAUIVUL HOUSE M VB4GE 

Dire* «•!■. Met US$ 1-5 aSton. 
No «rte> tax. Swm ceoyeny. Jut 
omh Grand Cased at SaEto. 5 am. 
tram Sm Main. Ranmfc private 
-wrirt (rim » rife tom Cm- 
temporary lactuuiion by bed 
Van ariWacL Spadaas rariert 
Superts fimtoteagf apdonrt, 6 hnge 
wmowx epat ea to Gtodeao Camd 

lam firing room, lag • Bray, 
2 torge betoaam 4 baths. Am 

acrao. laundry. Live in mratf 

^SS^T BE SS4 TO BE BaffVHL 
For boric Tefc (39-451 7255131 
Fox (39-45] nsH23 

UMMBA. TOOL 2 restored hooes. 
liWiuMfeitieuttob 
1B0 sgaTcEves. wews. pool, 23 ho. 
aid as one mat 5800,000. CJ cwner 
09-75)8853124. 

MONACO 

PRWC3PA1IIY OF MONACO 

CHAWMNG M0QM AWUTW4T 

For sde. wttfl prrrrte garden 
pertaegand cribr. 
FORfijEtHBl DETAflS, 

PLEASE CONTACT: 

AG EDI 

7 and 9. Bd dm Matom 
MC 90000 MONACO 

fiw=P 9350.19.42 
pBi opt at Soterdoy) 

LECAff DES fMUIS 
DE MONTE CARLO 
4 IHb ndependert i4e hmg roae, 
4 bedroom, ends vrith atvota garden 

and pameg. Irtenellin pnao. 

GtarimHat MeaSSrmi 

PARK ?T AGENCE 

LefiskPcfaa 
25 Aram da to Casta 
MC 98000 MoetoCato 
Tek 93 25 15 00. Fax: 93 25 35 33 

PARIS A SUBURBS 

maiY SUKSBNE 
SeEng due to depatae 
SUMPTUOUS OOwThs 
Treed 1,100 «pa Goiden. 

■ tiring, raariion + cfcenq rooa 
(139 tamJ 5 betooana, 4 bodroar* 
+ 7vfe. Uhro Btodeni Brten 
+ lourrtry. Sewsral cupboarts. . 
AgtndtsobWme Tri»M624 2302 
Sodrtde for ficfaoay. fis 33-1-4738 2861 

NEUU1Y 

A TOWNHOUSE wiflM easy 
vfljmg ristarce to Sw 

BOLSKBouioac 

Trictoy reeovatd. DouUe Svieg. 



REAL ESTATE 
FOR SALE 


PARIS A SUBURBS 


64b, 1ST BANK. Presn^cus du 
Dragon, 56 Bjm. 2 raorm. h#i tu- 
rwhed, ertuety redone. Wasoe: 
niJ06/raa Cm be hre SRjMC 1 
of me far personal im. F2.1 30.0CC. 

Eowtodtaw.Td:ni«2 22 20Q. 


HEART Of PARIS. Loety furnsh«J 
US3Doaa Td (33-1) 
li 031) <3337319 or n Be 


.17783. 02-65) 3631W. 
Fox (32-65] 3*10*2. 


PORTUGAL 


FOR SAL£ 13 ba land » Njpm *, 
PortogaL 1800 meters from sea «tfh 
beouwd seanews. 6 mte Iron Pen- 
■ a Gdf resort and 1 J eta from 
Pdmares Gdf resort Wrter, phone & 
etoureay on property. Topograph* 
plan otoMde. Tounste^p^M^ 

snxJ arhekb 

sep on* en- 

trances to property. Pnce Dfi 25D0 
per squexe otter. Atoo oedon Ear 10 
ho boriterwig land ouaitade (cheaper/ 
no bddng pememod. For drtaied 
infernvaon, atoota contort fO Bax 
BT14/3503KLMaht 


SWITZERLAND 




UKEGBEM& 
MOHMi ESQRI5 


Mefei. 

our speaaBy store 1975 
select APAKrtfera/ CHALETS 
in MONIREUX. VHJLARS, tCYSM, 
LBDURSET5, GSTAAD, 
CRAN5-MONTANA, VHO«, 


from Sfr. XJO.OOO^jMortoog*,) 


'AC „ . 

SX Moairibi 04-121 1 Gonova 2 
Td 4122-734 15 40. Ids 734 12 20 


GSTAAD 


for sde to fureigners to 
Gtomd/ScMrefed/! 


Cortot) M. Both 
CH-378Q Gstood 
Tet +41/30 44 222 


Fax: +41/30 46 066 


FOR SAIL M GSTAAD 
VBTf LARGE CHAtET 
Deluxe cantrudian Serious buyers 
at> asked to uePB rmaedddy Be 
Coe Postcto 76, 0+3780 Gltatxl 


USA GENERAL 


HOUSTON, TEXAS, EXOUSI SfE Hud- 
son foreU corau unity with earitort 
je&rity, beaihful two stonrtOxmhouje 
wdi Dwng, cfcma breddasi, faidy 
reams. Bree bedroores, study, three 
bdhs, outdoor hot tab on a 


pate ond ue fight of dree flood 
tennis courts pndluge swimming pool 


QatoM^h 001711963- 


US5 


ax*xJ hhrt 


BUL CLINTON'S ARKAFGA5 
Souuemr land tecetodl wm-S2000T 
CD. Brooks, toa 5215. Brendoa MS 
3B042 iSTfae (01/9S V6D U5A 


REAL ESTATE 
FOR SALE 


USA RESIDENTIAL 


REAL ESTATE 
FOR SALE 


USA RESIDENTIAL 


MAGNIFICENT 


I 50 V off Firth 


TRADITIONAL 

2-STORV ESTATE 59.800000 
New 2-itary eOOe. unfunshed. Prune 
Hotofcy Ha creo, grted em. 
canrnkfeV pnvato laasean on }J acre 
kr a-crjxrQ bveiv tree grtdera. park 
tat lawn area, large poet, hxritan 


2248 Sq. R. 

MUSBJM TOWER 

Meet presngxws & secure buMng » 
{ n^hewn loccten dfen 2 bedroorm 
] wrh 7r> arebto batos. targe «ery 
> nyer, separate farmd dniQ ream 
I firies? finohev bemorv'cerporanns 
I ■etome. Cd eaduave brc4ea 


and sa4pti*« drtMhour. Home a 
ctoprcuoniatdy 10.000 sq ft. Urge 


mater arte ouerfoobng die pod ad l 
grants, with 2 luxury marble baths j 
and 2 dressing toons with Odra krge 
doeets 3 adotord funto bedravrs 


1 212-891-7101 

Cretee Vito 212-891-7102 


DOUGLAS HUMAN 


each wrti o ccmpiete betfh. 2 bedroom 
ares nth bath. 


mods' quartm 
large tormd room. Starry roam 
famly room, elegoit formed dnng 
roam and turio tarred dnng roan, 
beautifully ap p e a led kitchen with 
breoHasr room Beourfol delol 
thrcughour home. Mroto front Boeriy 
Hfc, Certiry Gty. Westwood and 
Beaches. Avalcito Septordxr 15*. 
Pteoje ad Mrs. Beno Mao* w plffi 
4734711 USA for mformeten ttad 
rmwing a wnrt Bar 3338. L.H.T. 92521 
Nesxiy Gecbx. frarxx- 


! POTOMAC/ WASHINGTON D C 

US$999,000- 

Stately degurae. Custom Lx* tutor 
»rthn one of the most 
pesnarxB ertmutees srtuakd on 2 
ceres. Msub » Washn^Dn D.C 7 
bedrooms. 5% hrths. Far adtoioad 
n fryeixjon contort: Aro Corxrerm. Tet 
GDI) 229 3080 USA, Fat J3D1] 983-9389 
USA. Weched, Sronmn 6 Luda 


PBBIE BEACH 

There n only one PB8LE BEACH m 
the world end only fire hoses on toe 
IBti farway. t 
PE2BLE 8EAOT 


. Mrqor ttow Yorb Rm 4 Eitrta Hrre 

(Has pme condos. Reddentwi 


You can now own toe noct <|ww.ii-, 
bate on die Wi fdrway. 


The main haute ■ 4500 si. with 4 
bet* ooas and 3H brths. There ue 2 
guest houses, a fou cu gangs, gone 
ream and on to aoud needed pool, 
ol on 2 beautfuT londsnped acres 
o»«i l o ok i ng toe Iftts farway ond the 
Ftxtoc Ocean. 


hr more m fan mt on ond btodiue col 
u wree redttore agent: 


m.a». 

P.O.BC0C39O 
ChattiSB,MA 02633 USA 
Td 508-945432 Par 508-9454004 


r^YC/53 Sc75* Are 110 Sq. Min. 

LARGE 1 BEDROOM 
MUSEUMTOWBU 


But corals rded lecnstorr, top anity. 
fine sftrfT/serwcn. IK marble batfe, 
bene tatdwn w/lrundry. Mir t co rtinon. 
Views. Central Part Hugh ‘ ‘ 

Lots of ctosrts. S595XHO. 
common chages. S6257ma 
Exdusree. 


5737/ ma. 


Cariane Vltrte 212-891-7102 
Undo Ddifa 212-891-7101 


DOUGLAS HUMAN 


EA STHAM PTQN, NEW YOR K. 
Owning country cottage kutfri o 
short arc* from Boy Beech 2 bed- 
rooms 
ptoa. 
tap* ore 


ns low den, IK brths. fire- 
e. cetnrar or. hooted pool & 
outdoor spa Booutrfdty 


& sprmldned on K not 
i 16324-7 


I Tel: 516324-7796 USA. 


PALM BEACH+UWDA. Owner out 
id fabulous 3 bsdoam. 3 brth condo 
an ocean. Embassy Rea Extae. Tet/ 
Ftsu 305672-0320 USA. 


NT. CHJESRrrr owned axjp. Cemd 
Park pancrontic views taa ra a, ana 
3 bedroora + mads. Security dou- 
” ' D-2749B61. 


mau Srte/lease. Tefc 310-274 


i. Stogie a many. Inckwduab 
mttd Ml " ~ 


S broken mwfwi Ms. Syms • Pan 7/31 
- 8/M 42603814. Aher fi/M - USA 
(212| 4150441 


LB. KAYE INTKNATlONAL 


PfTTSBUMH PA LUXURY COtCO 
Chore Ml. Wcrtungran locotm 
Indoor gunge. Gdden Jricrate View. 

“ermlecae. 


Terrace. 


FAX 3350736173 (Frence) 


CHBSOTY OWNS) 5th AVE CONDO 
to NYC ter sde or base. Perfect 
Midown b art on across ham Cermrt 
Park. 3-bedroom/3 baths, becutifii 
atote Swng room wito 15 ft oring. 
fanim g, an in ftarer nrte/24 w. 




TcLTI 2-7S-8529/F 


PALM BEACH RORHJA property. 


Spaiah Home, two adjuring tots, 
ueAing rttm to Warto Avawe, 


foTto^tottasei li'^wcaoo fohn 
Purcfa 919-273-2222 WSAL 


REAL ESTATE 
TO RENT/SHARE 


AUSTRIA 


VBMA Punched one bedoam _ 
sludos. Tele p hone. Cenvd. Short & 


tong * 

l+C) 


222-955162. 


FRENCH RTVtERA 


cap d-antibb 

Unque! BeadtAd modem vfc. 

4 bad-to es, h ^h ctoffl. ore tflowtog 
WNenmng pooC ureuthtomng seo view. 


Gfff WTKNA7JONAL 

Tek [33) 93 34 05 76 Fax: 93 34 14 23 


^s 


CAP 17 ANTIBES 
! O bt dram, ownxmng poof, 
situated near the prepare 
beodies of Lo Guotrte 


Gffl tNIBiNATlONAL 

Tek |33} 93 34 05 76 Fox: 93 34 14 23 


REAL ESTATE 
TDRENT/SHARE 

GREAT BRITAIN 

LONDON. Expat Loose - Onslow 
Gaidens - Sou* Kensington • 10 mo- 
urn wa6 Flench hhrmahaioi Sdcol 
& Hyde Peek - 5 Rennes wei tian 
South Kerargwn tube - Chcenwg 2/7 
bedroom moeoncBe with separate 
stjdo fie - 2 emote botfeoonc • 
dwwgng room - breokfap'btotien 
room - Area oerrn to commend 
gadent • own street ertioroe - bur- 
gtor dam - carrier • 0,200/ week • 
nee Septenrter dter ertemwe lefix- 
bchng - please cdfc Kathy Taykr on 
UK7U23 2011 krffice harrt 

APAETMBUS IN MAYFAIR: Begort 
fuBy equfoed 1, 2. 3. Abedroom 
aporfmenfi nght m the heart of 
London. Long a short term (mremum 
1 week) Show Howe. 6 Chesterfield 
Street. London W1. Tel: 071 <99 1679 
Fair 071 408 0357 

LONDON Two-bedroom, f-fce area 
For lose Aug to Xmas or Easter 94. 
Phone London C7?) 794-463) to Aug 
IS. After write Sdfetefi. 157 E. 81 5t. 
New York. HY. 10028. ISA. 

XMGKTSARBGE £S9/doy luxury flats 
next Hands. £33/dov to Kensrrcfcn. 
Td: 71 8351611 Far 71 3730036 

HOLLAND 

BB4TH0USE 84TBB4AT10NA1 
Na 1. n Hafend 
for bento fwnished houses.' Arts. 
Tek 31-2CH64487S1 Fax 31-206465909 
NTroven 19-21. 1063 AM Arastadom 

DUTCH HOUSING CENTS B.V. 

Vderaestr. 174, KprGH Amsterdam 
Tefc 31206644444 Fax 0645354 

IRELAND 

KILKENNY CITY, 4/5 BSXOOM. 
2 brtK-oants. fvrrxshed house. Od. Y3 
- July 94, or tongr. A. Oviuke. fift 
toad 97^273W a UNSTO. FOB 
5854, New Yak. NY 10163 US. 

ITALY 

EOME-TCASIEVBS: FuBy fumbhed 
me-bedtxxn nputtiiem m bazas A 
Sat CawTtto weh TV, sarea wading 
marfvne. rtshwasher. we of tenon 
an root, womfcrhrl view of squae 
with marka m historic Oerter. Exquiste 
dexets, one krge badxoom, tartwi, 
tome/tErana ran freshly ptwflert, 

verf iulW UA 5™ P* 

month -4- depose/ One yea mrurxjm 
rental Rase edi art leave metsagec 
US. Cl 5) 6357440. toiiodtote Avai- 
dxity, 

FLORENCE. Stunning 3-bedioom 
OJUtmem, 2 brths, firing rcae. Uly 
Kftpptd ed-m btcherx terrace ond 
aadme 51600 per ntomh. Gto (39-55) 
22BD2B9, f* (39-55} 2280275. 

MONACO 

MONTE CARLO 

Fa roe m prestiefous bidcfcigs, 
kwry oportuenss. mognifioert views. 

AGfNCE THOMAS 
Tel: (33L 93 30 72 92 
Fob (33) 92 16 15 32 

PARIS AREA FURNISHED 




REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FIRMSHED 


PARIS 

“BETTTR THAN A HOTR" 






Off® YOU II 

QUALITY APA8TMB41S 

• Luxury furrahed 

• Fuffy equipped 

• Mad S Uien Service 

Locrtton 

* In hue of “the S ei n e** 

• Ocse to toe EM Tower 
ond “T r ocndero** Square 

Pnos Staling rt USS700 per week 
rtf further information 6 nrservrtian 
art 1-4525 9SOI. Fax 1-4288 2991 


FLATOTE 
Bra tows o« 

EXPO PORTE DE VESSAHUS 
From uudee to fhr-/oan de tour 
^xtrlrnerts, fully equsped cxid 
serviced Mr, weekly a monthly. 
Any furmr information: 
Cdfc 05345J4S TeB Free 
or (33-11 45 75 62 20 


Embassy Service 

YOUR REAL ESTATE 
AGENT W PARK 
Tel: (1)47.20.30.05 


PARIS LA DBENSE 1 


FOR SUMMER 
RENTALS 


Check Ae Holidays & Travel 
section every Friday on the 
leisure pages. More villas end 
apartments available to rent. 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA FURNISHED 


15 to 4 room, ol cordon, waaous. 
tfllcwtr, sun, charrfk Sih Hock Ht. 
Shcrttorm only. F7jQ0n 1-42 46 6*66 


PARS IS, I bedroom aportmert. I A 
brths. tircry, ond nice. Awaktob now. 
fn.GsIl 


suoai 


1 flostoft 617-6236101. 


teAlY, BID CHARCOT / BOB. 
Uvina 2 beds, 2 brths. garden, porimg. 
mjOO. 14965 737B / 1-4640 7149 


MARAIS - Writers sunny. du»t Art. 
«r> Sene, cozy $550.' week, S1B50/ 
mo All equipped Tel- 1-212-410-3671. 


SPAIN 


PRESTIGIOUS MUtTMATlONAL cat 
urtmg Rim wnhes to subto* 210 igjn. 
m an mtdkpni office boMng to 
MadreL to a oo mpony a> goad stond- 
mg. ade to fumened reiefences. Rem 
baow nxjie i rrte. Lunrted oomad of 


18 marts with to rerego- 

hrte the Irk term 9 expiraxon. Cat 
Prtrido Lao 134-1) S fAOQSZ 


PLAZA BA5&JCA APARTMENTS 27, 
Coeaxlanie Zorta Matod located m 
the financed & bonnes area A warm 


RESIDENCE CARTEL 

Spaxw 2 or 3room ureu nenfa 
la rem for 3 days or wore. 

InrnwSate reKrvtrtare 
Tefc (33-11 41 25 16 16 
Fax 133—1 ) 41 25 16 15 


74 Q4AMFS ELY5SS 

LECLARIDGE 


FOR 1 WEEK OR MORE txgh dan 
Siudfo, 2 or 3-room omtmena. FULLY 
BOUtPPE) IMMHtMTE 8BHVAT10NS 
Tel: (1 ) 44 13 33 33 


TOW 


Handpcked qrxAly imitneti, ofl 
u» Pom imd suburbs. CAPfTALE 
PARTIES Tet P] 44 43 88 15 Fam 


HI 44 43 88 1k 


SERVICE - QUALITY - RESULTS 
KQKCOU8T ASSOCIATES 
Tel 1-47 53 80 li Era 45 51 75 77 


BEAUBGUBG. atorobto. remodeled. 61 
sgjn. 2 lereL < bedroom aperenert. 
Ciniei. tiles, beans, dl opplrem 

fS«L 


Owner. F7.50Q Tet (II f272( 


OLD 15frw EXCHTIONAL Ardekas 


house 
rooms. 2 

FF25XJQ0L 


5 nun. brge kvmg, 4 bed- 
batos, par den Auaat - 
Tet (office) 1-4651 6243 


LATIN QUARTER 7-raom Rat n town- 
house. ertime. tofrherc bato. sum 
heeltap. Owner Tet 1-4354 6569 


1ST BAM! APARTMH4TS, day • week 
• north, hb ogeecf fee. JemMdwk 
Tek 1 -43L25U891 R» I-43J4J-98 


& todnnttod Style. Daily - Weekly - 
Montolv rrtes. Reservations - Tek (3+ 
II 5353642. free 04-11 £35)497. 


LOS JERONIMOS APARTMENTS 
Matoto, 9 Modnd. Between Prado 
Museum & Retire Park, fires! < 
of frod Pond furniture. Daily - 
- htarMy rales, foservrtreu - Tel J 
H42QQ211 Fox 134-11 4294458 
b nAZA DE ESPANA APARTMB4TS. 
In the hear of Madrid. High dou 
stabs to tot. Dirty weeUy, mortify 
recta. My e qumd Ored reservo- 
bore. Tet 34X542 85 
34.1 -548.4180 


85. Fax: 


TUSCANY Xlth, tnirty restored, very 
spooous 5 bedroom courtly House, 4 
no ofcve ^ove. 4 km off Vokerra Al 
comforts. Phone/fax. House help 
avadabie. Sepl./Oct./Nav. S3000/mx 
Ctrt/h» Auffist p9588) 39114. 


REAL ESTATE 
WANTED/EXCHANGE 


WANTED: HOUSE m own grounds with 


frue trees, ei awM [noese herd idyCc 
in Soumern Europe. Mud be 


seteng. 

strurturafly sored, in s*a fcr l uufc 
non. hove a* man s and good vievn. 3 
bedrooms, 2 baths, rervnxjm Easy car 
access, gauge. Prefer neor stream.' 
take or mmr.TYefcr I yea lease with 
opted to buy. Please send photos^ 
pace, floor pbn aid hrtesl details la 
Letcesler, PO Ba. 7337. 0+8023 

Zurich. Swtortxxt 


GENEVA. RUE DU MONT BLANC 


Ugh dc&v beortlut^ 5Ni floor ^xrr- 


mert dou to kte. 368 sr+m, 
roans. 4 but li ooi m , iff. To swop with 
other apartment or properly, Swns 
taral taoSty a n EtC Co* |3W»J| 
20111, fox 0-301 2000625. 



UJJL 



at The Baca community near 
Crestone, Colorado 

...an easy scenic 4-hour drive tioin Denver south; S,intd Fe north. 23 


acres in the foothills of the Sanere de Cristo raounrains. this esquisirc 
ionally well fomished with gtectaculjir ilea's on all sides. 


estate is 
Main 


4 master bedrooms; 4 1/2 baths; 2 kitchens 11 gas; 1 

electric) dining roan, sitting room - also, a particularly beautiful 2-siorv 
sun room. Second floor has a large study vich a bed. Fireplace, wood 
stoves and solar panels- A 2-car garage is attached to the main house. 1st 


floor 2,361 sq.ft; 2nd floor. 1,643 suit. Separate guest/caretaker’s house 
• • * L&barh- 500 sq-h. Grounds near the 


has a large living/bed iwm, kitchen 
main house are plar 
variety of 300 trees 


main house are planted with grass and Arams; the remainder provides a 
trees in a natural creebide sening - a ivck pam leads 


the creek. For 'mfamadm or qffuintiiww rikusi setuf tnqiury bJ ShtNBTA, 
, Creamic, CO S/ 13/ -0152. Video muildWe. actea# 


P.O. Box 152, 

for additkmd budding . 


IMA 


SAN DIEGO 


5.000 acres. Famous operating 
star ranch. Uses: golf courses. 
desNnallon resort, dude ranch, 
twitted spang water, tndlcn casino 
gamMng invesmenL 

Price: $ 10 , 500 , 000 . 

Also NAFTA 1.800 acres 
U&MaDfiOfrbOfdsr $18,000,000. 

HMto.- Cantatuy. Box 291 4. 

Dal MorCA 92014 USA 


Tet: <£lS) 792-1726 
fclSf 755 - 1 104 . 


Fmc 


FINLAND 


FINLAND 

SAVONLINNA 

Madera hurry 5-bedroom bungalra;. 
200 sq m. siluatfid beside large lake. 

10 min. from town centre. Land 
1,000 sqm. Boat Mooiino 50 m, 53 m 
bay liner cabin cruiser, included in deaL 
Sauna and cable TV. (deal hr holiday 
home or leisurely retirement 
Price osS 200.000. 
indudes all purdiaang expenses. 
Owner Tel/Fax. Finland 
+358-(9»57-536234. 


SPAIN 


LOOKING FOR PARADISE ? 

Exceptional historical Castle, first mentioned in 

1 iTcn ,-1 


1492, rebuilt in 1750, completely modernized 
and fully furnished, 300 meters up in the 


mountains overlooking the bay and harbor of 
Malaga (Spain). Situated 30 min. from airport - 
accommodation for 14-16 people - large 
apartment for housekeeper. 


LOOKING FOR PRIVACY ? 

The castle comprises; 1073 m 2 , 97 m ! of terrace 
and 2 swimming pools on 4768 m 2 of immediate 
garden. This is surrounded by 15,437 m 2 of land. 

Price: $4,500,000. 


For details contact : CJ.VJ. Tel.: (+33) 50.72.62.01 

Fax: (+33) 50.72.6922 


FRENCH RIVIERA 

CAP D'AIL. BORDERING MONACO 

BEADHFOL RESIDENCE 

under construction IN QUIET, IDYLLIC PARK. 
Swimmingpool. MAGNIFICENT VIEW on sea and Cap Ferret 
77 apartments, l to 5 rooms. 


Spacious tenraces. Fully equipped kitchen. Garage, 
lid 1 ' 


Completion mid 1995. FF23,000/sq.m. 

Contact SCI. RESIDENCE ST GEORGES. 

T ei.: (331 92 IQ 71 55. Ftfc: 92 10 71 56. 


COMMERCIAL & INVESTMENT PROPERTIES 


Partners required 1 opportunity 1 


in 


Beautiful appraumaldy 63500 sq.m- beachfront lot in Cahuita district of 
LintOn, Atlantic Coast, with panoramic view over C a rribean Sea and adjoining 
flie Cahuita National Patk Current hoteb will be converted into first class 
resort complex {hold, nslauiant, suites). Excellent profit potential. Tax 
incentives. To tel investment ttppr. USSSM. 

TeL; f+49) -69-92322848, F«e t+49) 



mmmzmsmsm 

Exceptional Estate 
in Cannes 


A trend new and unique devefopmem m 
C ama ‘Le vfflLas du Pic de la Ooa de 
GatdtV ai e located on a magnifiaem 
natural sue. five minutes wait from me 
panes ol itie Cfxece me snopi and me 
ScndyCieadi« 

They send iHegaraly arw the mimosas cn 
the ML itogned espsoafty to o qu>« and 
iniimaie Me comfonaftie lenacct and 
Hosiery poicnes are made of refined 
matenah. Each vrta to t own pool 
The nay of i tang on me C6ce <TAne reacne; 
perfection under ine pure Hue sVy of "La 
Bar? de Caw/ A hkm WfU e now open 
lO'Adicn. ^ 

r 

onvneroAttan 

CROKETTE FONCERE lNi/E5TISSEMENr 

« CiOray-W 0AW CVffJti 

T* : 93 39 73 II -93 M 43 40 -to ■>*49*101 


YOU SAW 
THIS All 


So did nearly 
half a million potential 
real estate buyers 
worldwide 


Shouldn't you 
advertise 
your property 
in the 


INTERNATIONAL 

HERALD 

TRIBUNE? 
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No to Beijing in 2000 


against China ’s mhu- 
rights, the US. House 


In Intimate 
man record co 

^Repreamtatwes Has registered its opposi- 
tion to Begmg as host for the Summer Olym- 
pics m the j^ar 2000. Tbe Senate should do 
tl» same quickly — before its vacation. The 
sue forthe tuiiH»f-the-ceotuiy Games will be 
picked by the Kotenuktioiuil Qrampic Commit- 
tee at a meeting in Monte Carlo in September, 
ney a rated most Ekdy to get the nod, hot 
s are stm four other bidders besides Beijing 


In fanciful theory, the Olympics are free of 
pohtics and the location is none of Congress’s 
business. But politics intrudes all the time . 
Witness the American boycott — supported 
by China! —of the Moscow Games in 1980 
over the Soviet intervention in Afghanistan 
and Moscow’s retaliatory boycott of Los An- 
geles in 1984, as well as the 32-year suspension 
of South Africa because of apartheid. And 
while Washington has no official voice in IOC 
xoattm, and does not appoint IOC members, 
Congress is free to express its view on any- 
thing it wants — in this case, the rights of one- 
fifth of the human race. 

An IOC vice president. He Thantiimg of 
China, has condemned Congress’s interest as 
“an infringement of tbe Olympic principles" 
and “unacceptable.” U.S. Olympic officials 
and Senator Ted Stevas of Alaska, among 
others, have made simflariy hollow argu- 
ments. But the House resolution takes the 
wiser view that China’s violations infringe on 
civilized society. 

The massacre near Tiananmen Square of 


demonstrating students in 1989 symbolizes the 
brutality of China’s ways. It is Beijing’s best 
known horror, but it was just a brief, awful 
moment compared with tbe ongoing jaflmg of 
dissidents, suppression in Tibet, the nationwide 
repression of religion and tbe national policy of 
forced abortions and sterilizations. 

The State Department's latest annual re- 
port on human rights practices around the 
world said than China’s “have remained re- 
pressive, Falling far short of internationally 
accepted norms,” and that the government 
still had not accounted for “thousands of 
persons” detained at the time of tbe 1989 
demonstrations. Incredibly, the man who was 
Bering's mayor in 1989 and railed for a crack- 
down on the demonstrators is now chairman 
of the city's Olympic Bid Committee. 

The House vote was 287 to 99, on a resolu- 
tion introduced by Tom Lantos, Democrat of 
California, with an ideological rainbow of co- 
sponsors- The resolution “strongly opposes” 
staging the 2000 Summer Games in Beijing or 
anywhere else in China, and “urges” the 
American delegate to vote against it 

Mr. and sponsors of similar 
resolutions — Dennis DeCo ncuu of Arizona 
and Bill Bradley of New Jersey — sensibly 
hold out the prospect of Games in Beijing four 
years later, in 2004, if China shows more 
respect for human liberties by the time of the 
selection in 1997. But for now, let the Senate 
stop Indcering long enough to cast this impor- 
tant symbolic “no” vote for tbe year 2000 — a 
“yes” vote for humanity. 

— THE NEW YORK TIMES. 


Doing America’s Part 


Bill Clinton had promised to protect be- 
sieged United Nations peacekeeper in Bos- 
nia, if asked, and so be could not possibly say 
“no” when the request came. French ground 
troops have been under hostile Serbian fee at 
Sarajevo, one of six UN-designated “safe ar- 
eas" for Muslims, and American aircraft as- 
signed to NATO now win be sent to defend 
thwn Some important particulars of planning 
and consultation evidently remain to be done, 
but it is expected that the United States will 
start providing air cover in Sarajevo within the 
next several days. This is not the solution to 
ensy problem of American policy in tbe Bal- 
kans, but it is a right and necessary tiling to da 
President Clinton said on Wednesday that 
he did not know whether American interven- 
tion would be enough to deter aggression, 
save Sarajevo and bring the parties to the 
table — actually, they are already at the table 
— but that the United States would do “our 
part” It has never been entirely dear just 
what he considered “our part” to be, and is 
not now. In any event, the evidence of tbe past 
few days is that it may be a somewhat change- 
able and flexible thing. Tbe entry of American 
forces into battle, under whatever terms, is 
bound to be an event in the Yugoslav wars. It 
compels ail the local parties to recalculate 


their policies in light of what they think tbe 
Americans might do next In particular, the 
Serbian attackers, who are in their second 
year of murdering the people of Sarajevo, 
must now decide whether they wish to add 
Americans to their list of targets. 

To send Americans into combat, even on a 
restricted mission, is always a grave decision 
for an American commander in chief, and it 
is a particularly delicate one for this presi- 
dent. He must deal with a public numbed by 
the death and suffering in Bosnia but uncer- 
tain about its impact on the American na- 
tional interest and wary of being drawn into 
a deeper engagement. 

The dispatch of air cover for UN peace- 
keepers, however, does meet the principal 
criteria that Mr. Clinton laid down for a 
militar y role: a limited and purposeful mis- 
sion undertaken under UN resolutions and in 
foil consultation with the allies; presumably 
there will also be full consultation with Con- 
gress and the American people as wdL By 
helping to firm up the “safe areas" for Bos- 
nia’s Muslims, the United Stales can strength- 
en their negotiating position and save lives. 
Most of all, it can demonstrate that it has not 
turned its bade on the Balkan agony. 

— THE WASHINGTON POST. 


What About Foreign Aid? 


This was supposed to be the year in which 
America’s foreign aid program experienced 
the comprehensive restructuring long sought 
by supporters and opponents alike. It was also 
to be the year in which a new administration 
committed to sustainable economic develop- 
ment and the eradication of poverty would 
provide leadership in targeting aid money on 
poorer nations that are taking the right mea- 
sures to raise living standards. Unfortunately, 
the opportunity for achieving both ends is 
fading fast. If the moment is lost, the Clinton 
administration will have itself to blame. 

The time was ripe for addressing the host of 
aid reform issues when the House Foreign 
Affairs Committee considered the foreign as- 
sistance authorizing legislation earlier this 
year. The chairman, Lee Hamilton, and his 
Republican counterpart, Benjamin Gilman, 
had produced a fim-rale reform package four 
years ago and were eagerly awaiting an ad- 
ministration that had a genuine interest in 
firing foreign aid. But the Clinton admmistra- 
tion was unprepared (o engage the House in a 
serious discussion, despite earlier pledges to 
have a restructuring plan ready for Congress 
in the spring. The Senate Foreign Relations 
Committee is faced with a similar dilemma; it 


is ready to tackle the problems as well. BuL the 
tEH has been stymied by interminable execu- 
tive branch reviews and turf battles that have 
left the reform plan languishing in the in- 
boxes of senior bureaucrats. 

Meanwhile, it is dose to business as usual 
with the foreign -aid appropriations bilL As 
the administration meanders, the House has 
sent to the Senate a spending trill that chops 
away at what is already a tight aid request 
The bill's huge engines — aid to Russia, Israel 
and Egypt — almost guarantee that most of 
the administration's money requests will safe- 
ly pass through Congress in spite of overall 
budget constraints. But a terrible price is 
being paid as a result To make room for these 
politically inviolable items, programs that serve 
the poorest of the poor — the World Bank’s 
International Development Association, the 
Agency for International Development's fund 
for Africa — had to take serious hits in the 
House-passed biH What is worse, people in the 
world's poorest nations must bear the burden 
of cuts in order to fund aid to Ireland, Portugal 
Greece and Turkey and — un kindest of all — 
57 million for African elephant conservation. 
Where is the admtmstratiou? 

— THE WASHINGTON POST. 


Other Comment 


Deterring the North Koreans 

If Kim H Sung gets the bomb, it would set 
off a strategic earthquake across tbe region, in 
effect forcing Seoul and then Tokyo to recon- 
sider their no-nuke position. Simply put, Asia 
is not ready for a nuclear-armed J apan , and 
the resulting upheavals might easily make 
Bosnia and Somalia look like sideshows. This 
is why Asians are heartened by news that tbe 
U.S. -Korean t»Tks in Geneva may ultimately 
lead to the North’s opening its sites for 
inspection. Even more gratifying to Asian 
leaders was Mr. Clinton's decision to visit 
the demilitarized zone and give unequivocal 
support to his South Korean ally. 

Mule the American security umbrella re- 
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Impose Corridors in Bosnia and Arrange a Settlement 


S ALONIKA, Greece — The international 
community appears content to wash its 
hands of Bosnia- Herzegovina. Yet before we 


settle too comfortably in our seats for a spec- 
tacle of unimaginable carnage, it is with 
remembering that Bosnia-Herzegovina and 
the B alkan Peninsula have not yet washed 
their hands of the international community. 

If die lighting does not stop by the end of 
October, at the very latest, the danger of the 
southeast European security situation deteri- 
orating intoa morass like the one that preced- 
ed World War I will become acute. What is at 
stake is the stability of Europe. 

Another strife- ridden winter in Bosnia will 
lead to tbe deaths of hundreds of thousands 
of civilians at tbe bands of heavy artillery, 
exposure and hunger. Already the office of 
the UN High Commissioner for Refugees in 
Sara jevo is warning that a network of effec- 
tive corridors must be established within 
three weeks to provide humanitarian aid to 
Srebrenica in eastern Bosnia. If this does not 
happen, the UNHCR says; it will have no 
choice but to organize the evacuation of the 
40.000 inhab itants and refugees in tbe town. 

Until UN corridors and safe areas are es- 
tablished. President BQl Clinton’s offer to 
support UN troops with air power will be 
m eaningless, because alone it cannot promote 
the delivery of humanitarian aid. 

Without the corridors and safe areas, the 
fate of Srebrenica will be repeated in Gorazde 
and Zepa and finally in Tuzla and in Saraje- 
vo, where some 300,000 people are threatened 
by death or displacement Tens of thousands 
more are threatened by the fighting between 
M uslims and Croats in Mostar and by other 
struggles in central Bosnia. 

Western Europe and the United States 
need to protect the civ ilians in Bosnia out of 
self-interest If they don’t, the powerful his- 
torical forces that drive tbe Bosnian conflict 
will gain further strength as they wreak havoc 
no Must in the Balkans. 

Toe Clinton administration’s preferred so- 


By Misha Glenny 

(ution — lifting the UN aims embargo on the 
Bosnian government — was never anything 
less than a naive illusion. A cursory reading of 
European history would have suggested that 
in no circumstances would Russia tolerate 
such a move, as Boris Yeltsin has stated 
unambiguously. The United States would 
have been forced to act umlaterafly, destroy- 

If the international community 
does not take preventive action, 
the Balkans will drown in 
blood, and tensions between 
powers in the region, notably 
Russia and Turkey, will boiL 

iflg the delicate mec hanism of consensus that 
the Security Council still just about offers. 

An end to the embargo would exacerbate 
the conflict in the Balkans and encourage 
radical dements in Serbia and Croatia. 

The enforcement of UN safe areas along 
with a political solution negotiated in Geneva 
represents the West's only chance to avoid a 
catastrophe that would surely provoke armed 
conflict m the southern Ralloma. 

T NTER VENTCON involving ground troops 
JL would not influence the military outcome 
of the Bosnian conflict 

President Alija Izetbcgoyic, the Muslim 
leader who the Bosnian government, 
must recognize that he has lost the war 
against the Serbs, and negotiate accordingly. 
If he does not, tbe Serbs wfl undoubtedly seal 
their mOitaiy aniunra with the Croats and 
.break the resistance of the Bosnian army. 


Mr. Izetbegovic’s aim in the negotiations in 
Geneva must be to extract as much territory 
from the Serbs as possible and to save the 
Bosnian Muslims from physical liquidation. 
Partition may be a hard, perhaps toxic, pill to 
swallow. Yet the inability of the international 
community to prevent tbe outbreak of the war 
in the first place has made it inevitable. 

But the international community has no 
time left to watch the drama in Geneva un- 
fold. It must act immediately to establish by 
force corridors that can protect the movement 
of humanitarian aid to the major urban cen- 
ters. In addition, substantial forces must be 
deployed around the six safe areas — to 
which Mostar, Brcko and the Maglaj-Zepce- 
Zavidovid triangle must be added. 

A TTACKS by any of the three parties on 
. utilities ana installations under UN pro- 
tection must be answered with force. The use 
of heavy artOfery against Bosnian civilians 
must cease. Muslim and Croatian artillery 
stationed in tbe safe areas would have to be 
taken under UN control. Hie Security Coun- 
cil has passed all the resolutions needed to set 
up tbe safe zones. There is no credible excuse 
to postpone their creation. 

Senior NATO figures, including General 
CoKn Powell, chairman of the U.S. Joint 
Chiefs of Staff, have argued convincingly 
a gains t any use of force in Bosnia if the 
political aim of such action is blurred. But the 
aim of the safe zones, always in combination 
with negotiations toward a political solution, 
is explicit: to stop the extermination of Bosni- 
an Miwiim* and to prevent a large-scale dis- 
placement of people into other Balkan areas. 

The war began as a conflict among the 
political elites of Serbia, Slovenia and Cro- 
atia. During tbe war in Croatia, the struggle 
adopted several characteristics of a national- 
ist war. In essence, the war in Croatia, and 
later in Bosnia, has been an attempt by Serbs 
and Croats to define tbe borders of their new 
nation-states by force. 


In Bosnia, both failed to take into account 
the fact that for the first time in history the 
Muslims understood themselves to be a sep- 
arate nation, mating the struggle even more 
complex and violent than the civil war in 
Yugoslavia between 1941 and 1945 that ac- 
companied World War II. 

The multicultural cosmopolitanism of Sa- 
rajevo has distorted Western perception of 
die war in Bosnia-Herzegovina. Outside the 
urban areas, people have never referred to 
themselves as Serbs, Croats and Muslims but 
as Orthodox, Catholic or Muslim. As a conse- 
quence; after the war spread from Croatia to 
Bosnia-Herzegovina, it increasingly assimi- 
lated the characteristics of a religious strug- 



; confessional detritus of the empires whose 
frontiers collided in Bosnia. 

The belated formation of nation-states on 
disrated territory in tbe Balkans has coupled 
with the religious war to engender a hideous 
mutant of European history. 

In ihe two years since the war began, the 
international community — in particular the 
United States, Germany. Britain, France, Rus- 
sia and Turkey — has been unable to develop a 
policy of consensus to kill the beast. If the 
c ommuni ty does not take preventive action, 
tbe southern Balkans will drown in blood, and 
tensiom between powers in the region, notably 
Russia and Turkey, will boiL 
The anv& of violence wotting overtime in 
Bosnia are forging three mighty religious axes 
in central, eastern and southeastern Europe. 

One links Rome with Zagreb via Boon. The 
second joins Athens with Belgrade ami possi- 
bly Moscow, wide the third stretches from 
Zcnica (the militant Bosnian Muslim city north 
of Sarajevo) to Istanbul and the Middle East 
German support for tbe disastrous policy 
of premature recognition for Croatia was in 
part inflaeaced by Rome through the offices 
of the German Catholic hierarchy. 

Russia’s foreign minister, Andrea Kozyrev, 
has admitted that Moscow's sympathy for the 
Serbs is to a degree influenced by the pressure 
that nationalists in Orthodox Russia have 
placed on Boris Yeltsin. 

President Clinton's attempt to lift the UN 
arms embargo on the Bosnian government 
was based partly on the perception that Tur- 
key has become crucial to American strategic 
interest in the Near East surrounded as it is 
by oil-rich Azerbaijan, Iran and Iraq. 

These contradictory interests in the Balkans 
readied in the international community’s in- 


could combat the spread of war in the former 
Yugoslavia. It has encouraged the growth of 
panTJrthodox, pan-Caiholic and pan-lslamk 
sentiment in southeastern Europe. 

Marshal Tito quelled the vicious war of 1 941 
to 1945 in Yugoslavia by denying the Croats 
and Serbs their national rights' Although using 
undemocratic methods, he succeeded within 
two or three years in returning tire ruthless 
Croatian, Serbian and Muslim warriors to their 
alternative state: that of docile peasant 

It is now up tbe UN Security Council to 
revive Tito’s acclaimed role. Naturally, it can- 
not impose a one-party state. It must stifle the 
military zeal on all sides and then invent a 
political mechanism to deal with the two 
central causes of tbe tragedy: disputed bor- 
ders and minorities. 

If the United Nations allows an uncon- 
trolled denouement in Bosnia, it must sit back 
and watch the southern Balkans bum. Will 
the rest of Europe catch fire? 


niKni 


The writer, author of “The Fall of Yugosla- 
via, ” is preparing a history of Balkan nation- 
alism since 1848. He contributed this com- 
ment to The New York Times. 


lev 




For Hong Kong’s People, a Bad Agreement Is Not the Solution 


mains the most important guarantor of 
Asia’s security (as well as its prosperity), 
many wonder whether the withdrawal from 
Subic Bay naval base and the inevitable 
scale-back from Cold War levels signal dis- 
engagement. Mr. Qint on says “no," but the 
signals coming from his administration are 
mixed. In particular, the dramatic cuts in the 
U.S. military budget threaten America’s de- 
terrent capabilities. Whether VS. and South 
Korean leaders believe that force is neces- 
sary to take out North Korea's nuclear pro- 
gram is a question we cannot answer. But 
surely North Korea will take U.S. warnings 
seriously only so long as the United States 
and its allies have the capability for doing so. 
—Far Eastern Economic Review (Hong Kong}. 


H ONG KONG — When Douglas 
Hurd, Britain's foreign secre- 
tary, traveled to Beijing recently, he 
said it was to take the message to 
Chinese leaders that the Chinese- 
British negotiations on arrangements 
for elections in Hoog Kong in tbe 
mid-1990s must yield an agreement 
soon. When Yeung Sum, vice presi- 
dent of the United Democrats of 
Hoog Kong, and 1 met Mr. Hurd and 
British government officials in Lon- 
don at Tuesday, it was to tell them 
that as far as the people of Hoag Kang 
are concerned, no agreement with Chi- 
na is better than a bad agreemenL 
Governor Chris Patten arrived on 
the scene 12 months of Chinese invec- 
tive ago. Prior to his arrival Beijing 
had been fuOy conditioned to befieve 
that it could obtain whatever political 
concessions it wanted from a British 
government locked in a perpetual 
kowtow. In particular, China was de- 
termined to assume a veto power over 
all tumor decisions in Hong Kong be- 
fore 1997 and to ensure that all future 
matters would be discussed bilaterally 
between China and Britain, leaving no 
place for the Hong Kong people to 
bdp deride their own future. 

After an impressive start, in which 
be sought to listen to local op ini cm 
and respect the right of tbe people of 
Hong Kong to have a say over their 
future, Mr. Patten now seems to have 
reverted to the old colonialist pattern 
of secret diplomacy in which the peo- 
ple are kept completely in the dark. 

Soon after Mr. Patten was named 
governor, aD 18 of ihe democratically 
elected members of Hoik Kong’s Leg- 
islative Council sgned a letter to 
Prime Minister John Major. In it we 
called on Britain to allow at least half 
of the council to be democratically 
elected in 1995. We reminded him of 
Britain’s promise at the time it signed 
its 1984 Joint Declaration with Beging 
that it would use tbe 13-year transition 
period before 1 997 to institute a demo- 
cratic system of government so that, 
r the date of tbe handover lo China, 
ig Kong people would have a gen- 
uine chance to rate Hong Kong. 

We further stressed that without a 
democratically elected Legislative 
Council, Hong Kong after 1997 
would have no effective check on the 


By Martin Lee 


elected seats in the 1995 elections, he 
nonetheless devised a series of reform 
proposals. His reforms, now in the 
form of a biD, would significantly 
broaden the franchise in the rotten 
boroughs of the functional constitu- 
encies and make tbe Election Com- 
mittee. which will return 10 of 60 
members, a genuinely elected rather 
than appointed body. 

Although Mr. Patten’s pre 
fell short of offering genuine 
cratic elections, the people of Hong 


Kong were taken with tbe enthusiasm 
with which he defended them and bis 
wflHngness to bold public forums and 
discuss issues. Most importantly, he 
assured the Hong Kong people that it 
would be up to them to deade on the 
key issue of political reform. They 
would have lo take a stand and make 
difficult choices — but they were as- 
sured that the days of London and 
Beijing striking secret deals behind 
their backs were over. 

How ironic it is that one year after 


his arrival and nine months after his 
widely praised policy speech, he in- 
creasingly resembles his predecessors. 

It is important to remember that 
under the terms of the Joint Declara- 
tion. even after 1997 the only areas 
reserved to tbe govemmem in Beijing 
are defense and foreign affairs. Since 
local elections have nothing to do with 
either defense or foreign affairs, tbe 
arrangements for tbe elections should 
thus be a subject entirely for the peo- 
ple of Hong fcong to decide. 

Mr. Patten still promises that if the 
secret talks do produce an agreement. 


More Victims of the Secret Diplomacy 


rag-appointed chief executive and no 
safeguard fra the rule of law. The 
appointment last month bv Beijing of 
the working body to establish the Spe- 
cial Administrative Region prepara- 
tory Committee, a de facto shadow 
government, further confirms fears of 
ihe type of unefected yes-men and yes- 
women Beijing plans to install in the 
Hong Hong special region after 1997. 

While Mr. Patten rejected our 
unanimous cull for 30 democratically 


H ong kong — with 47 

months to 9 } before the British 
flag is taken down for the last time on 
June 30, 1997, Hong Kong is rapidly 
remaking itself in Beijing's image. 
Now that China is at least semi-capi- 
talist, this should not prove too dim- 
culL Hong Kong is well on the way to 
laying the foundations of the Chinese 
model characterized by a mixture of 
corrupt semi-capitalism, a controlled 
press, an intimidated judidary and 
an absence of human rights. 

Tbe transition from Hong Kong’s 
currently self-censored press to out- 

S il official control should not be a 
icnlt one, except for those foreign 
publications that insist on adherence 
to Western standards of journalism. 
Not only is recoded corruption on 
the rise m Hong Kong, but tbe Chi- 
nese pattern of using political power 
to influence economic decisions is 
becoming prevalent 
From the viewpoint of Beijing and 
its big business allies in Hong Kong, 
the only flies in the ointment are two 
outstanding individuals: Governor 
Clim Palter) and the lawyer-demo- 
crat Martin Lee. Both are coming 
under tremendous pressure instigat- 
ed by China to mend their ways. 

The governor, who only last Octo- 
ber proposed as much democracy as 
possible for Hon Kong and insisted 
on its people bang given a say Jo 
deciding tneir own affairs, has re* 
cently backed down. He has retreat- 
ed to the old form of secret diploma- 
cy between London and Beijing, 
which results in China getting what 
it wants and Hong Kong being pre- 
sented with a fait accompli. 

This leaves Martin Lee. Unlike the 



Hong Kong. He also enjoys over- 
‘ic support a 

dinary people of the territory, who 


whelming public 


among or- 


caonot ent deals with China aod can- 
not leave in 1997. Beijing does not 


By George Backs 


want to make so popular a figure as 
Mr. Lee into a martyr. Instead, it is 
seeking to isolate, marginalize and 
reduce him to irrelevance. 

The process of isolating Mr. Lee 
took a great step forward recently 
when Hong Kong’s leading legal 
firms effectively treated him as a 
pariah. When he attempted to sue 
Simon Li — a high-profile, pro-Chi- 
na, retired judge — for defamation, 
be could not find a legal firm in 
Hong Kong to take up his case. Mr. 
Lee Bad been accused by Mr. Li of 
advocating a run on Chinese banks 
after the brutal and bloody suppres- 
sion of the pro-democracy move- 
ment in China in June 1989. 

Mr. Lee conaders this charge de- 
famatory and wants to sue to dear his 
name. Although tbe Hong Kong legal 
profession has long been considered 
liberal, democratic and dedicated to 
the defense of tbe rule of law, it has 
suddenly become obvious that the 
choice between defending the rule of 
law and incurring the wrath of Bei- 
jing is worth making. Hong Kong, 
after all, was built rat opium, hot on 
hi gh principles. Why should anyone 
put ethics in front of profits? 

By late afternoon on Thursday, Mr. 
'Lee had approached and been tinned 
down by 18 law firms in Hong Kong. 
Tbe territory has some 400 law offices 
but Mr. Lee only approached those 
who were not thowittobeproGhma 
and with whom he nad good contacts. 

His depressing experience is not 
unique. Tne Hong Kong Alliance in 
of tbe Patriotic Democratic 
of China incurred the en- 
during wrath of Beijing when it or- 
ganized street protests in Hpng 
Kong to protest the suppression of 
the democracy movement in China. 
The alliance brought at least a mil- 
lion people into the streets of the 
territory. Subsequently, because of 


pressure from Beijing and its agents, 
the alliance found it exceedingly dif- 
ficult even to hire an accounting 
firm to audit its books. 

With Governor Patten’s retreat on 
his democratic reforms and with Mr. 
Lee a legal untouchable, the way is 
now dear fra- the rapid Sinificatioh of 
tbe territory. The longtime alliance 
between Bering and the Hone Kong 
business elite has now been joined by 
the Hong Kong legal profession. Tbe 
victim is the territory’s most precious 
jewel: tbe rule of law. 

The writer, an economist and author 
of several books on Asia, contributed 
this comment to die Intanatumal Her- 
ald Herald Tribune. 


tbe Legislative Council will have a 
chance to vote on it. However, even 
now Beijing has taken the uncompro- 
mising pan lion that, as any Chirrae- 
British agreement an tbe 1995 election 
would be between sovereign powers, 
Hoqg Kong legislative councillors 
have no right to amend it 

If there is an agreemenL it is all 
too clear that Mr. Patten will pre- 
sent tbe council with tbe same empty 
“choice” that his predecessors pre- 
sented Hong Kong on the Joint Dec- 
laration in 1984 and tbe Court of 
Final Appeal agreement in 1990. 
With his political reputation on the 
line, tbe governor will make the ex- & 
act argument his predecessors did: 

If legislators seek to amend, Beijing 
will not accept those amendments 
and the deal will be off. 

After an impressive start, it is sad 
to see the change in Mr. Patten's 
governorship. If he guts his own re- 
form plans in a deal with Beijing, 
and if Britain decides finally that it 
will not allow for any significant 
degree of democracy in Hong Kong 
before 1997, there is little reason for 
tbe colonial government to remain. 
The takeover of the territory by Chi- 
na will simply have occurred four 
years ahead of schedule. 


The writer, chairman of the United 
Democrats of Hong Kong and a demo- 
cratically elected member of the Legisla^ 
live Council, contributed this commas, 
to the International Herald Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Siam Gives Wajr 

PARIS — Prince Yadhana, the Sia- 
mese Minister in Puis, called on M, 
Devdte, the Minister of Foreign Af- 
fairs, yesterday [July 29] and in- 
framed him that the Government of 
Sam, in presence of the measures 
decided upon by the French Govern- 
ment, accepted without restrictions 
or reserves the ultimatum sent on 
July 20 last in all its terms — rectifi- 
cation of the frontier with tbe left 
bank of the Mekong as hunt, pay- 
ment of an indemnity, immediate 
payment of three millions and pun- 
ishment of those guilty of acts preju- 
dicial to French subjects. 

1918: German Change 

WITH THE AMERICAN ARMIES 
—Disturbed at the steady advance of 
the Fraaco-Americans north of the 
Marne and Oorcq, the Germans have 
brought first-grade men from rest sec- 
tess to be£> stem the tide: With tbe aid 
of rare division of Guards they last 
4 


night [July 29] resisted the Americans 
in th e region of Sergy. It was teamed 
from documents found on German 
bodies that the new men were chosen 
from among the best troops. Newr- 
thetess the machine gim continues to 
be the enemy’s pet weapon, and it 
seems lhal they have an inexhaustible 
supply of these deadly weapons. 

1943: Advance in Sicily 

ALLIED HEADQUARTERS IN 
NORTH AFRICA — [From our 
New York edition:] American and 
C a nadi an troops have cracked the 
mountainous core of the Messina 
b ri d g e h ea d , raising hopes of a quick 
conquest of north-eastern Sicily. In a 
12-mite advance the Americans cap- 
tured Nicosia and the Canadians over- 
m the village of Agfra. in a race for 1 
the western side of ML Etna. The two 


tanifori 

jk two Axis flunks and 
threa te ne d to cause a i 
withdrawal from the * 


area. 
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OPINION 


% 


tea’s Debate on Immigration 


T OS, ANGELES — “Nalivism” is a 
noun dcnotmg some nasty instory. 
It is now an emtfirt distorting debate 
about America’s policy regaining im- 


Nativism, . meaning inaticaiai and 
mean-spirited partiality toward natives 
F®ppite and. hostility toward muni* 
grams, is as old as the Republic. Before 
the end of the 18 th centtny, German 
mnnigrants were stigmatized as an unas*- 


s inJabte ethnic group hwny bfTbecr 

f language, and Cathofi dim. Rdkions 
andradtfprgMwegreet^aiMngbtt 
ees, Iriih immigrants bn the 'East Coast 
and Chinese bn the West. Coast. 

Bat xenophobia and greediness — 
the desire to slam shut ttejdde& door 
— do apt explain all or even most of 
tOda/S Opposition to ament immi grn. 

One of the argumentsis 
economic, . but t he more 
important and interesting 
one is cultural • 

don policies, particularly in C alif onua, 
Amoica is, as The Economist says, 
“the only First World country that 
shares a 2,000-mfle border with the. 
A; Third World . . , dirt roads up against 
^ bright lights.” And the most luring 
lights are those of Southern CftEfarinft . 
Id the 1980s about 9 nrilliop p eoja fe 

another 2 mflli on illegally. Today oos 
third of all immigrants dense' to Califor- 
nia, where the population, currently 31.5 
mflbon, rose by 570,000 last year and is 
expected to rise by another 600,00(1 this 
year. Most of the growthis from Mexi- 
co, Central America aad Asia, or from 
births to recent' mmrigrimts. 

Concern about immigr ation is : ap- 
proaching monoaunuh in. tins state 
where the recession has approached the 
depths of a depression: Here, as else- 
where, immigration is discussed first. 


By George F. Will 

and too, much, as an economic issue. 

The argument about immigration — 
wfcatimd at people should come; and in 
what quantities — .» actually two. argu- 
ments. (hie is economic, but the more 
■ important and interesting one is aihuraL 
^ibe ficaaotzuc argumem concerns im- 
nugratian's cost?. Is immigration cco- 
nonricalTy injurious? Or do immigrants 
constitute a na addition to the nation's 
wealth — if hot immediately and in 
every location, at least over time and to 
society generally? 

' ReaAution or this argument requires 
-complex calculations that quantify, 
among many other variables, the eco- 
nomic value of lhe infuson of emrepre- 
neurial enemy from those who travel 
sometihtes 10,000 mOes in search of en- 
try-Ieyd American jobs. Such industri- 
ous immigrants may or may not have a 
depressing effect on some American 
wages; if so, that may or may not nuke 
American industry more suited to an 
mcrcasmgly competitive global economy. 

Many immigrants, particularly very 
new ones, cost more in welfare, health 
and educational services than they pay 


many pay income taxes.) However, their 
economic activity — earning and spend- 
ing— makes than, I believe, substantial 
net contributors to national wealth. 
(Twenty-five percent of i mmi gra nt s in 
the 1980s lud college degrees.) Bat that 
positive - economic fact does not settle 
the argument about the net effect of , and 
proper poHcy concerning, immigration. 

The cultural argument about immi- 
gration begins with this fact: Immigra- 
tion at the end of this century occurs in 
asocial context different in two crucial 
ways from the context at the banning 
of the century. 

Today immigrants are received into a 
wdfare culture that encourages an enti- 
tlement mentality. That mentality weak- 
ens the mainspring of individual mi w ing 
for upward mobility. A generous wdfare 
state such as the U rated States, and 


California especially, can be a “magnet" 
for migrants. To the extent that the 
wdfare culture has such enervating ef- 
fects, the argument for immigration as a 
source of social invigocaiion fails. 

The second difference in the context 
of immigration, another difference that 
makes problematic the tradition of lib- 
erality regarding immigration, is the 
weakening of the ideal of assimilation. 
But it is unclear to what extent immi- 
grants themselves are hostile to or even 
ambivalent about assimilation. 

The anti-asstmilationist impulse may 
emanate primarily from those native- 
born imdkctoals who believe that Amer- 
ica is a sick, racist, sexist, exploitative. 
oppres si v e, patriarchal, etc society into 
which no sdf-respccting person would 
wish to assimilate Furthermore, say 
sane intellectuals, “diversity" is an inher- 
ent good: The more the better because h 
is good to weaken a sick community’s 
sense of community. In addition, mdrwd- 
ual “authenticity" requires adherence to 
ethnic identity. And ethnicity should be 
the basis of a civic fife built around group 
rights and entitlements. (Here is an immi- 
gration policy: For every 10 immigrants, 
deport an unhappy tenured professor.) 

Such homegrown intellectual fruit can 
pAigpn the debate about immigration, 
and perhaps can spoil immigrants. De- 
bate should begin with this premise: 
America is not just an economy; it is 
more than an arena for wealth creation. 
It is a culture. The high rate of immigra- 
tion since 1960. combined with the high 
fertility rate of immigrants relative to 
that of native-born Americans, is pro- 
ducing rapid rhang g in the nation’s eth- 
nic aim cultural balance. 

Peter Brimriow, a contributing editor 
of National Review and senior editor of 
Forbes, says: “The onus should not be 
on the critics of current policy to explain 
thdr motives. Instead, supporters of 
current policy must explain wiry they 
wish to t ransform the American nation 
as it had evolved by 1965.” 

True. And accusations of “nativism" 
are not explanations. 

Washington Post Writers Group. 


Just Act as a Community , 
But Before Waters Rise 


By Edwin M. Yoder Jr. 


mourn their inun dated bouses, farms and 
businesses, some coasnentaxy on the 
Great Flood erf *93 has taken a strength' 
fatalistic twist — as if the Father of 
Waters had been made angry by the tin- 
kering of engineers and pitched a mighty 
tantrum just to rebuff mortal hubris. 

At the poetic level such reactions, 
reminiscent of ritual propitiation of 
gods and goddesses of the fields and 
streams, may be good for us. Bin they do 
nothing for flood control; and flood 

MEANWHILE 

control has been an imperative of civi- 
lized life since the first city arose on a 
riverbank in Mesopotamia. Fatalism 
about rivers run amok scans at least as 
vapid as the superstition of our great- 
grandfathers' day that lightning rods 
were insults to divine wilL 

Engineers have battled American riv- 
ers for two centuries, often in the face of 
prohibitive odds. The Gooding of the Mi- 
ami River and its tributaries in March 


2913 inundated Dayton. Ohio, and other 
dues, with a loss erf more than 300 lives 
and property damage exceeding S10Q 
million (far more in 1993 dollars). 

The Miami Valley was pronounced 
“doomed “ but wasn't. Under Arthur E 
Morgan, a great civil engineer who later 
headed the Tennessee valley Authority, 
the Miami Conservancy District altered 
that fatalistic outlook and became a 
template for new techniques in flood 
control elsewhere. 

The real cause of the Flood of *93 was 
not, in any case. 2 nger on Olympus at the 
presumption of engineers. It’ was a freak- 
ish weather pattern ihai has saturated the 
Mississippi watershed — a force neither 
predictable dot preventable. 

The flood has renewed an old debate 
about the practicality, and social utility, 
of levees, a feature of flood contain- 
ment, indeed a precondition of orga- 
nized life on the Missisappi since the 
early 18th century when the engineer of 
the city of New Orleans, Le Blonde de la 
Tour, began building levees that soon 
stretched for scores of miles up and 
down the river on both banks. 


LETTERS TO THE EDITOR 


For a Trader’s Europe 

When Britain went into the Common 
Market, the country had a referendum. 
We were given to believe that h was 
mainly a trading agreement Over the 
years and since the Maastricht treaty, this 
has changed. It is understandable that 
the English are afraid now of the Com- 
mon Market, but if it returned to the 
Original concept, mainl y a trading maPer 
whhout interfering in everyday life, then 
we would all be enthusiastic Europeans. 

PHILIP WINTER. 

Bristol, England. 


Missing Girls in China 

In response to the report ** In China, 
Thanks to Ultrasound, It’s Usually Bov ” 
(July 22): 

About 1.7 million gbi fetuses are sacri- 
ficed ea ch year in orma in the name of 
patriarchy. Paradoxically, the 1995 Unit- 
ed Nations World Conference on Women 
wiB be beld in Beijing. Let us hope that it 
mO prove a watershed for ah women — 
living or yet to be bom. 

MARGHERITA AMODEO. 

President, UN Group 
co Equal Rights for Women. 

Geneva. 



Has the experience of 1993 spelled the 
end of levees after all these years? The 
case for second thoughts seems for the 


moment quite strong. In a flood, levees 
block the spillover of swollen rivers onto 
the natural flood plains. By narrowing 
river channels they intensify flood crests 
downstream. And when they eventually 
break in floods of the 1993 dimension, 
as they have at scores of sites, they allow 
more damage and then slow the subsi- 
dence of waters. 

This is surely a challenge to the ingenu- 
ity of engineers. But no case for fatalism. 

From a social point of view, obviously, 
much of the misery is self-induced. We do 
build and till on flood plains. So long as 
that activity is not only not restrained but 
actually indemnified by all the rest of us 
when the gamble fails (as were Florida 
home builders last year, even after they 
had ignored hurricane-proofing regula- 
tions). it probably wiB continue. 

In his famous essay “The Tragedy of 
the Commons” (Science, Dec 13, 1968 ), 
the biologist Garrett Hardin explained 
why each of us may find it in his imme- 
diate self-interest to exploit the com- 
mons — the common weal — since the 
personal gain for a time outweighs the 
soda! penalty. The penalty shows up 
only much later. 

Mr. Hardin was writing about what 


happens to the common weal if everyone 
breeds as if resources were limitless. But 
the principle also applies to unfettered 
encroachment on flood plains. The im- 
mediate gain is considerable for each 
encroach er, and the penalty goes unno- 
ticed until several mQIicra acts of indi- 
vidual sdf-mdidgpnce suddenly add up 
to a social disaster. As Mr. Hardin says, 
there is no technical solution for such 
problems in our overpopulated world; 
there is only a soda! one — collabora- 
tion and planning. 

There may be hope. Amid the recent 
ruin and sorrow, an inspiring spectacle 
has been that erf neighbors and friends, 
even strangers, rushing to work selfless- 
ly, tirelessly, desperately, to save some- 
one's house or b usiness or church on 
some minute sector of the mighty river 
— mankind at his best, as the late Bar- 
bara Tucfunan once said of the coopera- 
tive water-control enterprises of the 
thrifty Dutch. 

The lesson seems obvious. If the same 
community spirit prevailed before the 
waters rise -- if it took the form of greater 
respect for flood plains and more diligent 
planning in their use — we might escape 
“the tragedy of the commons." After the 
waters nse. it is too late. 

Washington Post Writers Group. 


THE LAST BROTHER: 
Tbe Rise and Fall of Teddy 
Kennedy 

By Joe McGinniss. 626 pages. 
$25. Simon and Schuster. 

Reviewed by 
Jonathan Yardley • 

T flE conventional wisdom had 
settled into place long before 
“The Last Brother” bunted into 
the bookstores eady this week. It 
concluded that Joe McGmmss’s 
unauthorized biography t rf Edward 
Moore Kennedy, was a mixture of 
unattributed fact and unsubstanti- 
ated fiefip n - that McGiniUSS bad 
borrowed liberally fiom, iTnoT ac- 
tually plagiarized, earikr books by 
.WxDram Manchester; Dops Kearns 
Goodwin and other ItetceraofHhe 
Kennedy flame; that McGinniss 
and his publisher were more inter- 
ested in quick profits than iespra*- 
sibtepubhshing, ^ •. : 

All of which turns ora to be true 
— toputh mSdly— bai all of which 
was based more on rumor and hear- 
say than on actual acquaintance 
with the bock. Now that it is possi- 
< t%le to read “Tbe last Brcrigr,” 

• judgment mast be even mare damn- 
ing than advance speculation bad 
suggested. No* meray » ‘The Last 
Brother” a textbook example of 
shoddy journalistic and pnbhdmg 
ethics; it is also a genriinay.imrdfo- 
vedhr rotten bock, one without a 
singje redeeming virtue. 

It turns out that optmans of 
“The Last Brother” have not a 
tiring to do with opinions of its 
subject. Only those so steeped in 
hatred of Ted Kennedy and his 
family as to be beyond tbe bounds 
of reason are likely to be blinded to 
die central reality that “The Last 
Brotho” is sfimy, meretririoos and 

cynical It is, by a wide margpo, the 

worst boc&J have reviewed m near- 
ly three decades; quite simply, 
Mhere is not an honest page in fr. 


■ Much ado was stirred m advance 
of the book’s publication by tbe 
liberties McGinniss takes in fic- 
ti Dualizing not merely the re marks 
but also the thoughts of the senator 
from Massachusetts. Hus McGin- 
niss attempts to shrug off by darn- 
ing that he merely is operating 
within tire bounds of “biogrqiber’s 
license.'’ 

In an “Author’s Note" hastily 
cm at the end of the finished 
book — five pages of self-serving 
humbug — McGinniss claims, that 
be has chosen “an approach that 
transcends that of traditional jour- 
nalism or even, perhaps, of conven- 
tional biography" and that “I never 
intended that [the book] be viewed 
as a formal biography” 

&tlhat*sa retief, because it cetamly 
Sbesn’t qualify as otic. Biography 
must meet certain fflhriro al. criteria. 
The facts it presents as such must be, 
to the best knowledge of the author, 


rations as it engages in must be, to 
tbe best knowledge of the author, 
founded in those same facts. 

In “The Last Brother" McGm- 
niss violates these fundamental re* 
q un crocaB of biography not be- 
cause he is somehow stretching the 
genre into new dimensions but be- 
cause they are inconvenient to the 
purpose a i hand, which is to cash in 
on the public’s bottomless appetite 
for gossip about . the Kenaedys. 
like Kitty Kelley feeding the a os- 
sip mills with bar biographies of the 
Hkes of Elizabeth Taylor and Frank 
S!rnnm l McGianiss is a purveyor of 
red meal; die difference is that K el- 
lev. whatever her shortcomings, 


BOOKS 

we are to accept as the innermost 
a nd pnv*te rema^nf Ed- 
ward Kennedy, yet he offers no 


declaration that “the- story i have 
told here isate Ibefieve to be true" 
m yl that qnntatirm y therein “repre- 
sent in substance what I believe to 
have been spokm." . 

Perhaps some of his sources are 
penile with whom McGinniss says 
he - conducted many dozens of in- 
terviews,” but only in the rarest 
instances is there any evidence of 
.this. When we are tom, as we often 

are, that one person or another said 
or thought something “lata,” it is 
entirely up to thereader to decide 
. whether this was reported directly 
To McGinniss or borrowed by him 
from unattribated sources. . 

fa other instances die boofcftijres 
off the stink- of cheap L anff imsub-. 1 
, stantiated invention. “He-knew the 
time was not ngjrt. hut be knew 
also tbat lor him,- the rime would 
never be right." Says who? “Teddy 
polled openlbc heavy, leather-cov- 
ered door lhai led from tbe Senate 
chamber to the private lobby be- 
hind the rostrum. He was growing 
irritated with this fellow." On what 
evidence is that scene constructed? 

Wdi, as it happens, none. “Ted- 
dy did not say any of this,” McGin- 
niss writes a couple of sentences 
later. Fifty pages further on, postu- 
lating that Kennedy might have 
longed to km himself after his 
brother Jack’s assassination, 
McGinniss writes: “Suppose— not 
ti iat there is any evidence he con- 
sidered this — he suddenly just 
veered left, away from his sister, 
and plunged, fully dotted, into the 
r oiling , frigid waters of Nantucket 
Bay?" That smanny interjection — 
“not that there is any evidence he 
considered this" — suggests a law- 
yerty hand, trying to shield McGin- 
mss and Ins publisher from having 
to account for what gives every 
evidence of bring unaccountable. 

T HE content- of “The Last 
Brother” is as suspect and as 
distasteful as its methodology. Its 
therot— to tbe extent it can be 
dignified with claims to any — is 
that Ted Kennedy has been “cot 
off from the center, out on the 
fringe, as hie had been his whole 
Hfe”; that within the Kennedy fam- 
ily fre has been a figure of contempt 
and fan, an unwelcome runt: 
“Having riven birth to eight chil- 
dren. in 14 years, the last thing the 
40-yearold Rose 'wanted was an- 
other." 

Kennedy, McGinniss writes, 
“grew to maturity both in the sad- 
ness of his father’s twilight and. 
before long, in the shadows cast by 
die glow of Joe Junior's and Jade’s 
beroisaL" As a boy he was “wound- 
ed in spirit and .gaxnerfedjl Utile 
respect, affection or attention ei- 
ther made or outride the family." 
As a young man be was a fail ore; 
“Jarirs sew status as war here 
served also to cast into even sharp- 
er reEef the difference between 
what a Kennedy was expected to be 
and what the youngest member of 
tbe family was." As an adult, even 
as a U.S. senator, he was an irrele- 
vance, never mere so than after 
Jack's assassination: 

“Upon arriving in Washington, 
[die Kennedy*] went directly to the 
White -House. Teddy needed so 


badly to contribute. He needed so 
badhr to fed that he belonged. But 
try the time he arrived, afl the deci- 
sions had bed made." 

. Heaven knows there is ample 
reason to criticize Ted Kennedy, 
die public and the private person 
alike, but fair criticism is not 
McGinniss’s purpose. Thus: “It 
was one thing to lose an older 
-brother, especially if t(iat brother 
was the president. It was worse to 
lose the last of what yon might have 
still been struggling to believe in 
and, at this same time of psycho- 
logical crisis, perhaps even the very 
capacity for belief." Thus: “Even 
as America and the world yearned 
to see in him the best of Jade and 
: Bobby. Teddy seemed to need to 
prove, first to himself and then to 
thenation, thattew&s unworthy to 
‘ cany the torch, unworthy even to 
bear the family name." 

S UFFICE it to say that the per- 
vasive hatefulness of tins book 
eventually reaches spectacular di- 
mensions. So too does McGinmss's 
susceptibility to the most wacky 
conspiracy theories about the as- 
sassinations of Ted Kennedy's two 
elder brothers. Extrapolating from 
the wefl-documented connection 
between Jack Kennedy and tbe no- 
torious mob leader Sam Giancana 
— a connection sealed by the sexn- 
ai favors of Judith Exner — 
McGinniss spins off into the ether, 
arguing not merely that this gave 
the Mafia “the power to destroy the 
Kennedy family" but that in fact it 
(fid so: that the assassinations of 
both brothers were not the isolated 
acts of kme individuals but coordi- 
nated Mafia hits. 

Oddly enough, this wild conjec- 
ture is about as far as McGinniss 
goes into the ranrid waters of tab- 
loid gossip- Readers tempted to 
rush out and buy “Tbe Last Broth- 
er" should be advised that it con- 
tains notiiing not already known 
about Ted Kennedy’s private fife. 

The book ends is the “disgrace" 
of Cbappaqukkfick, pasting up not 
merely the Palm Beach trial two 
decades later but also tbe attendant 
disclosures about Kennedy’s boozy 
behavior (a subject McGinniss rally 
fightiy touches upon) and bis even- 
tual remamage, w Victoria Regge. 

The books abrupt coodusiaa and 
the absence of even a perfunctory 
frwtex suggest that a decision was 
made to rush h into print, even if in 
an incomplete state. It is unclear 


whether this was done to c a p i t al i z e 
on the intense tbe book had 
stirred or to get it into the book- 
stores before legal objections halted 
its progress, though either explana- 
tion is plausible; But even if Snnoa 
and Schuster had waited until 
McGinniss ted finished tbe job, re- 
telling every secondhand Kennedy 
story already in circulation, “The 
Last Brother" would have been 
wfaathisnow: a reprehensible exer- 
cise -in character assassi n ation, a 
mockery cf even tbe most minimal 
standards by which biography is 
written, a cynical and avaricious 
slop in the trough cf cheap profit. 
Anyone foofitii enough to buy it 
deserves the excruciating experiencei 
efreadiugit. 

i 

Jonathan Yardley is on the staff of 
the Washington Post 
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documentary apparatus. ■ 
.McGinniss has date none of 
flatter and predous Bnfc rf the for- 
Ser. Apart from a brief iMbtogra- 
pby, be provides not a scintffla of 
evidence to substantiate the wild as- 
sertions and speculations with 
vdadt “ThtLak Brotho* is riddled. 
On page after page he presents what 


. : *Mvrity Pomerance, short sto- 
- ry writer, is reading Francois Trrif- 
rfaut’s ‘‘Correspondence, .1945- 
" 1984* and Stephen Aaron’s '‘Stage 
FrighC-Its Rokin Acting." • . 

ff Truffaut “liked a perfor- - 
mance, he’d write theactor, ‘Woo- 
<k^ performance, thanks for the. 
film * ” In “Stage Fright," however, 

. for actors “tbe audience constitutes 
■ a big. mouth that will eal them 
alive? 1 (Brad Spurgeon, IHT) 
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By Barbara Rosea 

B RUSSELS —as news of each new 
Hollywood hit travels ever faster 
around the global village, 
ed moviegoers outside the.Umtg 
States can be forgiven for muuennK bo 
when is it coming to a theater near we. 

In fact, the time gap between U. & mm 
foreign releases is getting shorter. But delays 
3 there, and they're likdy u i stay. 
“People have the impression ibtt thor 

country is always 4e last to receive a picture, 

and that it’s six months after everyone else, 
says Gary Hodes, director of Europeans^ 
for Warner Bros. Imenmuonal m London- 
"In the old days, it used to be axnwjJ*" 
even longer before the rest of the world aw 
anything that was related m tta i\J.& 


Join Bnmua 


Heybeli Island, one of the nine Princes Islands in ihe Sea of Mamuka. 

Escape From Istanbul 

really fashionable, when wealthy Is- the n. ^square lo gpi a tel for 

ss-assae Sksks's 

tbksSBss. gtKrjstiiia 

I months of summer ran be an bdi are wdl worth a swp For lasinr- Srava- 

A exhausting affan. Traipmig jy traveler, but n is atea architecture. 

from the Topkapi w HaghiaS^ S as stuST^ the houses 

phia in temperatures sddom Mow ^ and the best {dace ?to be based. ^ landscaped 

35 centigrade, potting up with the t* island is marked by two huge 

ever-worsening pollution, and ^ covered with pines, and as the No. 55, once 

fighting through the interminable fOT y approaches, you can already head of the Turkish 

EffiamsS its toU ^secluded mansions on die owned tofe head otme ™ 

What many tourists never dis- hillside. ... . t«ui Trotskv. the most 


anything that was released m toe u-a. 
Todav, “there are no rules of thumb, ne 
says. “We don’t routinely follow a pattern. 
About 40 to 45 percent of the jam reve- 
nues of the major American studios com® 
from outside the United States, says HaroW 
Vogel entertainment industry analyst at 
Memll Lynch in New Yoifc 
likes to say the split is approaenmg 
Vogd says, “but it could take t o the turn of 
the century before that happens. 

Still, the increasing importance of foreign 
markers is one reason that studios are getting 


their films out overseas faster, Vogel wys- 

They’re also trying to recoup n»re qm^y 

ever-bigger investments, he adds, as wdlas ■ 
running to keep up with ever-more effioont 
worldwide communications, which generate 
invaluable — read free — publicity. 

Basic factors can determine when a Houy 
wood hit opens overseas. Sometimes, ex- 
ample, a an is finished so dose to its Uj & 
rdrase date, there isn’t time to do the dubbing 

essential for the French, German, Spanish and 
Italian markets. “We dub in 22 languages, so 
it lakes us longer to be able to take them cut, 
says Wiffiam Mechanic, president interna- 
tional theatrical and worldwide video of wait 
Disney Studios. . . „ . 

Local constraints can be as ample asth* 
weather. Studios traditionally have avwdai 
summer releases in Italy, because of a^k « 
air-condhioocd cinemas. France dumg 
August holiday was considered snnuany on- 
linrits. Stffl, both of there are changmg, rey« 

Hodes, dung an industry effort to 

Italian summer season, and “Lethal Weapon 
3." which Warner opened in France last Au- 
gust and which grossed around $30 muw»- 
aeven Spielberg's “Jurassic PaA ^ being 
■ timed ro open largely in accordance i wg 
school vacations: June in the U. S., July m 
the U. K- Japan. Taiwan and Korea; w 

1 her (on a holiday weekend! in France andm 

5 Belgium, says Andrew Cnpps, senior vice 


president, international salcsof 

Paramount, Univereal 
ornside North America. (Italy wonTget Ju- 
rassic Park" tfll September.) . _ - ■ , . 

In Brazfl. where ’‘Jurassic Park" ora»d m 
June, going after rhe-kids d pvdiS ed mcegf 

apal is to open afdmwitlnntwo mouths ra 
US. release; to thwart ihp^teatyideo ^ 


ber. the wdl known in th< 


European release antes — : 

Sometimes it’s simplyamjestimafs^ 
avaflabilitY. UIP opcn^^Days oT Tnomder 
in Japan m July 

U S opening — because (haft what & the 

jchfidufcoTfie Jm«mere theater 

was no lime to snow prints to the Japan«c 


s ^iiSJl!l S vS^£Ould have meant butt- 

reason, the compcti- 

! ^ t^rtedS^availability. aU 

tioa, the dubbmfc ^jgjound the world 

But that’s not nwwWg- *1 
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media for aovance pumeuy. » 
spent a mfllioa doDars more than^ would 
Swe" ou extra advmiang, says H y Smith, 
UIP senior , vice jatsideril maraBnng. 

In Australia, wbereTV- viewers see Awn- 
can morning-news /^ows, Amencan rums 
are openmg sooncr jbah thmr used to, sots 
S mith. “Thdr media (pstanuy.prck up the 
hits and the misses," he says. ^ 

American films are also co min g faster to 
Britain, but some things don’t easily .trans- 
late, even in the same language, Sxmtn says. 
“The Firm," which opened June 30 m the 
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What many tourists never dis- . 

cover is that 20 miles (32 kilome- The harbor is filled with a mix of 

ters) out from the Bosphorus, in the luxury power cruisers and 

Sea of Marmara, lies a group of ^pie fishing boats. Standing our 
idvilic. unqx>iled islands. on the shoreline are two white 

These nine tiny islands are only domes and the bright red shutters ot 
an hour's ferry ride from Istanbul the Splendid Hotel. A wooden reph- 
but the contrasts couldn't be more ca of a 1920s hotel on the Riviera at 
striking. There are no cars, only the Nice, the wonderfully decrepit 
delightful, two-horse carriages Splendid is the perfect place to stay. 
^iIm! nhaeions. There is no noise, especially since there amply aren t 
unless you count the dip-dop of any modem Hiltons or Sheratons to 

horse hooves, no crowds of people, choose as alternatives. 

just deserted beach® and fragrant a curious mix of Arabian and 
nine forests. And while the aty Art Deco influences, the hotel 
Swelters, the islands are always looks as if it should have been a 
cooled by a sea breeze. mosque. Before seriously explor- 

Somehow, the Princes Islands ing, there are two easy walks rrom 

have been very well preserved ar- 

chitecturally, with virmally no 1 T If 1 Q 

modern buildings. The streets are jj f J D ] fl / j 

lined with grand 19th-centuiy U L .1 H M Mt i v 

wooden mansions that woultmt 1 

lot* out of place in the Florida ■ Philistines strike again. 

Keys or the Deep South of "Gone ^ polish art student’s work 
With the Wind." was thrown out, literally. 

The ferry only stops at the three after a building official ala 
largest islands, but if you have the Birmingham art center 
rimeT it's easy to rent boats to ex- mistook it for trash from the 

Dlore the other six that make up the opening day party. Reuters 

archipelago. tells us that Cen Davies s 

The name Princes Islands is said ^Recede ReastMce 
to have come rrom the number of involved rcd J clUes .^ , 1 a ^f d 
royal odtes the islands attracted onptoesa^wMmiraded 
during the Byzantine era The is- as a metaphor for decay. 
l-Sids^ convenient proximity to Is- “Months of 
tanbul made them the perfect spot * 

to temporarily banish a troublesome sud. I was quite 
rival. But it was at the end of the horrified- 
17th cennny that the islands became 




unassuming villas. No. 55, on<* 
owned by the bead of the Turiush 
Secret Police, was home for five 
years to Leon Trotsky, the mwi 
recent leader to be exiled u the 
ides. He lived here from 1929 to 
1933, writing his “History erf the 
Russian Revolution. 

Cankaya street is especially 
pleasant in the early evening when 
the horse carriages bring the Istan- 
bul businessmen back home, and 
the families of three or four genera- 
tions sit out on their balconies for 
the ritual "good evenings" as their 
neighbors trot past 
The other direction from Can- 
kava Caddesi follows the sea front, 
where a dozen restaurants une the 
promenade. All basically offer the 
same menu of a dozen mezze. tradi- 
tional Turkish hors d oeuvres, fol- 
lowed by grilled local fish such as 
paiamut . a liny tuna. After the res- 
taurants, there’s a commercial pier 
where everything from crates of 
Coca-Cola to giant watermelons 
arrive by boat from the ma i nl and, 
and are loaded onto horse carts for 
distribution around the island. The 
tin N oecrole on Buyukada allowed a 

car are the policeman and doctor, jiiii ,m 1 . ~ 

There are three ways w get ^Coneheads^-. Aykrm’dand Curtin, top; Poetic Justice . 

aroimd the island. The most ptetur- ^oneneuua j . 

, Poatlc Justta* _ . I 



Tupac Shakur and Jackson, ri^ ^Anc^^SiSte»^^^i^e^ Vreyfuss, O’Donnell. 


EACH WIGGLE OF HIS BIC TOE BHOUCHT A SIGH OF 
RELIEF from the gentry » they sipped their iced lemon tea. The toe 
belonged to . Ptmtabwdkh. an Indian gentleman who created a gentle 
breeze by working lengths of hanging clolh with a p«« of slr.ng tied 
to h» hig toe. Today, happily, the hotel is fully ait-eonditioned. but 
The Long Bar boasts an updated seisioo of the Pnokahwallah j (an. 
And those who hanker after days gone by will find plenty moie at 

. ■ A L_ 


5 Raffles to remind them of 

T^ nf 1 ja m' <a ira'rt. * ■»' 

TELKJiuria*' 


the way things used to be. 




esque d uuuuw»~-j _ — j j 
you can leave the main road ana 
explore the thick forests, and find a 
strip of beach all to yourself —as 
long as you're prepared for arduous 
hill treks. j 

There are several shops in town > 
that rent mountain bikes, but mo- . 
lorbikes and scooters fall undo' the 
same ban as cars. The traditional ] 
transport, though, is the tore®- 
drawn carriage. H may look like a 
tourist ripoff. bui don’t be pul off. 
Scores of these phaetons crowd 
what is known as Carriage Squme. a 
mad circus where the pungent odor 
of horse manure suddenly seemsjust 

as bad as car fumes. Prices are fixed. 

i and the simple choice is between a 
long and short tour — kuyuk or 
I kuaJi. Just avoid the early evening 
I as there is a mad rush by commuters 
1 piling off the ferry. 

j John Brmton is a free-lance jour- 
! nal'isL 


Directed by John Singleton. 
U.S. 

From time 10 time throughout 
“Poetic Justice." John Single- 
ton's new romantic melodrama, 
a prettv, button-nosed South- 
Central' Los Angeles beautician 
named Justice, played by the 
pop superstar Janet Jackson. 
muses about life and loneliness 
on the soundtrack. It might be 
better if she sang the words ac- 
companied by a loud backup 
group, so we couldn't bear them. 
Instead. Justice speaks the words 
ctearlv. with the fearful rever- 
ence of a child ordered to com- 
mit Portia's "quality of ****%[ 
speech to memory overnight 
Not only are the individual 
weiris app re h ensible, but also 
i enough of their meanings so that 
1 we are aware of the angular dis- 
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parity between the speaker and 
her mining s. Although these are 
supposed to be poems dashed 
off by Justice to ease ber para 
they are. in fact, the work or the 
celebrated Maya An©dou, poet 
a nd earth mother. Anggkxft po- 
ems seem no less foreign to Jus- 
tice than Shakespeare’s lan- 
guage. The poems bun around 
Justice’s head like a swarm of 
benign bees ot a hot summer 
day. They neither stir® nor pro- 
voke. The) 1 just happen to be in 
the neighborhood. “Poetic Jus- 
tice" is a mess, but it’s an adven- 
turous one. Ift a movie whose 
i m re alized ambitions are _ in 
manv ways more interesting 
than' the goals achieved by the 
jjt Kflffs * of Singleton's first film, 
which endeared him to the Hol- 
lywood establishment He bit the 
box-office jackpot in 1991 with 
“Bqyz N the Hood," which also 
won him Oscar rrominations as 
best director and best writer. As 
a follow-up to that comparative- 
ly conventional melodrama, Sin- 
gleton is now making a s eriou s 
effort to do something different. 
“Poetic Justice" is nothing less 
rtian an attempt, to oddjBtc the 
creative impulse as a means of 
salvation, not only for the indi- 
vidual but also for society. At 
least, that seems to be the pram 
of the fuzzy new movie, wmm, 
in common with so many other 

second films, has neither the co- 


herence hot the spontaneity at- 
the film that preceded it - 
( Vincent Canby, NYT} 

Comheadi 

Directed by Steve Barron. 
VS. 

You’d have to visit the planet 
Remulak to find, anyone who 
really drinks the COnehead* 


JUVKUVM iM 1 

screen. Based on t« string « 
gleefully absurd “Saturday 
Night live" sketches about a 
family of queasy extraterrestri- 
als going native in America, 
“Coneheads" is not oons pico- 
ous for its wid«sran»i® wit 

Nonetheless, the idea has been 

stretched out to feature length 
and propped up with sight gags, 
“Saturday Night Live" cameos 
and special effects. These visual 
iricks allow ihe ..Ccnd#eMS-to 
broaden their horizons in ex- 
pensive and not-terribly-ncces- 
sarv ways. As Hollywood’s lat- 
esi’effort to bufld the Empire 
State Building out of tooth- 
picks, and as a film squarely 
aimed at those who found 
“Wayne's World" too demand- 
ing, “Coneheads" ttHl has its 
dopey charms. It brings bade 
Dan Aykroyd and Jane Curtin 
in the welcome roles of Bddar 
and PrymaaL a Comehead cou- 
ple bound by weirdly touting 
notions of Earthly propriety - 


' Prpn” g * rfggps- her^ide g ^ 
wifdy behavior’, by ***£&' 

-w^gs ma^^Bd toga • 

sweater., Bddw^who Sre hw • 
wife speaks fluent tedBUHar-.' 

gon f&i&n vb* ?*W 

call a dartingr ' 

eyed, paranoid manner .of 
s^boobo whorahnost dunks his 

rase b 4 socoesSr As <&»cted by 

Steve Barton' (Teen-AgMu- 
tant NinjJCTuiries^), "Goao- 
licads” faHs Sat about as often 
as it tertas .funny, and displays 
more amaahifity thsn style. 

■ (Janet Atofht, NYT) 

InoUwSWmout 

Directed by John Badham, 

us : 

“Another Stakeout" is made for 
ftw> kind rf person whom tdevi- 
sioh drives out rrf the house to 
the movies but who doran’t 
want surprises when he arrives 
at lhe tnealer. It’s big-screen 
television fare. Directed by 
John Badham and starring 
Richard Drcyfuss and Enrifio 
Estevez, the ohn is not only a 
sequel to the same team’s 
^StakeouT (1987), but also to 
approxj i natdyameout of every 
10 cxiinjc-cop movies made. 
This time die pobcemea played 


by Dp 
joined 


s and Estevez are 
Rosie O’Donnell, 


LEICA M6. 

A MASTERPIECE 
OF ART 



trim attorney. The three are as- 
sgned to stake oat a house in an 

.Seated Their goal^tq^find a 


Uj rewuaw MAM un* »A ¥ » 1 v» wvuw 

Las Vegas mobsters. Their cov- 
ar. Dreyfuss and Ms. ODon- 
oefi will pretend to be the hap- 
. mlymamed parents of Estevez. 
Once jnstefled in their house 
next door, the three' become so . 


- happily embroiled as they trade - 
teteviaon-style insults that they w > 
hardly notice what’s going ot 
across the way. A good time 
seems to. have been had by all . 

.. who made the film. In every. , 
other respect, “Another Stake- 
ouf’ defies criticism. Everyone ‘ 
who goes to see it win probably 
know what to expect There's 
no need to say more. 

fFinoenx Canby, NYT) 

Sa m ural Khfar 

Directed by Nobuhika Obaya- 
shi. Japan ■ 

■ An 8r-year-oid child finds a 6- 
inch taQ s am m aL The Stde boy . 
is havi n g his troubles with con- . 

. temporary Hfe and the ancient 
warrior, kst in die 20th century, . v 

isk)Okiiigforajriacetodie.They 

consequently strike up a friend- . • 
-'ship and in the end the boy 
grows up.and the sariairai grows 
yrxmg mid, like dre Tom Thumb ' 
of k^end, pdeshimsdf away m 
a teacup. Ibcaigjb not mndi is. 
made of the attendant aBegpry, 

■ lots , is made of this braiding of . 
the generations and afl the ^e- 
rial .effects necessary to Hhistraie - 

- ^differences inhabit and age. 

. Some are* indeed, quite marvd- 

oos — a frieadBy .cat towering ; 
Eke an ckpbant, a bad crow 
loaning like a beraezk jet, a try - 
down a sewer with fall detaH. 
These, however, no matter how 
- splendid, are there to make us . 

realize da tnrfytnarvrious of the . . 

everyday. Director NdbuhOro^ 
Obaya^t is a real fantaasLfv 
Through fast catting wioy de- 
tail and extraordinary care, he 

- effortlesdy tosses off Ins prodi- 

■ gnus events and .turns a Idd 
-movie into emotion-packed 

ma gir.' ' 





■. (Donald Richie, 1ST) 
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By Philip Crawford 


P 


ARIS — Tourists and business £rav>- 
etas . alike have long Bnunpiamed 
abocnjhe high cost of some hold 
^me m tfc s. But outrage over things 


of more than 500 pcrcenton calls made from 
roams, and that's just on «»tu martr during 
the daytime. When telephone rates go down 
at night the hotel's profit margin gets even 
bigger since the saving is rarely passed on to 
thegnest. 

Take a few examples. If you're affluent 


: How Hotels Profit From Gouging Customers 


sudi as the $35 room-service breakfast seems ' enough to be staying at the Savcwin London, 
to be giving way to grcaierfuror over thec«tt a.IO-nrinate daytime call to Paris made from 


of a more 
phone. 


service: tbs hotdrTOom tde- 


sometimes double the Artioptod prices due' 
to inflated telephone charges, abound 
among internati onal travelers. "It’s lidicu- 

loua,” said Njdbtdas Thaw, an architectural 
consultant whose work requires extensive 
European .travel “I' recently madcalO- 
minute call to Pam from my hold room in 
Prague and it cast over $50. had similar 
experiences in Germany, France and all over 
Europe. But I’ve learned a lesson: never, ever 
use a hotel room phone unless it's a dire 
emfixgeww." ... 

The QmsunHsrs’ Association, a- U. K. 
watchdog group, rqxnts Ticavy complaints 
by hold patrons in Britain over telephone , 
charges. *We heard. fresh one y oung i ffBTi 
who had to make some buaness from 
to London hotel room," said a spokesman. 










- Jm 



?N 




►paying a .30 percent premium over ftWrich 
Telecom rates. When he went to check out. 
be was handed a tAyKrwifs Ml for £L30 
[about $195], roughly twice what he’d ex- 
pected. They locked away his luggage until 
be could ensure payment.” 


A 30 percent premium might seem justifi- ' interest to tell you. 1 


your room wiB cost £1 8. The British Telecom 
; rate is £3. Ten minutes on the phone with 
, sacoc<memTQl^vwl]5ctyoub^£54,biil 
■ r w31 cost the hold only about £10. Profit 
margins like these are typical for luxury 
horns in Europe. 

S AY you’re taking the famil y to Vien- 
na and you've decided to splurge cm 
a top-level "chain’ 7 hotel such as the 
Inter-Contmental. Better keep the 
kids off the phone: Your daughter’s Knorin-, 
ute call to her friend in Germany will cost 
380 shifting ; (about $32), 293 of which is 
profit for the hotel. A ten-minute call to die 
united Stales? Of the 790 ririDmgs you pay, 
the ho ld keeps 610. 

. . Or maybe your boss wants yon to go to 
Amsterdam to attend a conference being 
held at die Hilton. Calling an associate in 
Frankfurt or Madrid for 10 nrinstes will cost 
4$ guilders ($24), 75 percent of which will be 
pocketed by the hotel The litany goes on. 

' “Don’t even bother asking hotels in 
France what their telephone rates are,” 

; Warned Marline HocTflay, a spokesperson 
for the Concorde Groupc, which owns the 
Hotel CriBon in Paris. “It’s not in their best 


aide to some patrons. Hotels are, after all, in 
business to make money. The fact is, howev- 
er, ihaLmany European hotels make a profit 


Perhaps not say those who study the hold 
buaness. “Obviously, hotels lode upon their 
telephone systems as another profit center,” 


said Charies Mason, a financial analyst who 
covers the hotel industry for the London 
brokerage Barclays De Zone Wcdd. “In 
London, telephone charges make up about 
5.5pcrccnt of total hotel revenues.” 

That might not sound like much. But 
when a hotel does £20 million in business per 
year, a reasonable figure for a luxury hold, it 
translates into £1.1 million worth of phone 
calls, enough to pay the salaries of the hotel's 
management staff for several years. 

A spokesman for Savoy Hotel PLC which 
also owns Claridge's, in London's Mayfair 
section, and the Lancaster, just of? the 
Chatnps-Eh'sees in Paris, said that few pa- 
trons complain about telephone charges. She 
added that lowering telephone rata is not 
considered a priority in the hold industry. 
“People see the telephone as a necessity, and 
they’re going to make the calls they have to 
make, anyway,” she said. 

Since that outlook indeed appears to be 
shared by most hoteliers, the question of the 
moment is: How can one beat the system? 

The cheapest method of calling locally, 
domestically and internationally, is to use 
pay phones. With a coin- or phone-card- 
operated phone, yon pay the basic rates 
charged by the national telecommunications 
system. Phone cards are typically available 
at post offices, newsstands and tobacco 
shops, and the trip to the hotel lobby or 
around the coiner to find a card- accepting 
phone can save yon literally hundreds of 
dollars over direct-dial roam raxes. 

In dries where card-operated phones are 
not widdy available, large post offices some- 
times provide an alternative. In Prague, for 
example, the central post office has a tele- 
phone room where you give the cashier a 
deposit, and then go to an assigned booth 


AUSTRIA 

Vienna 

Osterraiciiische Sale tie (tel: 
7B.4T.14). To Sept 30: "Gaorg Ra- 
phael Conner. ” Works by the Austri- 
an sculptor wfio mtirofed toe transi- 
tion from the Baroque to - the 
neoclassical style. ... .. 


TWjWjH 

Cambridge • ■ "■ 

FHzwiUtam Museum {tet 33 29 00). 
To Sept 19: “Splendors at Han- 
dera.” Books 6! hours, art for the 
church end manuscripts for the court 
provide a survey dr late medieval 
Flemish art. 

Edinburgh 

King’s Theatre (tet ). Edinburgh- 
International Festival tncfutSng per-, 
fbrmanoes of Yard's “I DueFoecari" 
In a new production 'by -toe Scottish 
Opera (Aug. 16. 18): James MacM*- 
Ian’s "Busquada" and *Vl8itario Se- 
pUlcM" (Aug. 25, 28). .• ..... :"V' 
London 

British Museum^ fteb 323.8525) . To 
Aug. 15: "Totoitetftebp and toe Jap- 
anese Cartoon TrddHiotl"Taketia's 
cartoons In the Asahl Journal -have - 
made him a reputation as a sardonic 
satirist 

Design Museum (tel: 403.6933). To 
Oct 3: ‘'Starck.'’ Features early pro- 
totypes of furniture and other work 
Blustrteing French designer Ptdlfc 
Starck’s prolific output and interna- 
tional appeal. 

Royal Academy of Arts (tel: 
439.7438). To Oct 10: "The tmpres- 
Mortist and the Ctty: Pissarro’s Series 
Paintings/ 1 Best Known for his rural 
scenes, the impnastonist artist paint- 
ed more than SOOcftyscapesof Paris, 
Rouen. Le Havre and Dieppe during 
the last decade of his career. 

Tate Gallery (tel: 821-13.13). To 
Sept. 5: "Paris Post Wan Art and 
BfetenthOlsrn 1945-55." Paintings 
and sculptures by artists whose work 
was affected by the turtxdent cfmrtato 
oftheperiod. 

Victoria and Albert Museum (tel: 

938.85.00). To Oct 31: "Ugh Art 
and Low life: The Studio Magazine 
and the Artists of the 1 890s. ,r More 
than 200 paintings, prints and draw- 
ings. Includes works by Whistler, 
Munch and Rothanstein, end shows 
how the The Sludlo magazine Influ- 
enced them. 





Whitworth Art Gallery (tel: 
273.4885) . To Oct 2: “From View to 
Aftsion: British Watercotors from 
ffeandby to Turner.” A survey of toe 
development al English landscape 
watercotar painting from 1750 to 
iaso, featuring some 150 wort® by 
John Robert Cozens. Thomas Ginfn 
and culminating with a number of 
“works by J.M, W. Turner Indudlnfl 
several Me masterpieces. 





Two buildings designed by Richard Meier ; in a Rome 
exhibition on Meier and Frank Stella, 


~ Poussin, Le Sueur, La Hire and 
Vouet 


OEBMm 

Berlin 


Bordeaux • 66.76.3, 

Musde des Beaux-Arts (tet: duReei; 
56.10.17.49). To Aua 30: "Cert swefe. 
Clnquante Dessins." One hundred 
and fifty drawings by aoth-cerrtury PJ^^> 
artists. The collection includes a se- Warhol, 
ries of sketches of flowers and frurts 
by Matisse, 50 drawings by Marquet . 

and 40 WHtsrcdors, pastels, aid ink Jeu de I 
drawings by Andre Lhote. as wsB as . pot. 17; 
26 drawings by Raoul Duty. by thea 

Mqntpaffiar . ... tedes ar 

Ws6e Fabre (tet 87.66.06.34). byGfeo 
j5>b 28 to Sept 5: ’’GrandStecle. - 
More than 130 works by iTth-centor gscova 
ry. French painters, with works by B®*- 


Musde d’Arf Contemporakt (tel: Deutsche Opar (lei. 4102 49). Per- 
66.76.35.35) . To Aug. 31 : "L’lvresse tormance of Wafer's "Der Ring des 


du Reel: L’ObJet dans TArtduXXeme Nibeiurtoen": "Rhe 
Btede.’’ Some 250 works by 20to- 24), . "Die Waikorr . _ 

century artists, ranging from Braque. “Stegfrled” (Sept. 1 ), "Goaerdam- 
Plcasso, Ducfwnp aid de Chirico to menJhg‘' (Sept. 5). 

Warhol. Bom 


Kunst und AuseteUungshalle der 
Bundesrepubfik Deutschland (tel: 


By Alan Truscott 

B RIDGE is one of tbefew com- 
petitive activities in which 
high-level performances are possi- 
ble as yon grow older. Ian 
McCapoe, a 65-year-cJd lecturer in 
physiology who reraesaned Ans- 
traiia in a world manywnsiEp a 
otarier-ceiitury ago, did scteie hpi- 
baat xaiti reading on the dia- 
gramed deal It was played m a 
logmanem in Queensland eazher 
ibis year sod was repoitfid by 
Copings. ■ 

-North-Soulh should have 
reached four spades bat failed to 


t nmp t Hvfing 'jri big hmi ti, and did spades completed the good work: 
some thinking. ^ wasoidplayttlandtbe’Tm- 

W«a needed a few paints to bid possible” game was made, 
one heart, and time were only 14 

higbeard posts missmg- East must north (D) 

therefore have made fils cskroot ?A Jfl0 

doable with so m eth i ng less than . « k Q 9 2 

the nOTmal point requirement and * KQ 76 

must have some distribatioflal vest ... . e/ 
compensation.' South led a dub - 111 » S a 

from .to band, dudked in dummy J B 7 ((Olll % f J 
and was rewarded when the ace +j]a9g5 3 *a 

popped im oD his righL lf this play 
liad faflra, it was- likely tiial the SOOTH 


NORTH (D) 

■ 4K JOG 
OA 

'O KQ9 2 
* KQ 76 

VEST EAST 

♦ 2 - |J *01093 

H OKB432 
0 87 0 J 10 0 

4 J 10 0 8 5 3 *A 


contrartwaa.docMnedmanyp^ 

bad split in that suit They reached j he ? t ’ rSri 




Tba (ridding: 
North East 

South 

West 

14 DbL 

1 9 

1<? 

3*.. Pam 

49 

Pan 

56 Pass 

Past 

Pan 

'West led the spade two. 



Jeu de Paume (tel: 47.03.12^0) To 917.12.00). To Sept 30: "Alaxander 
Oct 17: "Takls." inttkafiy influfiNTced CaJder: ThB Monumental Sculp- 
by fife tediato sculptures of toe Cyo- tunas." An ekhlbttrbn on toe muse- 
tedes and 'ant^nt Greece, 'and tala' urn's roof terrace oflarae sculptures 


iwGiacom^artoCfekfer.Takjseteb- by the American artist. In ackfitlon to 
orates a vtwflvwxld enhanced by his the scujptores, •'The Other CakJer" is 
dtecovwy of toe properties of ma®ne- an exhibition of the artist's wire ob- 


SOUTH 
A A 8 7 4 
91085 
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*43 

Bast amt Vest ware vulnerable. 


equipped with a metered phone which shows 
your credit ticking down. When you finish 
the call, you go back to the window and 
settle your account — computed at basic 
PTT rates. 


O THER options involve using the 
hotel room phone to access anoth- 
er telephone network, either a na- 
tional system such as British Tele- 
com, or a U. S. long distance carrier such as 
AT&T, MCI or Sprint. In many dries, local 
operators can also arrange billing to a major 
credit card . None of these services offer the 
basic PTT rates, of course, but the premium 
you pay is significantly less than the direct- 

dial rates charged bv the hold. 


The rub is that many hotels levy a sur- 
charge of between S3 and $5 just to connect 
you to the outside network. While some 
hotel chains place a limit on the amount of 
surcharge you'll be hit with per day, others 
don’t meaning that the fee lucks in fer each 
call you make. Outcry in the United States 
over' connection surcharges have led some 
hotel chain* to reduce them, but consumer 
pressure in Europe has thus far failed to 
bring a tangible response. 

But help may be on the way. The three 
major U. S. long distance carriers say they 
are working on technology that would en- 
able callers in non-U. S. locations to stay 
connected to their networks by hitting the 
“pound" sign on a touch-tone phone after 


each calL The caller would thus receive only 
one surcharge for calls made in sequence. 
Such a setup already exists in some U. S. 
cities. 

William Esrey, CEO of the long-distance 
carrier Sprint Corp-. said the only way hotels 
in Europe win ever lower their phone rates is 
if a sufficient number of customers com- 
plain. “It’s ironic," be said. “Hotels are mak- 
ing an effort to be more customer-responsive 
in many areas, but here they seem to be 
going all out to lake advantage of the cus- 
tomer. If a major chain would drop the 
surcharges or lower the direct-dial rates and 
then be smart enough to advertise that, we 
might see some change. But for now, the best 
way to fight it is to complain — and loudly.” 


You Can’t Win: A Tale of Two Restaurants 


WeDam Rhein 

Vlfra Design Museum (tel: 
70.23.51 ). To Sept 26: ’‘Cltken Of- 
fice: Ideas and Notes by Andrea 
Brand, Michele De Urcchi and Enore 
Sotteass." Three designers present 
ideas tor office design and architec- 
ture. 

meu-D 

Dublin 

The Irish Museum of Morten Art 
(tel: 718.666). To Oct 3: "Hinde- 
sight John HJnde and John Hinde 
Lid." A survey of the composition 
aid development of toe Hinde post- 
card imagery, featuring photo-en- 
largements, postcards, photographs 
and large-scale images. 

ISRAEL 

Jerusalem 

The Israel Museum (tel: 708.811). 
To Aug. 25: "Painting the Bible in 
Rembrandt’s Holland." Explores the 
influence of the Bible on the people 
and painters of 1 7th-century Hofland, 
including five masterpieces by Rem- 
brandt 

ITALY " 

Rome 

Palazzo dalle Esposizfoni (tel: 
488.5465}. To Sept. 30: "Richard. 
Meier e Frank Stella: Arte 0 Architte- 
tura.” Abstract paintings by Frank 
Stella and a panorama of designs 
relating to museums by Richard 
Meter. 

JAPAN " 

IfimeJI 

Himejf CKy Museum of Art (tel: 
222.2288). To Aug. 15: “Aspects of 
Contemporary Art In Belgium." Intro- 
duces modem Belgian art through 
the works of leading artists after 
World war fl including Atecftinsfcy 
and Panamarenko. 

Kobe 

Kobe City Museum (tel: 
391 .00.35) . To Sept 1 9: The Nether- 
lands and Japan. Features Dutch oil 
paintings of toe 17th, 18 th and 19th 
centuries and ancient Dutch maps, 
as well as ancten Japanese maps and 
western style paintings by Japanese 
artists ot the Edo period. 

Tokyo 

The Hara Museum of Contempo- 
rary Art (tel: 34.45.06.51 ). To Aug. 
22: “New Visions of Photography." A 
selection of toe works of Hiroshi Su- 
gimoto’s monotone work, of Robert 
Mapplethorpe, Yuriko Takagl and 
Cindy Sherman, and the ■manipulat- 
ed’ photographs of artists such as 
Jun Furuta orTokiNro Satoh. 

SPAIN 

Valencia 

Centre Julio GonzAlez (tel: 

386.30.00) . To Aug. 29: "Martial 
Raysse.” Soma 125 paintings, sculp- 
tures and objects realized between 
1959 and 1991 by toa French neo- 
Realist artist 

SWEDEN 

DrotMntfHriin 

Drottningholm Court Theater (tel: 
860.82.25). Aug. 6, ft Martin y 
Solar’s “Una Cosa Rare;" Aug. 27, 
28, Sept. 4: “Figaro." a ballet panto- 
mime after Beaumarchais's play. 

SW1TXEELANP 

Lausanne 

Musde de I’Etysde (tel: 617.4821). 
To Aug. 29: "Frederic Brenner: Julfs 
d'URSS, Ffier." Black and white pho- 
tographs dating from 1985, of Jewish 
Itta In the ex-Soviet Union. 

Vavay 

Theatre de Vevey (tel: 921 .48.25). 
48th Mode Festival Montreux/ Vevey. 
Includes “Cent Arts de Musique 
Francaise" Aug. 21-22. Pour con- 
certs including piano pieces by Rav- 
el, Feure, Debussy, d'lndy, Chabrier, 
Poulenc. 

UNITED STATES 

Chicago 

The Art Institute ot Chicago (tel: 

443.36.00) . To Aug. 29: Xhlcago 
Art and Design. 1922-1993; Reconfi- 
guration of an American Metropolis. ' ' 
Some 700 paintings, drawings, 
prints, furniture, models and photo- 
murals, illustrate the transformation 
over the past seven decades ot the 
American urban landscape. 

New York 

Museum of Modern Art (tel: 

708.94.00) . To Sept. 28: "Pastimes 
In Prints.” An exhibition exploring lei- 
sure-time activities to printed art from 
the late 19th century through the 
1950s. it tndudes prints by such 
French artists as Villon. Vallotton, and 
Vuillard, for whom pastimes like 
cards, chess, or checkers were pre- 
ferred subject matter. 


By Patricia Wells 

Iniernalsonol HerniJ Tribune 

P ARIS — Summer days, summer 
nights, and dry dwellers clamor for 
a touch of the outdoors. No matter 
that the weather is as unpredictable 
as ever, our aazural urge is to crave meals 
under an umbrella, beneath the sunshine, in 
sight of the stars. 

Diners m search of sheer urban wilderness 
could do no better than to wander up to the 
Parc des Buttes-Chaumonu an inspired 60- 
acre (24-hectare) park built by Baron Hauss- 
maun in 1867. There — on what was once a 
garbage dump — workers carved from quar- 
ries of gypsum a fantasy land of cliffs, rivers, 
ravines and an artificial lake. A showy pavil- 
ion on top of the hill, now known as Le 
Pavilion Puebla (in honor of a Mexican bat- 
tle), has been turned into a restaurant that 
mixes lazy country days with stiff, disci- 
plined life in the big city. 

Le Pavilion Puebla is questionably orga- 
nized. Service is helter-skelter and the atmo- 
sphere bizarre, as waiters waltz around in a 
daze and seemingly in disguise. Disorder 
reigns from the moment you call fora reser- 
vation, when you are put on hold, trans- 
ferred, put on hold again, before, if you're 
lucky, being given a shot at offering your 
name and desired riming date. 

Once you find your way to the towering 
pavilion at the top of the mountain, you find 
it's too cool to dine outdoors. Once seated in 
the elegant dining room perched in outdoor 
greenery, confusion continues. At one point 
a waiter wanders in with a quizzical look and 
two salads in hand, turns on his heels, then 
returns 10 minutes later with the same salads 
and finally finds them a happy home. A few 
minutes laier, two frosted glasses of cham- 
pagne arrive, and as the waiter pours a bit of 
bubbly he realizes his geography is off yet 
again. Glasses are whisked away, reappear- 
ingmoments later at an adjacent table. 

The food begins to arrive as hunger and 
impatience peak simultaneously, almost col- 
liding in midair. A single Ute of chef Chris- 
tian vergis’s sea-sweet langoustines on a bed 


of forest-green shoots of edible seaweed, and 
all is forgiven. The sauce is briny, buttery, 
rich and inspired, the multigrain bread 
chewy and restorative. The service proceeds 
in its bumbling mann er, the food continues 
to appease, to stimulate. 

A daily special — thick veal chops paired 
with an avalanche of fresh, wild mushrooms 
— is a study in classic perfection. The veal is 
real meal, not mush, cooked attentively rare. 
The mushrooms arrive without a trace of 
grit, fuB of Davor unmasked by creative 
shenanigans. A main course daurade is 
tender and ocean-fresh, paired with chunks 
of fresh artichokes, a traditional twosome of 
gentle, subtle flavors. Desserts are showsiop- 
pers, with a state-of-the-art nougor glace, and 
a magnificent bowl of fresh berries lopped 
with fruit- infused sorbets. 

Do take a trip to the park, but leave your 
watch at home, and cany equal doses of 
hunger and patience. 

Perhaps the only Pa risian vista that can 
equal the view from the Eiffel Tower itself is 
the view that overlooks the city’s most mag- 
nificent monument- Now the government 
has wisely offered us public dining access to 
the extraordinarily placed terrace of the Pa- 
lais de ChailloL with a new restaurant — Les 
Monuments — set on the steps of the An 
Deco Musee des Monuments Frangais. 

P ERCHED on a hill across the Seine 
from the Eiffel Tower, the twin 
sandstone pavilions of the palace 
were built for the Paris Exhibition 
of 1937, replacing the Palais de Trocaddro, 
built for the 1878 exhibition exposition. 

A table on the terrace offers one of the 
city s most memorable perspectives, as you sit 
on a stage observing the comings and goings 
of Parisians, of tourists, of children playing 
adults, and adults frolicking as children. 

As night falls, the Eiffel Tower demands 
your attention, as sunsets pale and give way 
to the golden, elegant lighting of the tower. 
Les Monuments, with casually elegant um- 
brella-topped tables seating about 80 diners 
outdoors and 120 indoors, is a magnificent 
idea. And Christian Constant (of pastry and 


chocolate fame with shops at 26 Rue du Bac 
in the 7th airondissemem and 37 Rue d’As- 
sas in the 6thj is at the helm, ushering diners 
to their table in a most genuine and gentle- 
manly mann er- He's a congenial host, seem- 
ing sincere and eager to please. 

But alas, the food to date is dreadful, 
bordering on the inedible. Hors d’oeuvres 
’appear as tacky toothpicks stacked with 
cubes of mystery cheese and bland cherry 
tomatoes. A starter of charlotte de figumes is 
tasteless and watery, and the attempt to 
boost the flavor with a dose of Tabasco is 
simply silly; the smoked salmon, served with 
a skimpy offering of cucumbers doused with 
sour cream, is a safer beu I’ve never sampled 
worse piniade, or guinea ben, than 1 did at 
Les Monuments, where the bird was fatty, 
grisly, tough, and seemed to have been 
cooked and/or reheated in some modem, 
mechanical mann er. The tuna — two thick 
slices sandwiching a thick, innocuous toma- 
to sauce — was at least edible, though the 
accompanying pasta came in a gluey mound, 
stuck together with its own stardu Desserts, 
which are Constant’s claim to fame, were 
disappointing as well The nougat glacd rates 
an 8 out of 20, while the assortment called 
fleurs de chine includes a banal chocolate 
sorbet, a tea ice cream that’s simply strange, 
and a chocolate cake without merit 

Les Monuments, which joyfully claims to 
serve as a "salon dethi.de cafe, de chocolais 
ei d'autres planter stirradanter" is open for 
lunch, dinner and afternoon tea. The most 
optimistic outlook is that Constant will taste 
the food himself, and convince himself and 
his staff to work toward an upgrade. 

Le Pavilion Puebla, Christian Verges, Parc 
des Buttes-Chaumont (Enter at the crossroads 
of Avenue Bolivar and Rue Botzaris), Paris 19. 
TeL 4108.92.62. Closed Sunday, Monday, and 
Aug. 7 to 21 Credit card: Visa. Menus at 180 
and 230 francs. A la carte, 300 to 450 francs per 
person, including service but not wine. 

Les Monuments, Musee des Monuments 
Francois, Palais de ChailloL Paris 16. TeL 
44.05.90.00. Closed Tuesday- Credit card: 
Visa. 150- franc lunch menu. A la carte, 250 
francs, including service but not wine. 


For more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, -with a total disregard for time. If 

— - — ~i a particular Patek Philippe 

movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 

A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery 7 of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quietly 
reflecting your own values. 

A w r atch that was made to 
be treasured. 



PATEK PHILIPPE 

GENEVE 


Pfliek Philippe 5. A. 

■it. rue du Rlirim* — 1211 Geneva 3 — Switzerluiul 
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In toe -case of Tokyo, New York and London, the index is composed 
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1 7 countries, toe ten top stocks are tracked 
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It fen’t Hard to Figure Out 
Why China Tire Went Flat 

ByK^Hchenwald 

. Hem York Times Serna 

N EW YORK —Tew would ever argue that Wall Street 
makes a lot at sense. Now, just as some strategists are 
grambHng that new taxes and regulations from Wash- 
ington increase the risks to American companies* share 
value, their investment-banking colleagues think they have found a 
place where corporate prospects are just dandy: China. 

That enthusiasm for Chinese canqiames was evident this month 
lien shares of China lire Holdings began trading on the New 
ark Stock Exchange. : ~ 

Demand for stock in this Bex- - 
mu da-based holding company 
that controls two tire-mannf ao . 
taring subsidiaries in Qiina was 
intense: The 6.1 milHon shares 
in the initial public offering were • 
priced July IS at$I7 each, above 
the expected range of $13 to $15, 


To Buy 



CarpkJ by Otr Staff Fran Dapuaba 

ROME — In Italy's first sale 
since announcing plans for a 
sweeping privatization program 
last fall, IRI announced Thursday 
that it had sold the frozen-foods 
concern Italgd to Nestfe SA. 

' Italgd, which makes Mona ice 
creams and other sweets, is 62 per- 
cent Owned by IRJ’s Societa Fman- 
ziaiia Meridionale foods unit. The 
Swiss food giant will pay a total erf 
437 billion tire (5273 million), or 
1,550 lire a share, for the stake. 

DU. or lsdtuto per la Rico6tiu- 
zioae Industrial^ also said Thurs- 
day that it had rejected an bids for 
SMFs Grio-BenaDi-De Rica oils 
and canned-foods uniL In a stale- 
meat after a 13-hour board meet- 
ing. IRI said that the offers were 
“incomplete, conditional and in- 
sufficient," and that it would now 
seek a buyer for the group through 
private negotiations. 

As the first concrete achievement 
in Italy's privatization program, 
the sate of Italgd is limy to be 
taken enthusiastically by a market 
weary" of empty promises. But fi- 
nancial analysts said the failure to 
sefl Grio also showed how difficult 
it would be for Rome to sdloff the 
companies it wants to at the prices 
it would like. 

The “news underlines bow diffi- 
cult it is to dispose of assets in the 
current economic environment,” 
said WOfiam Cowan. Italian analyst 
at the London broker James Capo. 

SME was placed on the block 
earlier this year in hopes of rawing 
cash to hdp IRI cover its soaring 
debts, whhh stood recently at 70 
trillion fire. The U.S. investment- 
banking concern Wasserettin Pa- 
ella & Co. was hired to find buyos. 

Among IRTs mixed bag of com- 
panies, which range from Hanics id 
television to shipbuilding, SME has 
inditiooaQy been profitable. 

(AFX, AT. Reuters) 


China Isn’t Big Enough 

Growth-Hungry 7 C1TIC Looks Abroad 


By Kevin Murphy 

International Herald Tribute 

BEIJING — China International Trust & In- 
vestment Carp., a pace-setter in the country’s 
march toward a free- market economy, aims to 
double its assets to 120 billion yuan (£20.8 billion) 
within seven years. 

But as economic conditions and lines of political 
influence grow (ess certain at home, the company 
charged by Beijing with leading Chinese industry 
by example is streamlining its locus and looking 
overseas, particularly in Australia, for a large share 
of its growth. 

“We are a c onglo merate that wants to grow 
quickly," said CTTICs chairman, Wei MingyL 
“But we must narrow our spectrum, which has 
grown too wide. We even owned restaurants. That 
is not our business." 

With a nationwide credit squeeze under way and 
Beijing directly intervening in business affairs to 
steer the economy back from the brink erf chaos, 
ones strategy will be closely watched by do- 
mestic business rivals and probably imitated. 

“CITIC is a very, very interesting company, but 
a lot of other groups are chasing them now in 
China,” said Bob Broadfoot of Political & Eco- 
nomic Risk Consul tan is in Hong Kong. “Any 
diversification move abroad gets them away from 
China where the real battles for expansion and 
patronage will be taking place,” said Mr. Broad- 
fooL 

“We welcome the government's policies,” said 
Mr. Wei, referring to Beijing's recent efforts to 
regain control of the national money supply and 
curb inflation, which hit 20.6 percent in China’s 
largest cities in Jane. 

“w- should not be affected by moves to restrict 
credit because we are not quite interested in the 


CITtC’s Recent Growth 

. in bifimns of yuan 

Revenue gig? Profit 0 
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lation,” said Mr. Wet “We are mainly operating in 
those areas where the state is encouraging invest- 
ment, especially in infrastructure. We have plenty 
of room to grow." 

Using the party line a s an i nvestment guide has 
paid ofi handsomely for CITIC which was started 
in 1979 with $5 million by RongYiren, the son of a 
wealthy industrialist who chose not to flee the 
Co mmunis t victory in 1949. 

Mr. Rong and the group were directly entrusted 
by Deng Xiaoping, who had recently initiated free- 
maiket Mnnnntie prog rams and an commercial 
opening to the rest of the world, with helping 
modernize the Chinese economy. 

For his efforts, Mr. Rong was recently named 


China's vice president, and Mr. Wei his replace- 
ment, sill repeats directly to China’s State Council, 
the cabin eL 

In 14 years since effectively creating the state's 
investment bank, CTTICs mission has been to im- 
port technology and management expertise, raise 
capital and promote foreign trade and investment. 

Along the way. it formal the first Sino-forrign 
joint venture, was the first Chinese borrower to 
raise money in international bond markets since 
1949 and built a 50 billion yuan empire with a 
presence in 17 countries. 

Plans for CITIC Australia are typical of the 
aggressive growth strategy abroad: secure access to 
natural resources and finance needed by China and 
tu rn a f ew smart deals in the process. 

Cmc has been a leader among Chinese state-run 
companies, which, according to a report in the 
official China Daily newspaper, have put $5 billion 
into overseas ventures in the past decade. 

“In the later part of 1989. head office decided to 
expand overseas in four major areas: North Amer- 
ica, Europe, Hong Kong and Australia," said 
Thang Jijing, managin g director of CITIC Austra- 
lia. 

Mr. Thang was sent to Australia in 1986 to 
manag e China’s then-largest overseas investment. 

See OTIC Page 15 


U.S. GNP Grew 
Only 1.6% in 
Latest Quarter 


Compiled by Our Staff From Dispatches 

WASHINGTON — The US. 
economy grew at a meager annual 
rate of 1.6 percent in the second 
quarter, despite a rebound in con- 
sumer spending, the government 
announced Thursday. 

The growth in the gross domestic 
product, the sum or all goods and 
services produced within U.S. bor- 
ders, was clearly better than the 
anemic 0.7 percent rate registered 
in the first three months of the year. 

But it fell far short of the 13 
percent rate predicted by private 
economists and the 15 percent to 3 
percent rare that was forecast by 
the Federal Reserve Board chair- 
man, Alan Greenspan. 

“The economy remains aired in 
a slow-growtb rut,” said Gary Ci~ 
minero. chief economist for Fleet 
Financial Group. 

“While we are dearly out of a 
recession, these figures reflect ane- 
mic growth that will not produce 
the jobs we need,” Commerce Sec- 
retary Ronald Brown said. 

Also Thursday, the Labor De- 
partment said the number of Amer- 
icans filing first- time claims for 
jobless benefits shot up by 43,000 
last week to 394,000, the highest 
level in 10 months. Much of the 
jump was attributed to temporary 
factors, including the Midwestern 
floods and a shutdown of automo 
bfleproduction hoes. 

The discouraging performance 
came despite the fact that consum- 
er spending rose at a healthy 3.8 
percent annual rate in the second 
quarter, compared with a tiny 0.8 
percent rate in the first the Com- 
merce Department said. 

The economy was held back 
chiefly because cautious businesses 
added S253 billion fewer goods to 
their inventories than in the first 
quarter. Bui that could be a good 
sign for the future. 


If consumers keep buying, busi- 
nesses would soon find they need to 
fatten their inventories and that 
could ripple through the economy 
in the form of increased factory 
orders and. possibly, more jobs. 

The economy also was held back 
by a decline in the rate of borne 
building, which fell 93 percent. 
Home-building activity had surged 
at a 25.1 percent rate in the final 
three months of last year before 
lapsing to a 1 .4 percent growth rate 
dining the first quarter. 

In addition to consumer spend- 
ing, the other area of strength in the 
last quarter was purchases of ma- 
chinery, computers and other capi- 
tal equipment by businesses enjoy- 
ing strong profits. It rose at a 1&5 
percent annual rate, the sixth con- 
secutive quarter of gains. 

Trade was a modest plus for the 
economy in the second quarter, af- 
ter acting as a drag in the first 
quarter because of declining ex- 
ports to Europe and Japan. 

■ The economy now has been 
growing for nine consecutive quar- 
ters after the three-quarter reces- 
sion in 1990 and 1991. However, 
the Commerce Department noted 
that the pace of expansion had 
been about half as fast as the aver- 
age of past recoveries. 

Analysts are hopeful that the 
economy will improve during the 
second half, helped by low interest 
rales. 

Low interest rates should foster 
growth in home building, auto sales 
and business-equipment spending. 
But Mr. Greenspan last week 
warned that the central bank would 
raise rates to quiet any signs of 
worsening inflation. He aid not say 
when, and most analysis do not 
believe the increase wifi come soon 
enough or be big enough to damp- 
en growth this year. 

(AP, Bloomberg) 


De Larosiere Gains Support In Hunt for EBRD Chief 


When fr^markfttere 
tarn their faith over 
to central planners. 


, its success was predictable. A few weeks earlier, the initial 
public offering of Ek Chor China Motorcycle had also been priced 
several dollars above the expected range of $16 to $18 a share. 
Investors expected that China Tire would be another Ek Chor. 

Asit turned out; theyrwere right— but no tin the way they thought 
Prices of both stodcs began marching steadily downhill shortly after 
their market debuts. From its peak of $18-75, China Tire dosed 
Thursday at $12^0 on the New York Stock Exchange. 

The trading history of China lire provides a particularly useful 
illustration of what can happen when free-marketers turn their faith 
tiger to central planners. Chi July 18, die. China Daily, an official 
tarinese newspaper, repotted that the government bad . imposed 
tighter controls on institutional purchases of automobiles as part erf 
its austerily plan. 

The result, the newspaper said, was that vehicle prices were 
declining while inventories were rising rapidly at automakers, as 
mndh as 40 percent higher at the end of May than a year earlier, 

' A ghitof cars usually translates into lower prodimrion. Andlower 
production means less demand for tires. In any language, that 
means now may not be die best, time to hold a tenemaker’s stock. 

And C'hi nn Tire is not the only company in this giant market. As 
China opens up, mote foreign competitors are likely to join the 
more than 100 tire manufacturers already in the industry. 

In fa'**, so many companies are competing to jump into the tire 
market that even Communist officials nave reco gni zed~wfa at seems 
to have escaped some investors: When lots of companies are 
producing tires, soon there are too many of them. 

Could it be that the Communist government understands the 
rules of supply and demand better t h a n Wall Street? 


By Erik Ipsen 

Inumtokmal Herald Tribune 

LONDON — The Italian government came under 
intense pressure oil Thursday to withdraw its candi- 
date for the presidency of the European Bank for 
Reconstruction and Devdopmenl in order to clear the 
way for Jacques de Larosifcre, the French central bank 
governor, to take the job. 

■ That pressure was heightened by the decision of 
Denmark on Thursday to withdraw its candidate in 
favor of the Frenchman. “Our candidate is now Mr. de 
LarostercT sod Asger Land -Sorensen, the Danish rep- 
resentative on the EBRD's board of directors. "I have 
no doubt in my mind that he will be the next president-" 
- WHe few would disagree with that conclusion, 
there was no denying that Rome's insistence on back- 
ing former Prime Munster Giuliano Amato presented 
to the world the image of a battered and bungling 


European Community unable to agree on even the 
simplest issues. That impression was magnified by 
what proved to be a premature announcement from 
the Belgian government, acting in its capacity as the 
holder of the six-month presidency, that the EC had 
found its man. 

On Wednesday, Finance Minister Philippe Mays- 
tadt of Belgium sent a tetter to his European Commu- 
nity peers as weO as to Anne Wibble, the Swedish 
finance minister and ch airm an of the EBRD's board, 
informing them that after weeks of wrangling the EC 
had thrown its support to Mr. de Larosterc. 

Not so fast, retorted the Italians. “We supported 
our candidate, Mr. Amato yesterday and we support 
him today,” insisted Gascppe Maresca, Italy’s repre- 
sentative on the EBRD’s board. He blamed Belgian 
“mismanagement" for the premature news of a Euro- 
pean candidate. 


On Thursday rooming. Treasury Minister Piero 
Barucci of Italy underlined his government's displea- 
sure by sending a terse letter to his Belgian counter- 
part, insisting Rome frit it had adequate backing from 
other EC capitals for its candidate, and noting that 
“this contrasts with your siatemen! of a consensus of 
Community level support for Mr. Larosiire." 

The Bel gians ' claim of a consensus was further 
undermined by the fact that Denmark did not with- 
draw its candidate. Henning Christophcrsen, the EC 
Commission's vice president for economic affairs, 
until Thursday morning. “Last night, we made it quite 
clear we had not withdrawn the Danish candidate," 
said Mr. Lund-Sorensen. 

The growing sense that the EBRD needs to get a 
new president on board as soon as possible and needs 
to avoid messy, potentially divisive electioneering 
amongst its member governments has oombined to 


put pressure on Rome. “We recognize that the EC 
nations, as the majority shareholders in the bank, are 
expected to sort out one candidate and that if we do 
the presidency is almost decided," said Mr. Maresca, 
who also acknowledged his government was being 
pressured to fall into fine. 

On Friday, Prime Minister Carlo Azeglio Ciampi is 
to meet with his French counterpart, Edouard Baha- 
dur. in Paris. Some diplomats expect that Mr. Ciampi 
will use that opportunity to withdraw his candidate in 
return for Pans's help on matters of concern to Rome. 

That would leave Leszek Balcerowicz, Poland's for- 
mer finance minister, as the only other declared candi- 
date. In the face of growing support for Mr. de 
Larosiere — including that of Russia last week — 
Warsaw is expected to withdraw its candidate. 

1 officials are also said to be 


EBRD. 

field of candidates narrowed to one. 


eager to see the 


GM Swings Into Profit 
With $889 Million Gain 


' By Doran P. Levin 

New York Times Service 

DETROIT — Benefiting from 
efficiencies in carmaking and 
strong performances by its nonau- 
tomotive subsidiaries, General Mo- 
tors Coiro. said Thursday that it 
earned $889 mflfion, or 92 cents a 
share, in the second quarter, re- 
turning to profitability after a loss 
of $703 maBon a year earlier. 

GMfr shanty improved results 
followed on the beds of strong 
earnings reports Wednesday by 
Chrysler Corp. and the Ford Motor 
Co. OvendL the U.S. auto industry 
has been enjoying rising demand 
for cars and light trucks after three 
years of sluggish sales. 

For General Motors, the quar- 
terly results demonstrated progress 
towardrecovoy after three years of 
horrendous loses. GM executives 
said,- however, that the company 


I quit 

healthy agam. 

“We’ve shown that the GM team 
can be innovative, responsive and 
effective,” said John r. Smith Jr„ 
the president “But we must keep 
the momentum going in our Img 
journey to regain a position of tra- 
ditional financial strength." 

- Executives are concerned the 
United Auto Workers union may 
misread an improving bottom hue 
as a sign of health and demand a fat 
wage and benefit package in con- 
tract negotiations. Insofar as they 
have helped boost quality and pro- 
ductivity. the autoworkers deserve 
much of the credit f or the improving 
fmandaljHcta^aocae^ngioOweD 
Bieber, the union president. “There 
can be no doubt that they have every 
right to share equitably m the indus- 
try’s comeback," he said. 

Of the $889 milHon earned by 
See GM, Page 14 
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Auto-Industry Secrets Battle Broadens 

Germans Investigate Possible Perjury by VW’s Lopez 


By Ferdinand Protzman 

New York Tima Service 
FRANKFURT — The indusuwl-cspio- 
nage battle between Volkswagen AG and 
General Motors Corp- broadened Thursday 
as prosecutors in Hamburg announced a new 
investigation of Jos6 Ignacio Ldpez de Ar- 
riortua, the controversial VW production 
chief accused of stealing GM trade secrets. 

The new investigation coincided with a 
fresh round of mudslinging, one day after 
Ferdinand Piteh. VW’s chairman, publicly 
suggested that GM may have manipulated 
evidence in the case. He accused the company 
of waging “international economic war in 
order to ruin VW." General Motors officials 
rejected those claims at a news conference in 
Frankfurt cm Thursday. 

The Hamburg State Prosecutor’s office 
said it was investigating whether Mr. Lopez 
and some of his VW colleagues committed 
peijury earlier this month in sworn testimony 
at a hearing in Hamburg State court. It did 
not name the other suspects. In giving their 
version of events in the trade-secrets dispute, 
the VW executives directly contradicted 


statements by employees erf Adam Opel AG. 
GMs German subs diary. 

The bearing was to determine whether Der 
SpiegeL Germany's most influential news 
magazine, had sufficient grounds to continue 
publishing assertions that Mr L6pez and sev- 
en VW employees who followed him when he 
left GM for VW last spring had stolen trade 
secrets. 

The court ruled on July 21 that the maga- 
zine had sufficient evidence to make such 
claims. 

Prosecutors in Darmstadt, Germany, as 
well as the U.S. Justice Department, are al- 
ready investigating GM*s claim (hat Mr. Lo- 
pez and the seven employees who followed 
him systematically assembled and stole pro- 
prietary information. 

“Tbe lawyers for GM drew oar attention to 
this.” said Rudiger Bagger, a spokesman for 
tbe Hamburg prosecutor’s office. He was 
referring to a letter sent by Opel's legal de- 
partment detailing die incidents of contra- 
diction and pom ling out that since both ver- 
sons cannot possibly be correct, one version 
must be perjurious. 


Mr. Bagger warned that the investigation 
should noibe seen as presuming guilt on Mr. 
L6pez’s pan. Because of tbe heavy publicity 
surrounding the affair, “in this case special 
measure of the presumption of innocence 
applies," be said, adding that the truth would 
only come from the investigation being con- 
ducted by tbe Darmstadt prosecutor’s office. 

GM officials said they were astonished by 
VWs response to such serious allegations 
against Mr. Lopez and stunned by Mr. 
PiScb's ram Wing assault on GM and Opel on 
Wednesday. 

In Frankfurt, Hans Wilhelm Gib, the exec- 
utive vice-president of General Motors Europe 
and a member of Opefs supervisory beard, 
rejected Mr. Pifich’s version of the trade-se- 
crets struggle. He zeroed in on the VW chair- 
man's allegation that an unknown “fourth 
party" handled four cartons erf GM documents 
that were found in tbe Wiesbaden apartment 
of one of the former GM employees. 

“Tbe investigation wifi show that this alle- 
gation is just as lacking in substance as the 
other accusations now made by Mr. Piech." 
Mr. Gab said. 


In U.S., Fight Is Seen as Test Case on Industrial Espionage 


By Frank Swoboda 
and Warren Brown 

Washington Post Service 

WASHINGTON — The US. administra- 
tion hopes to turn the bitter fend between 
General Motors Corp. and Volkswagen AG 
into a test case against industrial spying by 
foreign corporations and governments. 

Justice Department officials say that it 
wants to use the fight between two of the 
world's largest automakers, over the defec- 
tion of a top GM executive, to try to combat 
what it fears is a rising trend toward industri- 
al espionage by America's global trading 
partners. 

‘The administration is eager to make a test 
case and this is going to & a big one," a 
Justice Department source said. “What's 
really at stake is (he whole question of indus- 
trial espionage." 

The department is investigating allnations 
by Genera] Motors Corp. that Jas£ Ignacio 
Ldpez de Arrionua, who headed GM^ 
worldwide supply operations, side confiden- 
tial marketing, design and production docu- 
ments involving a new Opel model when be 
bolted to Volkswagen AG in March. Opel, a 


GM subs diary, is one of VW’s major Euro- 
pean competitors. 

The investigation is being directed from 
Washington, a reflection of the priority the 
administration is giving it. “This is not being 
run out of the U2L attorney's office in De- 
troit, this case is bong run out of main 
Justice," tbe source said. 

The fight between the auto giants under- 
scores a growing concern that industrial espi- 
onage is on the increase in an atmosphere of 
intense competition and rapidly changing 
technology. 

In ApnL the Central Intelligence Agency 
warned U.S. companies at the Paris Air Show 
that their secrets had bees targeted by French 
intelligence agents, a charge the French de- 
nied. Since then, the administration has been 
looking for a test case to take to the courts as 
& warning to other corporations and coun- 
tries, the Justice Department source said. 

FBI agents from tbe Detroit field office, 
working under the direction of the Justice 
Department's criminal division, have been 
sifting through files at GM*s corporate head- 

S ers. and GM executives have met with 
* investigators several limes to discuss 
the case, sources said. 


Government sources emphasized that 
there was no connection between the investi- 
gations in the United States and the ones in 
Germany, but said the two governments 
probably would be in contact about tbe case 
eventually. 

GM filed suit against Volkswagen in Ger- 
many shortly after Mr. Lopez left to join VW. 
charging that he had taken 14 boxes of secret 
documents with him. Since then. German 
prosecutors have found four boxes of GM 
documents in the Wiesbaden apartment of 
two former GM employees who /allowed Mr. 
Ldpez to VW. 

German prosecutors said last week that the 
boxes contained data for the new Opel cars 
and had been translated into German at Mr. 
Lbpez's request It has not been established 
whether the four boxes seized by the prosecu- 
tors were part of the 14 boxes Mr. Lbpezwas 
initially accused of taking. 

Hie unauthorized shipment of corporate 
papas across state lines or out of the United 
States is a federal offense, said John VassiL 
an attorney with the New York firm of Mor- 
gan & Finnegan, which specializes in intellec- 
tual-property law. 
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Lower U.S. Rates 
Push Stocks Up 


Bloomberg Business flfcw s 

NEW YORK - Stock prices ral- 
lied on the New York Stock Ex- 
change on Thursday, as falling 
long-term interest rates prompted 
investors to overlook mote signs of 
economic weakness. 


Gold prices, meanwhile, soared 
above S4O0 an ounce during the 


N.Y. Stocks 


trading day for the first time in 
about three years, on growing con- 
cerns that the European Monetary 
System is about to unravel. Inves- 
tors bay gold when currency fluctu- 
ations threaten the value of other 
assets. The metal eased later to 
close at $397.80. up S4.40. 

The Dow Jones industrial aver- 
age climbed 13.97 to 3.567.42. set- 
tling a hair shy of its record closing 
high of 3.567.70. which was set on 
Monday. Advancing issues out- 
numbered decliners 5 to 3. 

■‘loieresi rates, continue to fall, 
and that’s the driving force behind 
the stock market.” said Richard 
Meyer, head of institutional trad- 
ing at Ladenburg. Thalmann & Co. 

Lower rates are viewed as posi- 


of low-yielding fixed-rate invest- 
ments and into the slock market. 

The yield on the benchmark 3ft- 
year Treasury bond tumbled eight 
basis points lo 6.57 percent. Yields 
dropped after the Commerce De- 
partment said the economy ex- 
panded at a rale of only 1.6 percent 
m the second quarter, lagging be- 
hind the 2.2 percent pace econo- 
mists projected. 

The surge in slocks was led by 
Allied-Signal Inc., which jumped 
2Vi to 7 1 ’* on berter-than-cxpected 
second-quarter earnings. 

The gain in the Dow was tem- 
pered by weakness to Aluminum 
Co. of America shares and comput- 
er-guided sell orders that took ef- 
fect in afternoon trading. Alcoa, 
which has rallied in recent days, 
dosed down I % at 7 1 V* am id gloom 
generated by the meager gross do- 
mestic product growth. 

Sun Microsystems rose I to 29*4. 
Tlie com pu it-r- workstation maker's 
fourth-quarter earnings soared to 
72 cents a share from 37 cents a 
year ago. surpassing analysts’ esii- 
matL-s of bfi cents. 


live for equities because they en- 
courage people to move funds out 


Chrysler Corp. rallied J'/»lo43V«. 
The automaker plans to raise prices 
an average of 1.2% on 1994 model 
cars and trucks. 


GRID: Franc Open to Speculators 


Continued from Page 1 
pending the system of fixed ex- 
change parities' 

Market conviction that the sys- 
tem of fixed exchange rales will 
collapse, freeing Germany’s neigh- 
bors to slash interest rates to levels 
more appropriate with deepening 
economic recession and rising un- 


Forefgn Exchange 


employ menu was evidenced by the 
strong rally in prices of French 
stocks and bonds. 

The CAC-40 index of French 
stocks rose 46.47 points, and yields 
on 10-year government bonds, 
which move inversely to prices, fell 
nine basis points, to 6.69 percent, 
in the belief that once the franc was 
removed from the ERM the gov- 
ernment would have a free hand to 
cut interest rates. 

But analysts in France insisted 
that the system would hold. “We 
face a crisis in the foreign exchange 
market, a maximum of three days 
of hard selling and then it will be all 
over when speculators get fed up 
and realize there's no profit to be 
made." said Franijois-Xavier 
Chauchat at Basque Indosuez. 

Jean-Paul Betbeze at Credit Ly- 
onnais said the foreign-exchange 
market was underestimating the 


significance of the fiscal stimulus 
of the 


! 70 billion francs {$11.93 bil- 
lion) of measures announced 
Wednesday by Prime Minister Bal- 


lad ur. “Lower interest rates are 
only one way out of recession. The 
spending measures are another and 
will have an impressive effect start- 
ing in September.” 

The unud in Germany was more 
somber Roland Scharff at BHF 
Bank in Frankfurt said the other 
European currencies had to be cut 
free and allowed to float because 
“Germany i» no longer a model of 
stability that it was before unifica- 
tion. Germany cannot cut interest 
rates for domestic reasons fast 
enough to suit France, and there is 
no reason for France to keep inter- 
est rates so high as to be a drain on 
economic activity.'* 

The French franc briefly traded 
as low as 3.4240 per Deutsche mack 
in New York after European mar- 
kets closed but ended the day at 
3.4180 in London — the level at 
which (he French and German cen- 
tral banks have been jointly inter- 
vening to support. The franc’s ab- 
solute floor is 3.4305 per mark. 

The Belgian franc, which tradi- 
tionally moves in a self-imposed 
very narrow range of 20.5Q-.70 
against the mark, fell sharply to 
20.95 — not far from its official 
floor of 21.10. 

The dollar benefited from the 
ERM turmoil, soaring to 1.7395 
DM at the end of trading in New 
York from 1.7182 and to 5.9380 
French francs from 5.8410. It even 
overcame its recent weakness 
against the yen, rising to 106.505 
from 105.950. 
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Half of Altman Charges Dismissed 
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Mr. Altman, who s ow j f^edocumems. was 

asm rcmtrol of First American. _ , _ x . 




1 crimes including money* 
its collapse arc esutnated to 

laundenng aUG arna-suiusg^fi- -■ — 

exceed S10 billion- ^ 

Price War Hurts Earnings at RJR y 

*SSJ3 teg-a- 1 t0taK0 busiMssa - 

: howev&wm* hieher than a year earher. RiR said. 


UAL Posts an 'Unsatisfactory’ Profit 

" CHICAGO (UP!) — GAL Corp^ parent of United Airiroa on 
Thursday reported second-quarter earnings of S22 million, or 54 cents a 
share, rererSng a toss of 591 million in the ycar-earher quarter- 
Revenue advanced 13 percent, to 53.55 billton from 13. N 
results were “clearly unsatisfactory. Chairman Stephen M. mw sjjd 
He said the company's “Jong-term viability would require substantial 

further cuts in costs. ,. 

Mr WolT said revenue was eroded by continued fare discaunUig on- 
North Atlantic and domestic routes and weak demand in the Pacific 

U.S. and Mexico Set Qeanup Agency* 

WASHINGTON (NYT) — The United Stares is planning to create a 
joint agency with Mexico that would issue bonds to pay for keeping their 
border dean, seeking to gain support from environmentalists for the 
Nonh American Free Trade Agreement. , 

“It’s a new Mexico-US. binational authority, said a U.S. official who 
insisted on anonymity. “It would be able to go into the market and float 
bonds paid for by user fees." 


The agency is to issue bonds to pay for treatment centers Tor sewage 
• ' — the Rio Grande and other rivers. Fees from 


residents on both sides of the border would be used w repay the bonus. 

Europe Drags Down Disney Results 


BURBANK. California (Combined Dispa icbes) Walt Disney Co. 
said it had a loss on its investment in the Euro Disney theme pari in 
France of S30.9 millio n in its third quarter, bringing the company s 
earnings below the expected level 

Disney said the French park also expects a loss during the fourth 
quarter, ending SepL 30. the peak summer season. 

Disnev had operating profit of S242.7 million, or 45 cents a share . 
compared with $220.8 million, or 41 cents, a year earlier. Revenue rose u> 
$1.93 biltion fram $1.88 billion. Results were below the mean forecast of 
47 cents a share made in a survey of analysts. .’ (Reuters, Bloombe 


K< I jei 


For the Record 

Xeftnt Gorp, said 


'fg± 


rofit fell 10 percent, to $1 12 miUion, as 
fdL Revenue' slipped to $3.54 billion from $355 billion. (Bi 


tier sales 

e) 


Microsoft Coup, posted 26 percent higher profit for its fourth quarter, 
t. Bill. Gates, cited demand for its Windows software. lAt'Ri 


Its pfesideat Bill. 1 


France Is Urged to Quit ERM 


AFP Bxief Vm 

LONDON — Six leading economists called Thursday for France to 
lead the way in the abandonment of the ERM. 

In an article in the Financial Times, they argued that Europe was 
repeating the mistakes of the 1930s. when countries tried to maintain 
currency values in spite of economic depression. “Forsaking the present 
arrangements is the only way to move quickly toward a new European 
monetary system in wiuch a crisis such as the current one cannot be 
repeated," the article sai<L 

The six — * Olivier Blanchard. Rudiger Dorabusch, Stanley Fischer. 
Franco Modigliani, Paul Samudson and Robert Solow — are all professors 
at the Massachusetts Institute of Technology. Three are Nobel laureates. 
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Allianz • : ~ “ 7 

Store Clubs Cross Atlantu 

Job Cuts ; Warehouse Shopping Sets U.K. Debut 


• 'vv' 1 ' '• ' 

■- 


\ ’ MUNICH — r Affiant AG Hdd- 

«^'V inft Gomany’s laij^ insurer, said 
Thursday it planned to cut hswodc. 
/ force by '3,000 this year to about 
,.'J- vV‘ .60^savinganestmaicd 150 mfl- 

-» * ^ ^^That will iraWn the company will 

have art ‘its work, force by 10.4 
;'’. r A perceiitbyliifi end 1993. AIHanz 

. ’ to already slashed 4JMQ jdbs in 
' > -y 1992 as Jwn erf a wide-ranging 
y j, streamlining program, winch in- 
. - dudes' restructuring its do mestic 
nonlife business. - 

■ The figures do hat mchiric s jjrf f 
( '■ atDeatsdtoKranlreirve^^ 

AG. the. East Gamin intaHrx lhm . 
7 Allianz bought foflowing Gmmni 

*■? reuntfica l kw at 1989, Chief Emco- 

: •'^£, five Henning Sdmlto-Nodfe told 
.'.I V journalists al the company’s annual 
; earnings cosrfemtoe. 
v ;l}\ Mr. SdinltyNoelle also forecast 
1 ■ ; ' >■<, a narrower loss on Affianz’s under- 
writing bigness in 1993. *WeTl be 
satisfied if we. can i mpr o v e onr un- . 
•_> X- • iderwriting results sgraficandy, and 
-^-^ wtrei optimistic about these pros- 
k^ecis dds yearr he said. 

. .In 1992* the map's tmderwrit- 
1 ing loss shrank sKgbtiy. tol.6 8 bfl- 

■ *■. .fi, Hoo Deutsche marks ($977 mil- 
v * Son), from 1.78 bfflioa DM a year 

.. , before: That was a 5.4 percent im- 

1 'r ... movement; a rate that Mr. Sdbrulte- 

■ , }}*'<: Nodle sai$the company aimed to 
j/f' surpass this year. 

Allianz’s underwriting business 
was dented; last .year by bigber 
- :}, & claims <hl theft policies, parfiemar- 
ly for automobiles, as wdl as on 
; storm and had damage, he sad. 

- The life-insurance unit Allianz 

. r-.-'t?* Lebensveracherungs AG posted a .. 

• •7 ' ' 16 percent increase in p remium in- . 

. ■ i come in the first half <rf the year, to ' 

. 4.7bflKon DM. • 

* “Nevethdess; die slowdown in 
v the economy has not left the life- 

jnsnnmrg h nsinass nr^ nyir tyrt w tVu» 

.. "“'bompany said. 1 (Bloomberg, AFX) 

■-z.l ■ CommmhaBkProfitUp 
' ' Commerzbank AG said in Frank- 

~ - fort that its first-half group operal- 
' ing profit rose 163 percent' to 392 
v; nwbon DM, fiom 337TxriDidn DM 
' in the same period of 1991 . . 

. Commerzbank said it had set 

- aside some 831 millio n DM in risk 

- v - . provisions forpibbUm loans, down 
cr 19.8 percent from the 1.04 baffion 
i. '- z ‘ DM a year earlier. 

• ■ ; Net income from financial oper- 

ations, a figure rqwried for the 
, first time under new EC balance- 

- sheet r^ulatkms, surged 173,per- 
ccnt to 273 nriffion DM 


. Bloomberg Butinas News 

for market share yS^^6^rfngly pcpula^U^ 
.disamnt chains, now face a new thnwi from A mer - 
jcan-style wareboose dobs led by Costco Whole- 
sale Corn. ;■ • 

Th-e dubs, already relatively common in the 
rUnitM States brta novdty in Europe, sefl. low-cost 
branded goods to restaurants, buane^es and indi- 
viduak.¥& 2 |^ men^ership Tee. 

In the United States, such stores typically - Sell 
goods for about 15 percent less than supermarkets, 
taking advantage of their lower cost structures and 
bulk Saks: . ■ 

Now Costco is plannmg’to bring the concept to 
Britain, opening its first warehouse in Thurrock. 

. east (rfl.qpdon. in Deceniber. 

' 7Cbstco"fik« to rt sdls everything but live. 
animala ” toad Rani Mnulton, managing ihrermr nf 
Costco’s British subsidiary, Costco Europe fUXk 
‘ Snpamaiias contend that warehouse chibs are 
■“trying -to seB to the public in a roundaboui way," 
sad a retailing analyse Nefl Cmrie^ at CiMit Lyon- 
nais taing. “ISey are pseudo-relaflecs,* he sad. 

Costco opened its fiist unit in the^ Uohed Stales 
.in 1984. St now has about 102 warebocsca in 15 
states and Canada and plans to open six or seven 
more in^ ihe next few weeks. - 

. Fcir the year coded Ang. 31* 1992, Cosmo's sales 
. jumped 25 percent to $65 billion, and its net 
income advanced 34 percent to SI 133 mfllioa. 

. LastnMmthCostcoagreedtomeigcwithanoth- 
er Areedcm warehouse dub, PnoeCoi, in a move 
that will create die United Stales' second-largest 
. warehouse dnb, with 195 dubs and annual sales of 
about 516 bn&ML’The industry leader is Sam’s 
dub, a unit of Wal-Mart Stores he* with 282 
outlets; 

The Thurrock warehouse plans to sell about 

nxni, doilAa^to^hold goods and'amo^^e 
parts as wdl as food.' 

■ About 75 percent -of Como's business in the 
United Stales comes from organizations such as 
restau rants- The c ou yaay is unsure whether that 
wffi prove to be the case in &itain. 

- Costco's sncces^ in the British market is expect- 


ed rodeprad on bow deeply it can undercut prices 
in major supermarkets, which account for 60 per- 
cent of British food sales. That means keeping its 
own costs down. 

It suffered a setback this month on that issue 
when the Department of the Environment ruled 
that warehouse clubs should be created as normal 
retailers, meaning that in general they must bnOd 
on land earmarked for retailing raiber than on less 

expensive mdustrial land. 

Costco had won permission from local authori- 
ties in Thurrock to baild its warehouse on industri- 
al Land, but large supermarket operators objected. 


IQ Profit Exceeds 
Forecasts, Rising 
14% in First Half 


Frankfurt 

DAX 

1850 


'Costco likes to say it sells 
everything bnt live animals.’ 

Paul Moulton, managing director of 

. Costco Europe (UX) 

council's decision to categorize Costco as a whole- 
saler rather than a retailer. A spokesman said the 
three wanted a “level playing field” in the struggle 
for food buyers' business. 

“The retailers aren’t worried about competition; 
drey all compete with each other.” be said, and the 
stores had “no obj action to Costco setting up in the 
U.K. — if it’s on a retail basis.” 

Costco’s Mr. Moulton said the ruling would not 
be a major setback for the company. “Ttn sure the 
supermarkets would just as soon not have any 
more competition,” Ire said, but warehouse dubs 
would in any case compete with supermarkets only 
on selected items. 

He said, however, that Costco was having some 
problems obtaining suppliers for its Thurrock 
warehouse because of toe close relationship be- 
tween suppliers and existing supermarket chains. 

As a result of these uncertainties, Costco is being 
cautious about the timetable for its British expan- 
sion and has withdrawn its application to opCT a 
second warehouse near Manchester. 


Compiled try Our Staff From Otspaieha 

LONDON — Imperial Chemi- 
cal Industries PLC said Thursday 
that its pretax profit had risen 14 
percent in the first half, to £167 
nuflion ($249 imUion). from £146 
million a year earlier. 

The earnings, ICTs first smee it 
moved its pharmaceutical and ag- 
rochemical activities to a new sub- 
sidiary, Zeneca Group PLC. on 
June I, were slightly better than 
analysts’ predictions, which had 
ranged from £130 million to £160 
milli on. The company credited a 
better performance by industrial 
chemicals and gains in some over- 
seas markets. 

Sales rose 9 percent to £4.17 
billion from £3.82 billion, but 
much of the increase was due to 
exchange-rate movements, IC1 
said. Earnings per share rose to 
12.4 pence from 1 1.2 pence, and the 
company declared an interim divi- 
dend of 10.5 pence a share. 

Sir Denys Henderson, the chair- 
man, said it was “difficult to see 
any improved trend” in the world 
economy in the next six months. 
Although Britain appeared to be 
coming out of its recession, be 
said, there was “no evidence of 
any recovery” in Continental Eu- 
rope, and prices remained under 
pressure. 

Zeneca, meanwhile, reported 
first-half profit of £367 million, up 
40 percent from £261 million a year 
eanier, when the operations were 
still consolidated with ICl’s. Its re- 
sult also was slightly better than 
analysis' forecasts, which ranged 
from £320 million to £355 million. 

Sales rose 125 percent to £23 
billion, and earnings per share rose 


to 33.3 pence from 24.6 pence. It set 
an interim dividend ch 105 pence a 
share. The combined 1CI and Zen- 
eca dividend* matched the 21 pence 
a share paid by ICI a year earlier. 

Zeneca's chief executive. David 
Barr.ss>_ said the company was con- 
sidering various business alliances, 
including a merger or an acquisi- 
tion. with other drug companies. 

“The problem and therefore the 

opporruniiy we have." he said at a 
news conference, “is that we have 
almost too many products to devel- 
op. That provides an opportunity 
to develop strategic alliances.” 

i AFP. Reuien, Sloombtrgj 


Solvay Shares 
Tumble on Loss 

CompikJh Our Suff Frvm Dupacha 
BRUSSELS — Belgium’s 
largest chemical company. 
Solvay SA, posted a larger- 
than-expected loss of 5.72 bil- 
lion Belgian francs <5159.8 
million) Tor the first half of 
1993, its first loss since l q SI. 

The company's stock fell 2.9 
percent to close at 11.700 
francs, down 350 francs. .Ana- 
lysts feared the company 
might cut its dividend. 

The loss included a one- 
time charge of 3 billion francs 
to pay for closing its Couillet 
and Heilbrwm soda-ash pro- 
duction units, Solvay said. 

iBioomberg, Reuters) 
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121-3& 

6,67232 

1,333.70 

709.00 
1,277.48 
2,307.80 
2317.60 
26839 

1.237.00 
2,0384)0 
1,46456 
419JS7 

B2&80 


1993 

• Prev. %■ 

Close Change 

; 119.60 +1.42 

6,712^3 -059 

■ 1333.91 -P.01 

712.63 -0.S1 

1.278P3 -0.04 

2.277.70 -+1.32 

2.884J20 -t-1.16 

263.70 +0.Q7 

1,23000 +0.57 

1,969-53 +034 

1,455.03 -+0.59 

418 49 40.28 

825.00.. _ Uncri, 

lmentantnul Herald Tribune 


Very briefly: 


• Newspaper Publishing PLC. which owns The Independent, said its chief 
executive. Andreas Whit tarn Smith, was stepping down to concentrate on 
revamping the newspaper. He remains editor and has been appointed 
deputy chairman. 

• Texaco Inc. sold a 34.35 percent stake in a Dutch oil terminal to Saudi 
Aramco for an undisclosed sum. It retains 22.8 percent of the terminal. 

■ Kingfisher PLC bought just over half of the 4.7 percent of shares in 
Etabtissements Darty & FDs SA it did not already own. 

« Spain's jobless rate climbed to 22.25 percent in the second quarter of 
1993 from 21.74 percent in the first quarter and from 17.73 percent a year 
earlier. A total ch 3.4 mMon people were jobless in the quarter. 

■ Istituto per la Ricosmnkme Industriale's restructuring plan for the 
Italian telecommunications industry was approved by the Post Ministry. 
Bass PLC is in talks to sell its Augustus Barnett liquor store unit to the 
rival brewer, drinks and leisure group AJhed-Lyons PLC. 

Reuters, Bloomberg. .4 FP 


EC Lets Italy Pay EFIM Debt company results 


BRUSSELS — The Italian government struck a 
landmark deal with the ECX’omnnssMm on Tbnsday 
that wffl allow Rome to pay off btffions of dollars in 
debts ran up by the state-owned EFIM conglomerate, 
Italmn diplomats said. 


The agreement, wfttdiisyw to be finalized, included 
a pledge-by Rome to forge ahead with a national 
privatization program so that the government would 
no longer be liable far the debts of the public sector 
after 1996, they said. 

Banks have been pressing for repayment of loans to 
EFIM, bnt the govjcnnrient has bear prevented from 

jmofiicial Sqmrym December to examine whether 
the repayments amounted to unfair state aid. . 

The dinIomai5 /said,:* “framework” agreement 


meant Rome would be able to cut the debts of EFIM 
and the stale sector in general to a reasonable level 

“The commission accepts that the debts will be 
paid,” one diplomat said. “The banks know they wifi 
get ibeir money." 

The commission's inquiry concerned 8.5 trillion lire 
(S5J billion) in EFIM debts, but it was not dear how 
tmirfi the agreement allowed Italy to pay off. 

The diplomats also said that the Italian government 
was being asked to set the goo] of curbing state 
ownership in industry by the end of 1 996, adding that 
this was a target date and not a rigid deadline. 

Karel van Mien, the EC commissioner for competi- 
tion policy, was still wailing for confirmation from 
Italy's foreign minister, B eniamin o Andreatta, that 
Italy was willing to go along with the deal Mr. van 
Miot's spokesman said he could not comment until 
word had come from Mr. Andreatta. 


Revenue and profits or 
losses, in millions, &e in 
local currencies unless 
otherwise indicated. 

United States 

American Express 
HQwr. TO IM 

Revenue &M0. &MV. 

Oner Net 4ttjoo 3liu» 

Oper Share— IUQ 0A3 

lit ttait im ms 

Revenue 11AW. 11,013. 

OperNet 659.00 559 JM 

Oner Share— 1.31 L13 

I991querternet maudeattUn 
of SOS million, a S3O0 million 
odanon to reserved and a 
at million chatoe. 

American General 
SndQaar. TO im 

MvehS mo- W 

Net Inc — - ISftg ifrg 
Per Share— 0.7O lL9t 


Ut Halt tm im 

Revenue 3.920. 3A5. 

NCI IIK. 2SSHI 240J>5 

Per Snare— 1.19 !J0 

tm W half nctode* ct&ve 
OlSSAM 

AMP 

2nd Quar. im IHi 

Revenue nszji 826.90 

Net I nc. 7574 7205 

Per Snore 072 048 

Hi Half TO im 

Revenue 1 J2L 1^44. 

Net Inc 14024 14121 

Per Shore ixi i jm 

Anheuser-Busch 
2nd Qaur. TO im 

Revenue 1991. 2.951 

Net Inc 30040 308.40 

Per Snare— 112 1JI7 
lit Half TO im 

Revenue 4494. W5. 

Net InC. 502J0 44480 

Per Shore— 1X1 IJ5 
TO nr halt net Include t 
dioroe of C7&J million. 


Armstrong World Ind. 

2nd Quar. 1993 1992 

Revenue 42»J» 651,70 

Met Inc 31.90 19.60 

Per snare _ 044 om 

Asarco 

2nd Qaar. im im 

Revenue 41440 487.70 

Net Inc 024.10 4.40 

Per Share — — 0.10 

tfif Herft TO TO 

Revenue 87540 94440 

Net LOSS 55.00 4120 

Atlantic Richfield 
2 nd Quar. im tm 

Revenue 44?0 l 4J2B. 

Net Inc 27100 309110 

Per Share— 147 1.91 

1st Half >m im 

Revenue — 9,177. U62. 

Net Inc - S3tJX rial 

Per Share 127 040 

TO 1 st halt reflects restate- 
ment of tst Quarter commas. 
W 3 2 nd Quarter Htciues oain 
ol MS million. 


Avery Dennison 
2nd Quar. 1993 TO 

Revenue 4t2J0 64740 

Nei Inc 2240 7130 

Per Snare _ 0J9 0J7 

IK HOH 1993 1992 

Revenue — J 319. ',337. 

Net Inc 46 10 4240 

Per Share — 0.79 OJO 


Bethlehem steel 
2nd Quar. 19*3 1992 

Revenue 1.117. 1414. 

Net Lass— SJO SI JO 

tit Halt im im 

Revenue 2.130. 2410. 

Net Loss 4440 33840 

1992 first hot! Inctudes choree 
of SIX million. 

Blade, and Decker 
2nd Quar. TO 1992 

Revenue 1.154 MU 

Net Inc 1950 I0J» 

Per Shore— 0J0 049 


lit Hull TO im 

Revenue 2256. 2199. 

Net Inc. 3230 023070 

Per snare CL33 — 

TO auarter net Includes loss 
ol S2I million. TO l si half 
results includes charge ol 
13494 million. 

Boeing 

2nd Quar. 199] 1992 

Revenue — 7.98s. 7423. 

N«f I IK. 42440 43740 

Per Share ITS 177 

HI Half 1993 im 

Revenue 14429. 15,790. 

Net Inc 75140 05740 

Per Shore— 271 ISO 

Borden 

2nd Quar. 1993 1992 


Revenue — 
Net Inc _ 
Per Share. 
lit Half 
Revenue — 
Net Inc — 
Per Share. 
a: loss. 


1457. 1763. 

27.70 77 JO 

020 055 

1993 im 
3722. 3462. 

60.10 O9120 
043 — 


Brunswick 

2nd Quar. TO 

Revenue 589.00 

Net Inc 2130 

Per Share 025 

IstHaH 1993 

Revenue M3Z 

Net Inc 32J0 

Per Share— 0J« 

a: has. 

Chevron 

2nd Quar. tm 

Revenue 9,90a 

Net inc sa .so 

Per Snare— CIS 
lit Half TO 

Revenue . -- 18.900. 

Net inc 551 40 

Per Share 149 

Coastal 

2nd Qaar. im 

Revenue 2432. 

Net Inc 26J0 

Per Share 023 

III Half 1993 

Revenue— 5279. 
Net Inc — _ si Jo 
Per Share— 0.47 
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on Japan’s Rail Sale 

>nse Could Depress the Market 


;:?;y 


By James Stoijgold ■ 

New Tor* Tima Senior • • : 

TOKTO — For mas people who five in 
Jspaa s arbaD areas, the m orning nish-hour 
ritual includes raft-station employees physi- 
cally shoving and Bquec^pamigns into 
overloaded cars as the doors dose cm their 
briefcases* ^clothes and limbs.- • — ■ ■ > - 
Bttt whatever the system may Each in com-, 
fort, it remains mw of the most e£6deot 
ra flroad s in the woridj which is why the 
government's plan . to privatize the brgge&t 

HM. rS it.ku _ ' 3 a--. r ■ . - “T7 


“If this issue laded, it would be a national 
frisia,” swi. Jesper K6B, senior economist 
herewith &G. WaAm^Sewrities. “They are 
desperate to prove that the Jajpahese stock 
market can function in the *™nrrif s e n y , 
chaineliog savings’ to investments." 

This is a nation of railroads. The average 


an otherwise wobbly stock nr arfre t , •• - 
After six yean tfpfenm and several fabe 
starts, Tokyoplaas to sefl halfof the 4 nuDion 
shares it owns is East , Japan Raflway Qx, 
known as JR East The first 600,000 shares will 
be aucti o ned in- a prooess tint starts next 
Friday, and the remaining 1.4 miffifm at a 

fixed price, in one of Japan's largest and most 
important privatizations m years. 

One weeny, in fact, is that the offering 
could be too hag in a fragile market. ItcosM 
bring in as nUch.a& fixT hflEmyea ($5.64 
billion), compared with 431 billion yemaised 
by corporate Joan from ad issues g! new 
securities in April, said Jeff Bahrenburg, 'se- 
nte market strategist at Merrill Lynch Japan. 

A failure of the JR East ottering could 
badly hurt the overall stock market and dam- . 
age the Finance Ministry's credibffity. , 
Individual investors who fled to the side- 
lines in the first stages of the stock market’s 
plungp neady four yean ago are expected to 
be among those purchasing JR East shares. : 


J^aneseperi^trav^l^miteayearby 
tram, compared with Just over 600 mOes for 
each French person and 48 miles for each 
American. 

.. Japan's metropolitan regions are remark- 
ably dense; allowing JR East to cany many 

1NIERNA3IQNAL STOCKS 

mor e passengers than the l uHte nl railroads 
of Germany, France, Britain and Switzerland 
. with only a fraction of their employees and 
far fewer miles of trade. 

-JR East was one of seven-systems created 
when Japan National Railways was broken 
19 in 1987 as it edged toward oankruplcy. It 
had loog-tenn debt of 37.2 triDtex yen. 

• IR East is the biggest and among the most 
promising of the new operating urn ts, serving 


Honshu^ ^ rom - T 9^° .**> the tip^of 

let-train lines as well as a site's web of 
commuter lines through the Tokyo region. 

£n the year ended March 31, JR East had 
pretax profit of lOOSbMoa yen. It projects a 
minuscule increase ttes year, 10 1012 billion 
yen. Its long-tezm debt news 5.1 trillion yen. 

But the company is heavily regulated, with 
a virtual monopoly on most routes. Tbe gov- 


ernment can decree its profitability by setting 
rates. 

Robert Rowland, an analyst at Barclays de 
Zoete Wedd Securities here, said JR East's 
stock could fetch as much as 550,000 yen a 
share; but that efforts » restrain the price wiB 
probably keep it below 400,000 yen. He ex- 
pects the stock, to show solid if unspectacular 
growth and to benefit from government help. 

Tbe Finance Ministry has already regis- 
tered i ts concern for the market's overall 
health by requiring a number of pension 
funds it controls to purchase large amounts 
of stock. 

“It's like buying a utility," Mr. Rowland 
said. “It’s something you buy and hold.” 

■ Bidding Opened to Foreigners 

Investors will be able to submit bids for JR 
East shares to Japan National Railways Set- 
tlements Corp. between next Friday and Aug. 
11, Bloomberg Business News reported from 
Tokyo. The snares win be aucuoned in lots of 
from 50 shares to 30.000 shares. 

Foreign investors may participate, except 
for employees of foreign financial institu- 
tions. Those who Eve abroad can only partici- 
pate through a Japanese proxy such as a 
funk, scran ties company or other financial 
institution. They must submit a set erf docu- 
ments, including a letter of delegation, to 
JNR Settlements Corp. by Aug. II. Shares 
will be allotted Aug. 26. 

An additional 1.4 minion shares wiQ be 
sold in a secondary offering to individual 
investors between Sept. 2 and 10. 


Output Decline 
In Japan Is Now 
Longest Ever 


Compiled by Our Staff From. Dispatches 

TOKYO — Industrial produc- 
tion in Japan fell 5.1 percent in 
June from a year before, the 21st 
monthly decline in a row. the Min- 
istry of International Trade ana 
Industry said Thursday. 

The decline is the longest on re- 
cord, having surpassed the 20 - 
monzh decline in the recession of 
the 1970s, said Koichi Yoshimoto, 
a ministry official, and it is not 
expected to end soon. 

Compared with May, output in 
June rose by a seasonally adjusted 
1.3 percent, the ministry said. But 
economists said the month -on- 
month rise reflected low output in 
May rather than a sign that produc- 
tion was picking up. 

“The year-on-year figure is a 
more accurate reflection of what is 
going on in the economy," said Mat- 
thew Berlow, senior economist ax 
Credit Lyonnais Securities. “And 
tbe numbers aren’t encouraging.'' 

Many major industries, such as 
automobile production, are coping 
with the economic slump by grant- 
ing workers longer vacations this 
summer, which will mean weak 
production statistics for July and 
August as well. 


Japan Firms 9 Books Often Hide Currency Losses 


l r ■ • TOKYO — At. Nippon Steel Chentical's 

V- stockholders' meeting June 29 there was so 
him of the bombshell the company Was. 
about to spring on investors. Just over a week 
later, the subsidiary dl Nippon Steel an- 
nounced it had bidden foragn-excfaange' 
losses of 133 bflfion yea ($131.1 mflltei). .• 
; -.■■>*; The loss was caused by a commitment 
-* ’ \f made in August 1990 in a forward foidgn- 

' * . ’• exchange contract to buy $309.59 miffion at 

— v".; 152.75 yen to the doflar. 

The foreign-exchange loss — - the differ- 
- ' ence between the contract’s worth and the 
• . amount it would cost to "buy dollars now 

■ •• adds to the company's 8.45 billion yen con- . 
sohdatod current loss in the 1992 financial 
year and wipes out currant profits far about 
the past five years, - 


7he nightmare for investors is that, undo- white Japan’s Ministry erf Finance has issued 
Japanese accounting standards, unrealized guidelines to banks recommending caution 
losses and gains gp unreported until they m extending foreign exchange contracts, 
come to maturity. The forward exchange they are a long way from demanding tougher 
contracts that many Japanese companies disclosure from companies, 
took out in the hue 1980s wffl not come to In the largest such intidem to come to 
ffi. ^ f* c ? m P ani “ ^ ^ light in recentyears, the ofl refiner Showa 

bank* to push bade settlement dates. ShcUSeldyuatotfidmFehniaiythaiithad 
In short, “it means you can't trust the a massive projected foreign-exchange loss of 
financial statements or Japanese campa- 125 bflhan yen. 
nte,” said Jason James, investment state- “There’s no way whatsoever you’d have 
gist at James CapeL And the exposure will lmnwn fmm Inurin g at ihrir fenmri.it 
keep growte even after the oompany comes meats,” said Nicholas Smith, an oil analyst 
clean with the toss, as lote as the dollar atJairiteFlraW “These commitments are 
continues to weaken, said Mr. James. off-balance sheet? 

- TheNippoo Steel Chemical case and oth- Mr. Smith added that he suspected other 
era like ft llhiteate the failure of Japanese oil companies, as well as trading companies, 
accounting standards to provide adequate of concealing large foreign-exchange loss po- 
informarion to investors, analysts say. And sitters. And there may be many more. 


“There’s nothing you can do about it when 
you look at a company for investment pur- 
poses, because there's no way of knowing Tor 
sure," said Mr. Smith. “It's one of the un- 
knowns you have to reckon with when you 
invest in the Japanese market.” 

One way of stemming the losses and forc- 
ing Japanese companies to declare their true 
portions ft to persuade the banks to wind up 
their contracts instead of forever extending 
them. The extensions are called historical 
rate rollovers. 

The Federation of Bankers' Associations 
of Japan and the Ministry of Finance last 
year issued guidelines to tbe hank* which 
said that new contracts should not be ex- 
tended beyond the financial year in which 
they were made. Old contracts — made prior 
to mid- 1 992 — should be wound up by 1995, 
the guidelines specify. 


Taxes for Tobacco Tycoon CITIC: China’s Growth Can’t Keep Up With Investment Concern’s Plans 

. J . rwhmMl from Pm 9 finjmri.il sf-rvices. and oonsultme. Anv one. or all OTIC Australia recently took a 10 percent 


..Apace ftmce-Pnae 

MANILA — The tobacco tyawn Lada Tan owes the Philippine 
government S3&L5 mflHcnin unpaid taxes fxqmJast year. Mtrfte 
may be offered a compromise aflowinghim to eteape prosecution to 
avoid a capital fligjbl, an official said Thursday. / 

The Internal Revenue commissioner liwayway Chato, said the 
government would also finish assessing in three wedss back taxes on 
Mr. Tan’s flagship company. Fortune Tobacco, from 1986 to 1991. 
Mr. Thn plans to protest the assessment, his lawyersaid. 

Ms. Qiato added that other suspectedlarge tax evadera were being 
investigated but deefewd to identify than. The crackdown is part of 
the agency’s effort to increase govenimail revenue in the face of 
growing deficits and widespreadtax evaskm. 


| Cmteraed fmn Page 9 

a 10 percent stake in tbe Portland aluminum 
, smelter in Victoriaior JJ40 million. 

Now CTTIC Australia, which has moved into 
trading and financial services, is looking to 
greatly expand from its current 266 nnuion 
Australian dollars ($179.8 million) in assets to 
at least double that within the next year and to 
quadruple annual revenue from about 100 mil- 
lion Australian dollars. 

Mr. Zhang, who ft about to dose deals on 
I baying into a mqor meat packer and a Queens- 
land coal mine, plans fom business lines: energy 
and minerals investment; commodity trading; 


of them in some combination, coulc/ eventually 
be listed as a public company in Australia. 

A related company, Ghiqa International 
Trust & Investment Corp. Hong Kong (Hold- 
ings) Ltd, set t he example when it fisted its 
subsidiary CITIC Pacific Ltd on the Hong 
Kong stock market 

The market val ue of CITIC Pacific, which 
contains several of CITICs investments in blue- 
chip Haag Kong businesses, has increased from 
approximately 1.1 billion Hong Kang dollars 
($1413 rmHion) in early 1991 to over 30 bilKon 
Hong Kong dollars at end of March 1993. 


OTIC Australia recently took a 10 percent 
stake Yaohan International, a private Japanese 
oompany that is based in Hong Kong. Yaohan 
operates dq>artmeni stores and has targeted Chi- 
na for building a super marke t business which 
can seQ food sourced by CITIC Australia. 

The Melbourne-based CITIC Australia has 
also formed a joint venture, CJL China Securi- 
ties Ltd, with the Hambros Australia brokerage 
house in Sydney, a first far China. The venture 
wiB sell Chinese equities open to foreign inves- 
tors, create an Australian-listed Chi n a invest- 
ment fund and possibly provide fund manage- 
ment services to China's domestic stock market 


The economic slowdown ft also 
can-ring a problem of excess inven- 
tories at manufacturers. Tbe data 
released Thursday showed that in- 
ventories had risen a seasonally ad- 
justed 0.4 percent in June from 
May, after a revised 0.6 percent 
increase in Mav. 

"There ft vny little demand 
from the private sector, and that is 
causing a drag on production,” Mr. 
Yoshimoto said. “But there are 
signs that the economy is near hit- 
ting bottom." 

The ministry's survey included a 
ratio of inventories to shipments, a 
number that normally begins to fall 
as the economy reaches the bottom 
of a downturn. 

This mvenlory-io- ship mem ratio 
fell a seasonally adjusted 1.2 per- 
cent in June, compared with May, 
the ministry said. 

Separately, Japan's sted exports 
in June soared 45.7 percent from a 
year earlier to 2J26 million metric 
tons, tbe Japan Iron and Sted Fed- 
eration said. 

h was the 14th consecutive 
monthly increase in exports, tbe 
federation said. 

(Bloomberg, AT?) 


OwmicalFirm 
Slides Into Loss 

Bloomberg Business Sen's 

TOKYO — Sumitomo 
Chemical Co. said Thursday 
that f allin g sales and the firing 
yen forced it into the red in the 
first half. 

Sumitomo posted a current 
loss of 233 billion yen (S27.5 
million) for the six months 
ended June 30. It had profit of 
9.08 billion yen a year earlier. 

The company forecast it 
would break even for the year, 
after posting a profit of 8.9 
billion yen for 1992. 

Sumitomo said a July 4 ex- 
plosion at an epoxy resin plant 
was not factored into the earn- 
ings and would not have much 
impact on annual results. 
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Sources: Reuters, AFP Immutioul Herald Tribune 

Very briefly: 

■ MBf Indodrina, a Malaysian-controlled company, is leading a consor- 
tium that aims to build a power plant in Vietnam costing more than Si 3. 
billion, the largest foreign investment in Vietnam to date. 

• Dow Jones* Cd said it had agreed 10 lake a 29_5 perc&n stake in Asian 
Business News of Singapore, Asia’s first satellite news channel. 

• Coca-Cola Co. said it would buDd a second bottling plant in China, in 
Chongqing in Sichuan province, with the Kerry Group of Malaysia. 

a Malaysia ft planning to pay for 18 Russian Mig-29 jet fighters by 
supplying Moscow with palm oil over a five-year period. 

■ Groupe AXA of France said it would invest S170 million in a bid to 
penetrate Japan's insurance market. 

■ Pertamiaa. Indonesia's state-owned oil company, said that stalled talks 
with Exxon Corp. over a joint oil project in the Nanma islands in the 
South China Sea were likely to resume. Pertantina had broken off the 
t*H« after rqecting Exxon's demand for a 70 percent stake. 

• China dosed an unauthorized stock exchange in Chengdu, Sichuan 
Province, in a move to centralize its booming securities markets. 

• San Miguel Corp. said that its first-half net profit had fallen 19 percent 
from a year ago, to 1.62 billion pesos (S58 million). 

Reuters, AP, AFX, Bloomberg AFP 


Hyundai Threatens 
To Close Its Shipyard 

The Associated Press benefits. The union raised the “un- 

SEOUL— South Korea’s Hyun- acceptable" rehiring demand at the 
dai Group threatened Thursday to km minute, they said, 
dose the world's largest shipyard About 12,000 riot police were 
after labor-management negotia- deployed in Ulsan to prevent possi- 
tions broke down. ble violence. Government officials 

Hyundai officials in Seoul said have pressed Hyundai to settle dis- 
the shipyard's nnfitam union had pules before the end of this month, 
rejected a new wage contract, de- A vote last Friday at Hyundai 
manding that the company also re- Motor Co. helped Hyundai Group 
hire labor leaders who had been to settle disputes at five of its nine 
dismissed. troubled units in Ulsan. But nrib- 

Thc group will close the strike- tant unions at tbe shipyard and 
plagued Hyundai Heavy Industries three other plants had refused to 
Co. shipyard in Ulsan on Friday back down, 
unless 1 5,000 workers stop striking, Separately, South Korea posted 

tbe officials said. a current-account deficit in June of 

Earlier, company officials said S591.3 million, the largest of the 
agreement had been reached on a year, largely as a result of labor 
new contract that provided for a disputes, central bank officials said 
4.3 percent wage increase and other Thursday. 
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Blue Jays Rally, Again, 
To Embarrass Orioles 




Compiled by Our Stuff From biqmAts 

l! was predictable. 

For the second time in two 
nights, the Toronto Blue Jays ral- 
lied late to beat the Baltimore Ori- 
oles. They erased a two-run deficit 
with two runs in the seventh inning, 
then an error by shortstop Cal Rip- 
ken allowed a run to score in the 
10th as the Blue Jays won. 5-4, 
Wednesday evening. 

And. for the fourth time this 
year, for the !3lh time since the 
final series or the 1989 season, the 
Blue Jays had beaten the Orioles in 
their final ai-bat. 

Baltimore, with its third straight 
loss, fell 3 'A games behind first- 
place Toronto in the American 
League East Toronto, which has 
won six of its last seven, retained its 
half -game lead over New York and 
remained I ft ahead of Boston. 

Reliever Mark Williamson is- 
sued a one-out walk in the 10th to 
Paul Molitor. Joe Carter then 
fouled off some tough pitches be- 
fore singling through the middle, 
with Molitor racing to third when 
center fielder Mike Devereaux 
hobbled the ball for an error, John 
Olerud was intentionally walked to 
load the bases. 

With the infield in, Tony Fer- 
nandez hit a ground ball toward 


catcher Chris Hoiles as Molitor 
came sliding home. 

Olerud, who had extended his 
hitting streak to 15 games with his 
20th home run earlier — he is now 
batting .403 — set a team record 
with his 27 th intentional walk. 

“I wasn’t expecting it," be said. 
“I thought they’d bring in a left- 
hander to try and get the double 
play.” 

Olerud, who went l-for-2 with 
three walks, said he doesn't mind 


drove in two runs in a sixth-inning 
rally that helped Boston snap a 
two-game losing streak in Milwau- 
kee. 

Cooper grounded a bases-loaded 



single to pul the Red Sox ahead. 4- 
3. Flaherty, batting .091, followed 


AL ROUNDUP 


Ripken, perhaps baseball's most 
sure-handed shortstop. But he bob- 
bled the ball then threw high to 


the attention that goes with hitting 
streaks and a high batting average. 

“1 wouldn't mind going through 
that kind of pressure again," he 
said. “I wouldn’t mind putting oft 
the 0-fer for as long as possible." 

Yankees 12, Tigers 7: Pat KeQy 
bomered and singled for a career- 
high four RBIs as New York won 
in Detroit. 

Don Mattingly and Paul O’Neill 
also bomered for the Yankees, who 
had 18 hits, the most against De- 
troit this season. Travis Fryman got 
five hits for the first time in the 
majors and became the first Tiger 
to hit for the cycle ance Hoot Evers 
against Cleveland on Sept- 9, 1950. 

Red Sox 8, Brewers 4: Scott 
Cooper and John Flaherty each 


with a two-run double to complete 
the four-run inning 
White Sox 9, Indians 4: Robin 
Ventura hit a first-inning grand 
slam and Bo Jackson a three-run 
homer as Chicago swept three 
games from visiting Cleveland. 

Jackson’s three-Tun homer 
capped a five-run second. 

Rangers 10, Royals 3: Rafael 
Palmeiro's second homer of the 
game capped a five-run fifth that 
gave Texas its victory in Kansas 
Citv. 



Palmeiro, whose homer the night 
before was Texas's lone hh in a 1-0 


victory over Kevin Appier, hit his 
22d of the season in the fourth. In 


the fifth, P almeiro lined a two-ron 
homer into the Kansas City bull- 
pen. 

Ivan Rodriguez went 4-for-4 and 


tied the Rangers’ record with eight 
straight hits over two games. The 


straight bits over two games. The 
major league record is 12. 

Angels 3, Athletics 2: Mark 
Langston beat visiting Oakland for 
the fust time in six seasons as Chili 
Davis doubled in two runs for Cali- 
fornia. (WP. AP) 



A Record Tied 


Marie McLemore couldn’t get to John OfenxTs botner, then a walk in (be ninth led to more bad news. 


PhMes Gain in East, Giants Falter in West sidelines 

The Associated Prca Zdle hit a grand slam off starter knucklebaH, holding them to five tado for the 10th time in as many Forsbrand and Baker Lead in Golf 


The Associated Press ... 

■ enough, bntwthu KmGnffijy . game. 

Ylrt 

_a 5A0 eamcd-iun. average, has given up only 15 home runs in iv 

- The reaid-tying homer came on the Bret pitch of ^bcsevrafhby 

Minnesota starrerWiBie Banks, who tod stitowri JSnandaH 

that print. Banks had struck out Guffey m the first ummg and got 
- him to ground out to first. base in the fourth. 

aid -g-g 

Tom Kd3y. “He didn't hit it short, either. He tomahawked the hell 
out of it." 

As Griffey went around the bases he received a 
ovation! Then he came out of tbedugout twice to 
Kingdom* crowd of 30,813. In tbedugout, there ««««*■ 
-tiaBsand handshakes from teammates and coachw for bothGnSej’ 
and his father, the Mariners' hitting coach, Ken Griffey Sr. 

After th& game, Griffey wouldn’t meet with reporters, tmi X»vt 
Aust, the team’s director of public relations, said Griffey told him he 
wooM talk “when it’s all done.” 

“Junior is just 23," said a teammate; Mike Fdder. “All this is 
overwhelming to-han.” . . 

Griffey, already a four-time All Star, has hit 1 17 homers in four 
big-league -seasons. The one Wednesday night gave him the major 
league lead He has 76 runs batted in, 27 fewer than his 

career-best of 103 set last season, and is batting .318. He hit a grand 
dam Tuesday off Minnesota's Kevin Tapani- . 

“Amazed? No, Tm not amazed. Surprised. No. Tm not surprised, 
said Ken Griffey Sr. *T know what he can do and it's just-a matter of 
-whether he wants it WeU see bow it wori cs out” 


The Associated Press 

The races in the National League 
are going in different directions. 

San Francisco saw its once- 10- 
game lead in the West cut to seven 
over Atlanta Wednesday night, 
while Philadelphia extended its 
margin over Sl Louis to six. 

Darren Danlton drove in six 
runs, four with a grand-slam home 
ran. and Dave Hollins' two-run tri- 
ple in the seventh inning put Phila- 
delphia ahead to stay as the Util- 
lies, playing at home, rallied to beat 
the Cardinals, 14-6. 

The Phillies trailed, 4-0, when 
they first came to bat after Todd 


Zoic hit a grand slam off starter 
Terry Mulbolland. But Philadel- 
phia tied it in the third, scoring four 
runs on five hits. 

“1 had a feeling.’' Daulton said. 
“I don't know why. I thought we’d 
he in the game all the way. 1 guess it 


knucklebaD, holding them to five 
hits for 8Vj innin gs and Los Angeles 
continued its mastery over host San 
Francisco, taking two of three 


games to improve its season record 
against the first-place Giants to 6-3. 


NL ROUNDUP 


was the power of positive think- 
ing.” Loser Lee Guetterman 
pitched one inning and gave up 
three runs on three hits. 

Dodgers 2, Giants 1: Tom Can- 
diced baffled the Giants with his 


The Dodgers got both runs in the 
third, with Jose Off ennan doubling 
down the left-field line to score 
Jody Reed, who led ofr the rating 
with a single, and Eric Davis fol- 


lowing with an RBI singie that got 
past a diving Royce Clayton at 


past a diving Royce Oaylon at 
shortstop. 

Braves 3, Rockies 2: Ron Gant's 
24th homer snapped an eighth- in- 
ning tie as Atlanta beat host Colo- 


rado for the 10th time in as many 
games this season. 

Cubs 8, Parties 6r. Kevin Rober- 
son hit a three-run bonier during a 
five-run sixth that gave Chicago its 
victory over visiting San Diego. 

Pirates 3, Expos h A1 Martin 
beat out an infield single with two 
ants and the bases leaded in the 
ninth and Pittsburgh beat visiting 
Morfrt J. It was the 13th victory 
for the Pirates in their last ai-bat 

Astros 4, Reds 2z Craig Biggie 
and Lois Gonzalez each drove in 
two runs against Cincinnati as 
Houston won at home: 


KUNG5BACKA, Sweden (AP) — Anders Forsbrand of Sweden and 
Peter Baker of England shot 5-under-par 67 Thursday to share the first- 
round lead in the Scandinavian Masters golf tournament. • 

Sam Torrance of Scotland headed a group of six players at 68. Nick 
Faldo, the world’s top-ranked player, started the defense on the title he 
won on another course in southern Sweden last year with a 69. 

Forebrand, trying to become the first Swede to qualify for Europe’s 
Ryder Cup team, Untied dm 18tb hole from about five meters to go 5 
under before a bis qr*>le~ y»h-» ^r^arden Golf Gub. 


ar 67 Thursday to share the first- . 

Young Stops at No. 27 

tarted the defense on the title he . ^ - 


NBA 76ers Sign Top Pick Bradley 


PHILADELPHIA (AP) — First-round draft pick Shawn Bradley, a 7- 
tooi-6 center and the second overall choice in the NBA draft, has signed a 
_______________________ __ multiyear contract with the Phila- 

delphia 76ers. 


Mets Try to Cool Media War, but Was It Really Just Fun? 

By Jennifer Frey After the game, Saberhagen denied that • On the same day he promised a strong Attorneys for the family of a 2-year-old 

aw York T,rm Sena* be was the one Tuesday nipht who. from resnon.se to the bleach incident. Hunsicker who sustained so cand-deprce hums 


By Jennifer Frey 

New York Tunes Service 

NEW YORK — The New York Mets held 
two closed-door meetings before the game 
against the Florida Martins in an attempt to 
address their plummeting public image and 
their increasingly volatile relationship with 
the New York-area news media. 

The players met first with the team’s man- 
ager. Dallas Green, and its assistant vice 
president, Gerry Hunsicker, then with Don- 
ald Fehr. the president of the Players Associ- 
ation. Febr had called an emergency meeting 
to discuss what be termed “an adversarial 
relationship between some members of the 
dub and members of the media." 

After the two meetings broke up, pitcher 
Bret Saberhagen gave a public apology for 
lighting a firecracker and throwing it under a 
table near reporters after a game July 7. “It 
was an inappropriate thing that I did, the 
practical joke,” Saberhagen said. 

Then Green and Hunsicker both insisted 
that the organization did care about its pub- 
lic image and would respond to certain unac- 
ceptable behavior by its players. 


After the game, Saberhagen denied that 
he was the one Tuesday night who, from 
behind, sprayed bleach on three reporters 
interviewing pitcher Dwight Gooden in the 
clubhouse. Despite a request by manage- 
ment, the guilty player did not step forward 
and take responsibility. 


“I’ve talked to the players and I’ve told 
them very strongly that the use of firecrack- 
ers, fireworks or anything even resembling 
fireworks — we’re not going to tolerate it 
anymore,” Green said. “We’re not going to 
stand for any pranks, any practical jokes 
with the media. I told the club in no uncer- 
tain terms that’s the way I expect the behav- 
ior to be in the clubhouse.” 


But the words of Saberhagen, Hunsicker 
and Green seemed to contrast with other 
statements or actions made recently: 


• On the same day he promised a strong 
response to the bleach incident. Hunsicker 
acknowledged that the Mets were taking no 
disciplinary action against Saberhagen. 

• Green was told of the firecracker inci- 
dent by members of the news media on the 
day it occurred, but. according to statements 
made by Saberhagen on Tuesday, Green 
never spoke to him about iu 

According to Hunsicker. Green had a 
meeting with the players following the July 7 
incident in which he insisted that “they 
should put away the toys." 

Obviously, though, at least two players — 
Vince Coleman and whoever sprayed the 
bleach on the reporters — did not pay much 
attention. 


uugu <uiu uKcrauuu& vi ncr WBiica, accviu- 

ing to the attorneys, said they will to file a 
civil lawsuit against Coleman. 


The Los Angeles County district attor- 
ney’s office is expected to deride Thursday 
or Friday whether to file criminal charges in 
the case. 


Terms were not disclosed, but 
the 76ers* owner, Harold Katz, 
called the signing of Bradley, who 
has not played m two years, “the 
biggest gamble I’ve ever taken by 
far?’ He added, “I still have enough 
to go after a free agent or two." 

That’s because the club re- 
nounced all rights to Manure Boi, 
Ron Anderson, Greg Grant, 
MitcbeQ Wiggins, Eddie Lee Wil- 
kins awl Claries Shackleford. -- 


For the Record 


The Meis have shielded Coleman from the 
news media and have not disciplined him. 


other than to publicly condemn his actions 
as “reprehensible." 


• Saberhagen did not direct any part of 
his terse apology to the members of the news 
media, who were the targets of the firecrack- 
er, and he continued to insist that it was 
nothing more than a “practical joke.” 


Coleman was benched Wednesday for the 
second straight game in response to what 
Green called the “distractions” that sur- 
round the investigation of the outfielder by 
the Los Angeles Fire Department over an 
explosive that caused three injuries in the 
Dodger Stadium parking after a game Satur- 
dav. 


On Tuesday, Green blamed the news me- 
dia for his mobility to play Coleman, a 
comment that underscores an uneasy rela- 
tionship between the manager and reporters. 


On more than one occasion. Green has 
ejected reporters from his office and at- 
tempted to eject thou from the clubhouse. 
On Wednesday, before Saberhagen made his 
statement. Green looked at reporters and 
muttered, “I don’t know who’s worse.” 


Mario Lemieux, the NHL star 
bothered by recurring bade pain 
last season, underwent surgery in 
which a muscle hernia in his lowc 
back was repaired. (AP) 

Goyo Vargas of Mexico, the 
WBC featherweight champion, will 
defend his title against Kevin Kel- 
ley of the Uni tea States in Dublin 
on Sept. 11. (AP) 

Antonio Davis, who last season 
played for Philips Milan in the Ital- 
ian league, signed with the NBA 
Indiana Pacers after last three sea- 
sons in Europe. • (AP) 


ttjo ^epsoos. jHeJaawon on ApriH9, 1992; a victory droughtof 465 
days. And h made Young absolutely miserable. ’ " : 

If wasn’t a monkey,” he sad. “It was a zoo.” 

As Young relieved starter Bret Saberhagen and the top of the 
ninth unfolded, the outcome was most certainly, in doubt. 

The fust batter, Benito. Santiago, singled to right. On the next 
play, catcher. Todd Ifandky Med to deaxriy field Darrell Whit- 
more's bunt, allowing Wlntnuire to reacfi first and Santiago to move 
co secbotL Walt Weus then laid A own a bunt toward third that 
Young quiddy fielded’— bmhenever threw the ball. 

Young looked at dried, but could not find Bobby Bonilla, thru 
turned toBotandfoond h was t oo late. He stood there, looking 
somewhat ^ dumbfounded, with no outs and the bases loaded and loss 
Na 28 breathing down his nedc. • . . 


His fim bit of good tuck came oil the next play. Pinch-hitter Rich 
Renteria’ hit a pounder that Bomfla fielded and threw home. 
Hundley toettthrew to&st for adoubfe play. Bui Chuck Carr came 
to bat andtoniied'io scare Whitmore and the Martins had the lead. 

Young escaped the timing then, but was forced to depend on his 
teammates for salvation —an uncomfortable situation. *Tve lost a 
lot of games that way" Young said. 
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By Jennifer Frey . 

’■ , . ; Ne*> York Tims Sendee 

. NEW YORK, — He didn’t cod it with a strikeout, or a slider- 
educed grounder or even a simple fly ball. In fact be didn't even end 
it on the mound. . " • 

, Anthony Young was sitting on the dugput bench when Eddie 
Murray hd a line drive to the right-field comer, and he was on his 
feetfsaexming in celebration when Ryan Thompson bunny hopped 
across the rriate- NewYoric had scored two runs m the bottom of the 
nnrth.’ Anrf Ynung -— Ipner— ~hari finally gotten 
that ehisrve victory. 

Despite a rocky one-inning relief performance chat yielded a ran 
and, temporarily, the lead. Young’s 27-game losing streak came to an 
end Wednesday night with a 5-4 victory over the Florida Marlins. . , 

The toting streak, which dated to May £ 1992, and stands as the 
longest in major league baseball history, included 14 defeats as a 
starter and 13 as a idiever. If stretched across 81 appearances and 
ttjo^epsocs. ^e last won on April. 19, 1992, a victory drougfoof 465 . . 
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Headof Soccer 

"•• Agence Tmwx-Prast '. 

VALENO£NN£S, France — The president 
* of France’s soccer fedemiaa, NoH Le Gras, 
fe said Tbmsday that those invoked in afla&Hy 
luting the Maraafie-Vateockaaes match.: hi. 
May are abooi to be punished, and suggested 
that the pumshmeois would be - zone widely 
meted out than ho had previously indicated. ■.. 

Le Greet raid that he didnotwazu to see just 
the players suff er.-the consequences of the van- 
dal that has rodeed QJympKrue Marseille, the 
French a/xj European chanjptoa. 

Jean-Pierre Bernes, Who resigned Sunday as 
the chib's general manager, anddefender Jean- 
Jacques EydeKe havebeen accused of tiying to 
bribe three Vakodenaes pteyezs — CfmstopJx 
Robot, Jacques Olassmann and Jorge Bumt- 
cha ga — to go easy on MarsriHem the match 
May 20 .Man^ewonUtovirtiialIywr^)tq)a 
record fifth straight league title, then six days 
later upset AC Milan in the: Champions’ Cop 
final to win the European thlc : 

Robert has acknowledged bang paid, while 
Eydefie and Burruchaga qaws'adnntted being 
jVjmTOlvedL Glassmann, has not, but was the first 

/'to reveal ihc aUeged bribe. 

"There will indeed be sanctions taken against 
those impficaXed,” Le Graet said after a 244- 
meetaig with theiirvestigatmg judge in the case. 


Controversy Flares 
Over Death of Lewis 









And, he added, “If only the players are pe- 
nalized, then, personally speaking, I won’t be 
satisfied. 

“Our higher legal arid dudjdmaiy commis- 
sion will meet in a few days’ time and wfll 
already be able to examine a number of dos- 
sias," he said. 


. M*tm HjvSow. Ajtatr Fnacc-ftcsc 

STORMY START— Jeff Stagey a crewman on (be British yacht Provezze Source, got a soaking Thursday as be tended to a 
smmaker doing the ftst day of the AttariraTs Cq> races. Australia took The overall lead, while one of the Irish boats, the Jameson 
One, owned by fbe king of Norway, strock a rock in tire heavy seas and sank just short of the beach west of Cowes, England. 


'A Very Positive Presence 9 in a Bad Community 


an over again," he added. “If dure has been 
bribery involving some people, “it has to stop. 
It’s a system winch doesn't fit in with sporting 
ethics." 

As for Berate, who has cooristentfy denied 


.*« (fe ap ptweddf the lap of honor he made Satur- 

T day njght at Marseille’s season opener at home 

T against Lens. 

'~_' c Le Graet called Berates blowing kisses to 

/’ ,“f * the crowd as “indecent" and raid that “I think 

■ ' it’s a very good thing that he’s changing piofes- 

SKHIS." 

Robert, whose playing contract with Vaknri- 
. _ emus expired June 30, won a e 1 »fm Thursday 

7 ‘ for 330,(xX) francs ($60,000) from tlu dub. - 
' j rr Tt Court officials ruled that be had avafid claim 
- , for 250,000 francs in boons payments mid a 

furtlur 80JXX) francs for his salaiy in June: 

His lawyer, Pascal VanbddeE, said Robot 
was now nnenqjk>yed,'"nimed”aiid “heavily in 
— debt" 


.. By William C. Rhoden 

" New York Tima Service 

SAN ANTONIO; Texas — An how before 
his East t«™ was to go on court at the ILSl 
O lympic Festival, Danta Bright sat alone in the 
bleachers, listening to music through car- 
phones, 'his thoughts miles away. 

Tuesday evening, he had been sitting in the 
donmtoiykibbywbra he glanced at the televi- 
sion. 

■*1 just saw something flash across the bottom 
of the screen saying, ‘Boston Celtic Star Dies,’ 
then they showed Reggie Lewis’s picture," 
Bright recalled Wednesday afternoon. 

“My heart dropped. I had iprs in my eyes, 


Bright’s sorrow may have run deeper be- 
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cause, for him, Lewis was not only a role model 
and nuntor but a neighbor. They were cut from 
the same doth, produced by the same Hast 
Baltimore community that has turned out loads 
of outstanding basketball players. They both 
played fra* Dunbar High School 

“Dunbar was like a pro team, that’s the way 
people used to treat them,” said Bright, now a 
forward at the University of Massachusetts. “I 
thrmgtit I could be part of that. 1 knew that 
most the guys on Dunbar's athletic teams went 
to college, aiid 1 wanted to be part of that, too." 

In fact Bright and the other youngsters in tbe 
neighborhood were more fanmiar with Lewis's 
deeds than whh Lewis. 

“He was just a very positive presence in a 
community that was plagued by a lot of drugs, 
crime and all that” Bright recalled. “He deliv- 
ered turkeys and food to the disadvantaged, 
toys to the children." 


Chargers Lose 
Top Defensive 
BackGiMByrd 

The Anoekued Press 

Gill Byrd won’t get a chance to 
bedevil John Hway again this sea- 
son. 

Byrd, the San Diego Chargers’ 
career interceptions leader and El- 
way’s main nemesis, underwent re- 
constructive surgery on his left 
knee Wednesday and is out for the 
National Football League season. 

Byrd ranks third among active 
players with 42 carter intercep- 
tions. Only Ronnie Lou (60) and 
Everson Walls (56) have more. His 
nine interceptions — including 
three last season — against Elway 
are the most by any player. 

Dr. Gary Losse repaired two lig- 
amentsanda tendoa that Byrd tore 
when be apparently caught his 
deats in the grass and fell during a 
non-contact, one-on-one dnll 
Tuesday. 

Losse estimated Byrd’s rehabili- 
tation at between six months and a 
year, but said that Byrd, 32, has a 
chance to resume his career. 

Green Bay Packers — Wayne 
Simmons, tbe top draft pick the 
ream planned to start at left outride 
linebacker, was to undergo arthros- 
copic surgery Thursday on carti- 
lage tom in his right knee during 
. practice Monday. He is expected to 
miss four to six weeks. 

New York Giants — David Meg- 
gett, the aD-purpose running back 
and return man, signed & two-year 
contract believed to be for $2.7 

milli on 

Houston Oilers — Brad Hop- 
kins, the first-round pick from Illi- 
nois who is projected as a starter at 
left tackle, agreed to a contract No 
figures were released, but the con- 
tract reportedly is for four years. 
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He also had a basketball court buOt and 
donated sneakers to the Cecil Kirk Center, 
where Lewis first played basketbafl. 

“He never forgot where he came from.” 
Bright said. “That’s why this is such a trig blow 
to East Baltimore. Kids have one less role 
model in the community." 

• Three of Lewis's teammates at Dunbar also 
went on to play in the NBA. Two, David 
Wingate and Muggsy Bogues, are now team- 
mates on the Charlotte Hornets. 

Bogues, at 5-foot, 3-inches (1.6- meters) the 
smallest player in the NBA said that “it’s hard 
to swallow that his kids won't getio see what a 
great person be was. 

“We went through so much together and 
both grew 19 dreaming of making it to the 
NBA Truck was a soft-spoken guy who always 
accomplished the goals be set out to do. That’s 
what I admired most about him.” (AP) 


Compiled by Our Staff From Dapauhes 

BOSTON — More controversy surfaced 
Thursday concerning the diagnosis and the 
death of Reggie Lewis. 

Lewis, the star and captain of the Boston 
Celtics, who collapsed during a National Bas- 
ketball Association game in April, collapsed 
ag ain while shooting baskets Tuesday evening 
at the team's training center at Brandos Uni- 
versity in suburban Waltham. He was pro- 
nounced dead after doctors and paramedics 
tried for nearly two hours to resuscitate him. 

An autopsy had been performed by the Mas- 
sachusetts state medical examiner’s office, un- 
der the supervision of the assistant examiner, 
Joann Richmond. Hie agency said that it would 
not issue a statement until the findings are 
completed, in the next Tew days. 

A month before he died of cardiac arrest. 
Lewis received another reassuring medical 
opinion that be was free of serious bean trou- 
ble, Tbe Boston Globe reported Thursday. 

Dr. William G. Stevenson of the UCLA 
Medical Center in Los Angeles told the news- 
paper that “I agreed with the possibility that his 
episodes may have beat due to neurocardio- 
gcnic syncope, but the diagnosis was not secure, 
and be should be monitored during physical 
exertion to catch an episode and determine the 
diagnosis. That was my recommendation.” 

Stevenson’s assessment was less emphatic 
than that of Dr. Gilbert Madge of Boston’s 
Brigham and Women's Hospital who had as- 
sured Lewis that he could resume playing pro- 
fessional basketball although he had collapsed 
in a playoff game on April 29. However, Ste- 
venson said that Mudge had also recommended 
that Lewis’s heart be monitored during exercise 
to make sure his heart rhythms were normal. 

He said Mudge's diagnosis was “quite rea- 
sonable based cm tbe data,” especially since 
Mudge was bring cautious by recommending 
that Lewis wear a bean monitor when be exert- 
ed himself. 

Mudge, director of clinical cardiology at 
Brigham and Women’s, has so far refused com- 
ment- A friend said he was “heartbroken.” 

A team of bean specialists brought together 
by the Celtics determined that Lewis, 27, suf- 
fered from cardiomyopathy and probably 
needed a defibrillator — an implantable device 
that shnrirs the bean back into a normal 
rhythm if it stops beating properly. They rec- 
ommended he gjve up basketbalL 

Lewis then sought a second opinion, and 
Mudge said he had a relatively harmless nerve 
problem that confused tbe signals idling the 
bean whether to speed up or slow down. 

“How you can end up with that kind of 
disparity is undear,” said Dr. Barry J. Maron, 
an expert on sudden death in athletes at the 
Minneosta Heart Institute in Minneapolis and 


formerly of the National Institutes of Health in 
Bethesda, Maryland. 

“Obviously the first is correct and the second 
not, but how you get boxed into that position is 
beyond bdief — it's a dumb position to get 
into,” Maron said. 

Stevenson, who specializes in heart rhythm 
problems, said Lewis brought the results of his 
medical rests in Boston and consulted with at 
least iwo other specialists in the Los Angeles 
area. He said Lewis “seemed appropriately con- 
cerned." 

He said be saw no evidence that anything was 
“definitively abnormal from the standpoint of a 
cardiac rhythm.” Given that so many erf his 
heart test results were within a normal range, he 
said, he would not have recommended implant- 
ing a defibrillator in Lewis's chest. 

in addition, Lewis’ symptoms, which includ- 
ed feeling light-headed more than once during a 
game before his on-court collapse in April 
“very strongly favored" a diagnosis of n euro- 
car diogenic syncope, Stevenson said. 

Stevenson said he was surprised and “very 
upset" by the news of Lewis's death. 

“I’m sure everybody tried to do the best they 
could, and make the best decision they could.” 
Stevenson said “But we are not gods.” 

Other Boston doctors, including at least one 
from tbe 12 -member team that originally as- 
sessed Lewis's condition, said be would proba- 
bly still be alive if he had listened to other 
advice. 

“He should have followed the findings that 
the 12 of us recommended" said the member of 
tbe Boston cardiology team, who requested 
anonymity. “We said be needed further tests 
and probably needed a defibrillator and it was a 
question whether be would ever play again. If 
be bad followed that, he probably would have 
been alive today.” 

Dr. Thomas Graboys, a cardiologist at tbe 
Brigham and Women’s Hospital said that he 
was called on a Sunday to join the team that 
first consulted in Lewis's case at New England 
Baptist Hospital The presumptive diagnosis 
was “some form of heart rhythm problem and 
the issue of focal cardiomyopathy was raised," 
Graboys said. Focal cardiomyopathy is abnor- 
mal w eakening of a portion of the heart muscle. 

A specialist in internal medicine, two cardio- 
logsists and a neurologist examined Lewis, Gra- 
boys said, but he and several other members of 
the team examined only data from tests. They 
did not examine Lewis or take a history directly 
from him as is customary in consultations, be 
said. 

Subsequently, Lewis “underwent a very care- 
ful review by Dr. Mudge’s team” at Brigham 
and Women's Hospital “and information 
emerged which supported their diagnosis," 
Graboys said. (AP, NYT, WP) 
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A Failure in Chic 


Robert Altman, a Bigger Player Than Ever 


By Russell Baker 


vr£W YORK — I leant from 
IN Styles of The Tunes, my fa- 
vorite guide to up-to-date dressing, 
that it is no longer de rigueur to 
have your jacket sleeve sewn to 
your jacket. To do so may even be 
gauche, revealing you are out of 
touch with the deconstructiouist 
movement in menswear. 

The chic male, I gather, can now 
rip the sleeve off his best hounds- 
lootb check and tie it to the jacket 
shoulder with a ribbon. Its not 
clear whether you put your arm in 
the amputated sleeve or just leave 
the thing ~ the sleeve, not the arm 
— d angli ng empty in the breeze. 

The article probably explained 
this somewhere, but it was such a 
heady brew of chatter about fashion 
decmstroctioiiism that 1 didn't dare 
road much for fear the police might 
pull me over Tor driving, under the 
influence of fashion writing. 

For another thing, my mind goes 
even blanker chan usual the instant 
I see the word “deconstruction- 
ism." Not long ago Calvin Trillin 
announced that be had decided not 
to bother with the word “holistic," 
since h seemed sure to Tall into 
desuetude before he could figure 
oat what it meant Trillin's declara- 
tion of independence from vogue 
words made a mighty impression 
on me. 

“Ah," I thought, “If I had only 
bad Trillin's courage, I would never 
have wasted all those years finding 
out what 'desuetude' means." 


of The Times swam into ken. Not 
having summoned the willpower 
their menacing presence would 
have required, I fell easy victim to 
the picture showing the amputated 
jacket sleeve. 

You will understand why once I 
explain that my brand new cream- 
colored summer jacket, while being 
worn for the first time the previous 
day, bad acquired a small, barely 
noticeable salad-oil stain on the 
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right shoulder. Repeated efforts to 
scrub it out had nude it large 
enough to be risible from the next 
block. 

So naturally my heart leapt up at 
that picture of the severed jacket 
arm. “What is decoosiruciionism, 
anyway?" asked a chunk of bold 
type. Smaller prim gave the fashion 
answer; “Undoing the construction 
of a thing." 

□ 


By Bernard Wemraub 

,Vf» )'ont Times Stmce 

L OS ANGELES — At 68, an age when most of 
Hollywood's filmmakers are retired, ignored or treat- 
ed like dinosaurs by movie executives and tafeiu agents, 
Robert Altman has embarked on the most radical and 
adventurous journey of Ids career. 


ATn^Ni^anuxre 

Far Rods m theChcumel 


With his usual flamboyance. 
. w Jim 


terms. Always around. Lauren Bacall said to me, *You just 
don’t quit, do vou?' Guess not. 1 zoess 30-year-olds out here 


Strengthened by Trillin's exam- 
ple. I decided when “deconstruc- 
tionism" came along (o ignore it 
unci! it went away. At that time, of 
course, it had something to do with 
French literary criticism. I digress 
here only to explain that wild hors- 
es couldn't have made me read 
about fashion deconstructiotiism if 
there had been a herd of them in 


the parlor cm Sunday when Styles 
of The Tunes swam into ken. Not 


In short, late in life I seemed 
finally to have blundered to the fore- 
front of men's fashion. By ripping 
the entire right front panel off my 
brand new jacket, f could not only 
shed the salad oil, but could also 
leave (he guys at the American Le- 
gion bar morose when they saw how 
out-of-date their own duds were. 

I was kidding myself, of course, 
and 1 knew ill knew it the instant! 
studied the picture of Martin Mar- 
gin, the father of fashion decon- 
struct! onism. It showed a man wear- 
ing a Navy watcb cap down on his 
eyebrows with torso wrapped in the 
son of wardrobe Boris Karloff wore 
in the first “Frankenstein" movies. 

The only males who can dress 
this way are either 13 years old or 
emotionally arrested at that miser- 
able age. I am not 13 years old. but 
was once, and once was more than 
enough for me. I couldn't wait to 
turn SO and start getting a little 
respect from cops, bus drivers and 
the kind of women who hang 
around bars and cherish the delu- 
sion that men old enough to be 
their fathers are dying to buy them 
expensive cars. 

Sometimes, though, I regret put- 
ring 13 behind me. The year Robert 
Bedford made "The Great 
Gatsby" and “the Gatsby look" 
was all the rage, I reasoned that 
since 1 looked so much like Red- 
ford 1 would spend some money to 
ape the fabled bootlegger’s haber- 
dashery. Result: heartfelt requests 
from my own children not co go 
outside the bouse. 

Obviously, deconstructing (he 
brand new cream-colored, satad- 


don’t quit, do vou?’ Guess not ( guess 30-year-olds out here 
have derided Tm not just an dd man living in the past” 

Hardly. 

Altman is now at one of the busiest moments of his 
roffer-coaster career, a career chat has seen triumphs 
including “M*A*S* H," “McCabe and Mrs. Miller,’' 
“Nashville," "The Long Goodbye” and, roost recently, 
“The Player." as well as failures like “Quintet,” "Popeye,” 
“A Wedding” and “0. G and Stiggs." 

Altman said the success of “The Player," the scathing 
satire about Hollywood, has enabled him, finally, to work 
on the prpjecLS that have obsessed him for years but 
proved elusive because film companies found Iris work too 


risky and potentially uncommercial. 

“Short Cuts." his first film since “The Player," has 
already generated, extraordinary attention in Los Angeles 
and New York after private screenings for filmmakers and 
journalists. The three- hour-pius film is based on eight 
stories and ooe poem by Raymond Carver, who died of 
cancer in 1988 and who depicted a bleak world of blue- 
collar desperation and tenderness in the Pacific Northwest. 

The movie is to open the New York Film Festival on 
Ocl 1 and will appear around the United Stales shortly 
after that- In typical Allman fashion, the cast includes an 
array of well-known actors, including Anne Archer, Rob- 
ert Downey Jr.. Peter Gallagher, Jennifer Jason Leigh. 
Jack Lemmon. Andie MacDoweQ, Matthew Modine, 
Christopher Porn, Tim Robbins, Madeleine Stowe and 
Lily Tomlin. 

“It’s tire best work I’ve ever done." said Altman of the 
film, his 30th. 

Beyond this, Altman is producing Alan Rudolph’s “Mrs. 
Parker and the Round Table," about the acerbic writer 
Dorothy Parker (played by Jennifer Jason Leigh) and the 
cadre of writers, humorists and hangos-oo who made up 
the famous Round Table of wits at the Algonquin Hold in 
New York City. 

Early next year, Allman plans to start filming “Prftt-i- 
Porter, about the Paris fashion scene. After that he plans 
to direct a screen adaptation of Tony Kushner's epic two- 
part play. “Angels in America." He is also working on 
films about jazz, gangsters and women in Kansas City, his 
hometown, in (he 1930s, as wd! as a movie he is creating 
with Harry' Bdafome about Las Vegas and while perform- 
ers who played in blackface. A film about Mata Hari is 
also in the works. 

If his schedule seems prodigious, with movie stare 
happy to work with him for low pay, Altman says that he 
now harbors little animosity toward Hollywood. At the 
same timet, he has few illusions. 

“The people who get into this business are fast-buck 
operators, carnival people, always have been,” be said. 
“They don't try to make good movies now; they're trying 
to make successful movies. The marketing people nm it 
now. You don't really see too many smart people running 


oil-stained jacket by ripping off the 
front would only make me look not 


just over 50, but also demented. 

Styles of The Times, tell me 
please, why is fashion only for 13- 
year-olds and nuts? And. inciden- 
tally, bow about a nice piece on 
how to remove salad-oil stains? 



mur u» "““..‘Tr 7', — 
keyboardist Jeaa-MIcW Jarre 
puUed odt all the stops for a con- 
art si Mcmt-Saint-Mfchd, using 
lasers, giant screens and accoaqia- 
jrimwit by. a eandMoong difl- 
dretfs dbcar- But some i fans new 
reached the : rock m the English 
Channel,, finked to France by a 
road often submerged atlugh tide- 
Orgahizere said about 20,000 care 
and300boscs caused traffic aaris 
up 10 iZmiks (20 kflometere) long. 
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MnOaner Km The Hcm Vcric Tuna 

He may not look, it bat Robert Abram has enough projects to be “busy for therestof my Be.” 


the studios, running the video 


making big money, but they’re not looking for, thmr don't 
have a vested interest in. the shelf fife of a movie. There’s 


ies. They’re all 


have a vested interest in, the shelf fife of a movie. There’s 
no overview. No one says, ‘Forty years from now, who’s 
going to warn to see OrisT No visionaries." 

‘Toe Japanese will disappear from Hollywood,” he said. 
“They utilised a Jot of money ia here. TheyTl eventually sell 
that interest out The Japanese have been matte land of fools 
of here, and I think they’re bepnnmgtoget iL They say they 
don’t have any artistic or cultural input. So what are they 
doing bene? They’re just bankers aha they’re being treated 
like that, and eventually they won’t like iL" 

Since Altman has never been afraid of saying what’s cm 
his mind, or at least expressing publicly what other film 
makers say privately, he has made plenty of enemies in 
Hollywood Bat success in HoEywood tends to turn enemies 
into buddies, and Altman has found that iatdy he has a lot 
more friends. And that there are a lot mote actore who want 
to work with him. “Because the actois are so supportive;” he 
said with a laugh, “the studios have to be gentler.” 
Altman involved himself in “Short Cats" wide returning 
from an aborted film project in Italy. An assistant hadghnsn 
him a book of Raymond Carver shea! stories to read on the 
plane, and as soon as the plane landed Altman began the 
process of optioning them tor a film. Far the Elm, actional 
characters and stones were juxtaposed and added. Altman 
nervously showed the film to Carver's widow, the writer 


families whose fives are enriuiged in strange, funny and 
violent ways. The film V most startling and talkcd-abdui 
scene is one in which -the character played by Julianne 
Moore has an aighmeof with -her husband, played by 
Matthew Modine, while hade from the waist down as die 
riftanv her skit - *- “This happens all die time — a wife 
diangjng bar dn ihwa in front rf her huahsnri,” Altman said. 

Altman said be wasuxHxmconcd about the Elm’s more 
than three-honr length arid was- under no pressure to trim 
■it MfloeNfchola, Jonathan Pemmc arid other filmmakers 
have seen the movie, he sauLanilhave iavishly praised it 
and said it should not be cul 

“People aren’t complaining about the length," be said. 
“It’s sort of Eke having a child that’s 7 feet taU. And that's - 
what be is. You don’t cm off iris feet or his head to avoid 


post. She is a lady short on looks, 
absolutely deprived of any dress 
sense, has a figure like a Jurassic 
.monster, is way greedy wheat it 
comes to loot, no tact ami wants to 
upstage everyone else." Gfemh 
Jackson, now a . member of paifia- 
twtit, raffied' to her defease, saying 
it was- up-to die UN -to deride. 
Fbnner minister Edwin Carrie 
said; “They’re- a rotten lot for try-’ 
ing to stop a working gui from 
/pifiing an honest buck." . '. . 
Meanwhile, Princess Diana spent 
her 12th wedding anniversary away 
from her husband, Prince diaries, 
firing her 8-year-old son H*ny on 
an ms nection of . British .forces 
based in -Germany. Wffim, 11, 
-stayed in London, and Charles had 
no official engagements. 


buying him a new bed.” 

“The intent, really, was to make this as truthful as 
possible,” he said. “The muftipl^tn/clarc thing always 
appeals to me. Any of these sensor stories, whether m 
‘Nashville' or ‘Short Cuts, 1 couM make a trieviaoo movie 
of the week, and 1 wouldn’t want to see it They’d be 
soppy, like Kttte items in the newspaper. But jts far 
different to nm these stories sideby aoeand be able to go 
back and forth. It’s like tiffing a roof off a house and 
looking in. The brain becomes more active, and the 
audience is carrying all these stories alone and they all 
seem to increase the importance of each other. The audi- 
ence is actually doing toe work, doing the thinking. And 
that’s what I Eke.” 


Tess Gal 
“Short 


, and she responded 
is about a number of 


'■ Bianca Jaggery tt-wife of rock 
star Mick Jagger, has won undts- 
dosed fibri damages from Simon & 
Schuster, publishers of “The Andy 
Warhol Diaries.” The Nrcaragnan- 
bora criebrity^tnnjcd-activist had 
said remarks about her party-girl 
Kfestyte in the book chramdmg 
New York society in the decade be- 
fore Warhol’s death in' 1987 were 
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CROSSWORD 


Forecast for Saturday through Monday, as provided by Accu-Weather. 
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North America 

Cities in the northeastern 
Unood Stales wffl hove coot 
weather this weekend with 
clouds end a stray shower 
Saturday. swing wey to sun- 
shine Sunday. The south' 
eastern sialos will have 
thunderstorms and cooler 
weather. Extreme heal and 
humidity will continue from 
Memphis to El Paso. 


Europe 

London wW have windy, coal 
weather Saturday with a 
stray shower or two. Sunday 
Into Monday «rfl be dry and 
mflder. Pens to FranUud wtfl 
be warmeMtiis weekend w*i 
some sunshine. Southern 
Europe wfl haw hot weather 
with no mor# Ihan a stray 
thunderstorm (ram Italy to 
northern Greece. 


Asia 

Shanghai lo Nagasaki wCI 
hove heavy rains and a tew 
thunderstorms this weekend. 
Heat and humidity will 
remain uncomfortably high 
over southern China and 
Taiwan through the coming 
weekend. Heavy rams wr/l 
soak southern and western 
portions dthe PhOippnes. 
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